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Getting There First 


With All The Credit 


E HAVE BEEN MAKING a rather careful analysis of the last minute calls that have come to us from 
local agents to help them hold the insurance on properties in their communities where some broker with a 


Sprinkler finance proposition has gotten to their customers FIRST. 


WHEN WE COME into the case at the very last moment it is of course more difficult to handle, more expensive, 

















WARRANTY 


HE PHILLIPS COMPANY of 

Chicago has been financing the in- 
stallation of automatic sprinkler sys- 
tems since 1903. 


The Phillips Company is not an insur- 
ance broker and has no connection or 
affiliation with any insurance office. 
Local agents can therefore consult 
with us freely as our policy protects 
their insurance relations with their 
customers. 


The Phillips Company can give refer- 
ences from your company or companies 
and from THE NATIONAL UN- 
DERWRITER which would not ac- 
cept our advertising until convinced 
that our plan of operations did not in 
any way conflict with the principles of 
agency practice now universally recog- 
nized. 


The Phillips Company, upon the high 
principles here set forth, will install 
automatic sprinklers in the plants of 
your customers upon a liberal plan of 
deferred payments out of the savings 
in premiums for the superior protec- 
tion thus afforded. 


THOS. H. GILL, President 
E. J. PHILLIPS, Vice-President 
B. E. PHILLIPS, Sec’y-Treas. 

















and has less chance of success even though we do our level best— 
and this we always try to do. 


We Have Had many last minute calls recently and have 
been putting squarely up to the agents this question: 


Why did YOU not suggest sprinklers to your own clients and 
so get the full credit of looking after their best interests? 


Rather Sheepishly 90 per cent of those questioned ad- 
mitted that possible loss of commissions is what caused them to 
hesitate. The other 10 per cent had not seen our advertise- 
ments in The National Underwriter until they were called to 
their attention after the emergency arose. 


There Is Greater Activity this Summer among the pro 
ponents of sprinkler financing AND insurance than ever be- 
fore. They handle the two operations on one contract. It 
forms a combination to which every manufacturer and mer- 
chants will give heed. 


The Phillips Way is to constitute itself as Sprinkler ad- 
viser and financing agent TO THE LOCAL AGENT, 


In Other Words You keep the insurance; WE do the rest. 
It is simple and satisfactory. 


And Yet If one of the Insurance AND Sprinkler financing 
houses gets to your customer first, we say what we have 
said in every previous advertisement : 


Whenever you ARE threatened with the loss of a line, 

recommend Automatic Sprinklers on the Phillips Plan 

to your customer, phoning us at once, long distance, at 
OUR expense. 


The Phillips Company 


Suite 1412 New York Life Building 


39 South La Salle Street 


Long Distance Telephone 
Randolph 2208-9 


CHICAGO, ILLINOIS 




















- HISTORY-MAKERS IN PHILADELPHIA 
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Sou nd dns LIGNE fs OP OVEN Cent Li VY. 


of Philadelphia 


atk on . 
Founded 1817 Capital sdooc0c0- 





AFFILIATED.-COM PANIES 


- : * 
Vie story Snsurance Co. The Reliance Ins. Co. 
Founded 1919 Capital $1000000- cach. Founded 184) 


























Home Home OF free. Fourth and Walnut Streets. Philadelphia, Pa, 
 Pranches. Atlanta, Chicage. Dallas. San Francisco. 








FIRE INSURANCE IN ALL ITS BRANCHES. 
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129 ACK in 1849, when sturdy pioneers began their westward 
Tp: 4 


Fire and Marine Insurance Company. 





march in the Covered Wagon, a group of steadfast men, 


Al likewise pioneers, laid the cornerstone of the Springfield 


Resolute New Englanders, serious of purpose, deliberate yet 
determined of action, these men gave much of themselves to the 


compa ny they founded. 


Ihe Covered wagon, now used as the company’s trade-mark, 





points back to 184g—a permanent reminder of the integrity, 
courage and persistence of the pioneer, which takes on new signifi- 


cance with the passing of the years. 
CAE IR 7 
SPRINGFIELD FIRE €& MARINE INSURANCE Co. 


SPRINGFIELD, MASSACHUSETTS 


Wesrern Depr., Chicago: Harding & Lininger, -ACgrs. Paciric Depr., San Francisco: George W. Dornin, <A(er. 





Chartered in 1849 
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Live in house as it is moved. Members of a family whose house was 
being moved from Patchogue toward Southampton, L. I. as shown here, 
refused to vacate the property. Their refusal did not deter the con- 
tractor, however, and he moved the house about a mile a day. 


A man may refuse to leave his house while it is being moved 
but a fire will force him out. 


When fire makes an owner seek new quarters during the 
restoration of his property, he faces a loss in the rental value of that 
property enjoyed before the fire. Rental Value Insurance indem- 
nifies the owner for such items of expense whicn may arise during 
restoration, as rent paid for temporary quarters, taxes, interest on 
mortgage and other incidental expenses. 


To completely protect a home owner from loss due to fire, a 
Rental Value policy in a substantial company is essential. 


FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 


EIGHTY MAIDEN LANE, NEW YORK, N. Y. 





a shat ERNEST STURM,CHAIRMAN OF THE Boarb. 
America Fore”® PAUL L.HAID, Presioenr. 


CASH CAPITAL — ONE MILLION DOLLARS 








NEW YORK CHICAGO MONTREAL SAN FRANCISCO 





















Aug 


— 


2 











August aol 1926 . WRITER 3 


= 















































() 


‘Speaking of Operations 


‘*You ought to have an operation,”’ the doctor advised. 


ee 





‘*What kind of an operation?”’ his patient inquired. 


—— 





‘*Oh, any one of three or four good operations.” 





a 





| While the situation is, of course, improbable, it is not totally unlike 

a recommendation to a property owner that he have merely an 

| appraisal, without recommendation as to the particular appraisal 
| 








that will best achieve its purpose. 

| — 

} All appraisals are designed for the same purpose: the determina- 
| tion of property values. 


Hy — 








| But the difference between the establishment of true values in one 
instance and of a mere approximation of such values in another, 
| may be as important as the difference between a diagnosis of 
measles or small pox. 





li i 


Insurance, presumably, makes possible the difference between | 
loss and no loss in the event of fire. This is scarcely a ditference 
in degree. If, because of inaccurate estimates of values, co-insur- 
ance makes of a man a loser instead of an insurer—a patient treated a 
for measles when he has small pox—that man, justifiably or not, 4 
is likely to resent the looseness of the treatment. 


—— 


There are many insurance agents who believe that it is insufficient 
to recommend merely an appraisezl. We believe that in order to 
support and complete the service contemplated in recommending 
appraisal, the insurance agent should study the various appraisals 
available, that he may conscientiously recommend a particular 
appraisal as being the one best designed to assure true values. 





The American Appraisal Co. 


MILWAUKEE 

















PUBLIC UTILITIES - INDUSTRIALS - REAL ESTATE PROPERTIES NATURAL RESOURCES 
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It’s an Ill Wind— 


ES, every gale that blows makes a lot of people see the 
economy of windstorm insurance. 


But it also makes many wonder why they didn’t know 
about this coverage before. 


If any Star client suffers a loss through windstorms this 
fall, it won’t be theagent’sfault. Star agents are out to build 
a wall of protection against cyclones and tornadoes around 
the whole country. At every opportunity they are telling 
about the unlimited area of tornadoes, how they swoop down 
out of a clear autumn sky in the most unexpected spots, and 
how little it costs to be completely protected. 


In this case Telling Them means more than Selling 
Them. It means rendering a true insurance service, whether 
the client chooses to take advantage of Windstorm protec- 
tion or not. 


ee as 


S TAR 


Insurance Co. 
OF AMERICA 


Executive Offices; 1 Pershing Square, at 42nd St. and Park Ave. New York, N. Y. 





Western Department Southern Department Pacific Coast Department 


CHICAGO NEW ORLEANS SAN FRANCISCO 








‘“‘THE COMPANY WITH THE L. & L. & G. SERVICE’’ 























XUM 


Be S WSSSSSS SSS 


Con 


mF of = 


= © 6 oF xt Eh 


-_ 














KENTUCKY RATE CASE 


BEFORE TWO COURTS | 





Companies and State Both Obtain 
Injunctions of Contrary 
Character 





WRITING AT OLD RATES 





Hearing in Federal Court Set for Fri- 
day and in State Court at Frank- 
fort, Saturday 





LOUISVILLE, Aug. 11.—G. H. Parker, 
manager of the Kentucky Actuarial Bu- 
reau, today announced that Federal 
Judge Cochran had issued a restraining 
order against any action of any kind in 
the injunction suit brought by the state 
insurance department in the Franklin 
circuit court, Frankfort, which restrained 
the companies from increasing rates. 


FRANKFORT, KY., Aug. 11.—The 
Kentucky rate case will be settled in 
the courts. Injunctions are pending in 
both the state and federal courts, and 
the order of neither court is a bar to the 
order of the other. Therefore the situa- 
tion remains just the same as it did 
before the rate order was issued. The 
insurance companies sought their in- 
junction in the federal court, and State 
Auditor Shanks got his injunction in 
the state court. 

Federal Judge Cochran of Maysville, 
Ky., has set Friday at Lexington, Ky., 
the date for his hearing, but it is under- 
stood that the hearing must come be- 
fore three federal judges, and owing to 
the illness of one of the judges named 
it is probable that the hearing will be 
continued to a later date. _ F 

Circuit Judge Williams of Frankfort 
has set his hearing for Saturday at 
Frankfort, and unless something out of 
the ordinary occurs, he will have his 
hearing at the scheduled time. 

Still Writing at Old Rates 


Judge Cochran granted the actuarial 
bureau and the companies an injunction 
restraining the state officials from inter- 
fering with the bureau and the com- 
panies in raising the fire and tornado 
msurance rates 12% percent. 

Judge Williams granted State Audi- 
tor Shanks an injunction restraining 
the companies from writing insurance at 
an increased rate. Both judges an- 
nounced that the order of the one was 
not a bar to the orders of the others, so 
the companies are writing business on 
the old rate and will so continue to do 
until the hearings are held. 

Both Sides Cite Figures 


_ The boost in the rates came, accord- 
ing to State Auditor Shanks, just at the 
time when the fire companies were be- 
ginning to write paying business in 
Kentucky. According to his figures the 
re and tornado premiums collected in 
Kentucky in 1925 amounted to $12,364,- 


«J 


724. Losses paid were $8,082,820. On 
the other hand the companies assert 
that for five years 1921-1925 


the busi- 
hess showed premiums written $58,008,- 
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FIRE LOSSES FOR THE 





SEVEN MONTHS 


REACH TOTAL OF $260,509,100 





IRE losses in the United States and 

Canada during the month just past, 
as tabulated from the daily records of 
the “Journal of Commerce,” show an 
increase of about $2,000,000 over the 
record of July last year, the figures be- 
ing $31,723,400, as against $29,622,000 a 
year ago. The record, however, is much 
better than the figures indicate, in that 
$5,000,000 of the ioss charged against 


July this year was for timber destroyed | 
Elim- | 


by forest fires in the northwest. 
inating this item leaves the losses on 
property constructed by man _ nearly 
$3,000,000 below the July, 1925, record. 
Figures for Three Years 


The fire loss record for the first seven 
months of this year is still considerably 





| ahead of previous years, as may be seen 

| from the following table of losses by 

months: 
1924 


1925 


1926 








j} Jan. $ 41,243,000 $ 41,210,400 $ 41,118,750 
Feb. 31,447,900 32,472,000 30,963,750 
| Mar. 28,406,150 33,346,500 42,854,600 
| April 31,815,900 37,696,800 52,408,400 
|May 27,832,300 29,170,800 32,764,200 
| June 20,350,400 23,650,800 28,676,000 
| July 23,968,800 29,622,000 31,723,400 
Tot. $205,064,450 $227,169,300 $260,509,100 


From a fire underwriting point of view 
the month shows a welcome improve- 
ment as the amount of insured property 
| destroyed was considerably less, says the 
“Journal of Commerce.” The record does 
not give consideration to the $100,000,000 
|explosion loss in the government 
| senals in New Jersey. 


ar- 








losses, $40,428,000; expenses, $26,639,000, 
and combined losses ani expenses $67,- 
067,000, a trade deficit uf about $9,095,- 
000 and an underwriting loss on earned 
basis of $12,590,000. The loss on fire 
was $10,597,000 and on tornado $2,227,- 
000. 


State Auditor Gets Injunction 


State Auditor Shanks: last week se- 
cured from Judge Williams of the 
Franklin circuit court an injunction to 


restrain the Kentucky Actuarial Bureau | 


and the fire companies licensed in Ken- 
tucky from writing fire and tornado in- 
surance at the increased rate of 12% 
percent, or from refusing to write in- 
surance at the rate in effect prior to 
Aug. 2, on which date the increased rate 
became effective. 

At the same time Judge Williams is- 
sued a restraining order to enjoin Audi- 
tor Shanks from proceeding against the 
Kentucky Actuarial Bureau and the fire 
companies in any way by civil action, or 
by indictment, or by order of the in- 
surance commissioner or department of 
fire prevention and rates until further 
orders of the court. 


Stayed Until U. S. Court Acts 


By granting restraining orders against 
the plaintiff and the defendants Judge 
Williams stayed all proceedings on both 
sides until Friday when Federal Judge 
Cochran was scheduled to hear a mo- 
tion at Lexington for an interlocutory 
injunction, prayed for by the insurance 


companies, to restrain Auditor Shanks | 


from interfering with the new rates. 

The motion for an interlocutory in- 
junction will have to be made before 
three federal judges. As it probably 
will take some time to get three judges 
to sit, Mr. Shanks was of the opinion 
that the interest of the policyholders 
should be protected during the pendency 
of the suit. In fact, he had his peti- 
tion ready to be filed when notice was 
served on him that the companies had 
applied to the federal court for an in- 
junction to restrain him from interfering 
with the new rates. 


Claims Law Not Followed 


Under the law, Auditor Shanks said 
in his petition, no rating bureau shali 
enter into or act upon any agreement 
with regard to the making, fixing, o1 
collecting of any rate of insurance upon 


0; premiums earn ed, $54,477,000; | any property in this commonwealth un- 





less the same being in writing and prior 
to its taking effect, a copy be filed with 
the auditor. 

} “Plaintiff states,” the petition said, 
Prove although the insurance companies 
; 


crease of rates in Kentucky and pub- 
lished said increase of 12% percent to 
| its subscribers and agents, by means of 





| 
| 
| 
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$4.00 Per Year, 20 Cents a Copy 


SEES TREND TOWARDS 
SOLE AGENCY SYSTEM 





Fire Insurance Manager Believes 
Policy Is Shifting from Mul- 


tiple Representation 





WAS COMPETITIVE MOVE 


| Plan Never Desired by Companies, But 


a circular letter, that said rate had been | 
raised, and that the rate became effec- 


tive Aug. 2, 1926, no copy of said agree- 
ment in writing was, prior to Aug. 2, 
| 1926, filed with the plaintiff, and this 
plaintiff had no opportunity prior to the 
publication of said increased rate by 
the defendant, the Kentucky Actuarial 
Bureau, to give due notice and afford a 
hearing upon the increase, or to deter- 
| mine whether the increase was made 
contrary to law or public policy. 


Kentucky Statute Attached 


“Plaintiff states that the defendant, 
insurance companies, and their co-de- 
fendant, the Kentucky Actuarial Bureau, 
are claiming that section 762b-33, Ken- 
tucky statutes, is violative of the federal 
constitution, and that it is, 
void and that thus plaintiff has no power 
to require these defendant insurance 
companies and the Kentucky Actuarial 
Bureau to file with him a copy of the 
agreement for the fixing and collection 
ot a rate of premium, and are proceeding 
without right or title, or color of author- 
ity, or without approval or disapproval 
of said rate by this plaintiff, as provided 
by statute, to collect from the insuring 
| public of Kentucky, premiums on insur- 
ance policies at the advanced rate of 
12% percent. 

“Plaintiff says that these defendants 
and each of them are now, in violation 
of the statutes, collecting daily large 
sums of money from the people of Ken- 
tucky for insurance, based upon said 
increase in rates, and will continue to 
so collect to the great and irreparable 
injury to the insuring public of Ken- 
tucky.” 





| 

| Between 175 and 190 domestic and 
| foreign fire companies were made de- 
| fendants by Mr. Shanks. 

| BUREAU SENDS OUT NOTICE 

| LOUISVILLE, Aug. 11.—G. H. 
| Parker, manager of the Kentucky Actu- 
| arial Bureau, has sent out a letter 


(CONTINUED ON PAGE 48) 


therefore, | 


Created in Self Defense in Rush 
of Business 





NEW YORK, Aug. 11.—One effect 
of the change in underwriting policy on 
the part of most of the larger fire com- 
panies in substantially reducing the size 
of their lines will, in the opinion of an 
observing manager, be a gradual lessen- 


| ing in the number of agents throughout 
| the country and an eventual return to 
entered into an agreement for the in- | 


the sole representation system. Multiple 
agencies are an evil that the men legiti- 
mately in the business have 
veighed against, but outside 
Virginia thus far in vain. 


long in- 


West 


of 


Forced Into It 


Quoting the manager above referred 
to, “the appointment of multiple agen- 
cies was really forced upon many com- 
panies reluctant to embark in the prac- 
tice through the willingness of a number 
of offices to write huge lines, and their 
practical insistence in not a few cases 
that the entire coverage on a risk be 
given them to the exclusion of all other 
offices in the agency. Barred thus from 
participation in lines of which they for- 
merly had a share, the smaller companies 
were forced to make additional agency 
connections in order to maintain their 
respective incomes and get that spread 
of business so essential to safe under- 
writing. Admittedly many of the new 
agents were poorly equipped for the im- 
portant commissions given them. The 


| majority were side-liners with no real 


interest in the fire business, content with 
sending in such risks to their companies 
as they were able to secure and passing 


| the underwriting on to the head offices. 


Caused Underwriting Difficulties 


“Deprived of intelligent opinion from 


| the local representative as to the merits 


of submitted business, the task of the 
home office underwriter became more 
difficult and without doubt many risks 
were passed and developed into losses, 
that would have been saved to the com- 
panies had they been intelligently stud- 
ied at the originating source. Not only 
did the companies generally suffer from 
the lack of knowledge and interest by 
many of the newer agents, but their 
older representatives, the men who took 
a pride in their business and were for- 
merly as eager to keep loss ratios down 
to the lowest possible point as were the 
company executives, gradually lost the 


| old feeling of loyalty to the business and 
| ta 


their offices and began sending in 
risks of practically any character. They 
argued that if they did not take the busi- 
(CONTINUED ON NEXT PAGE) 
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FACTS FOR MOTORISTS 


IMPORTANT BULLETIN IS OUT 


United States Chamber of Commerce 
Gives Some Valuable Information 
to Owners of Cars 


3ulletin No. 24 of the United States 
Chamber of Commerce at Washington, 
D. C., gives some important insurance 
facts for motorists. It takes up in a com- 
prehensive way the liability of a motor- 
ist. One of the interesting features is 
the status of an employe who is guilty 
of negligence whereby the employer is 
held responsible. In an endeavor to help 
the motorist understand the nature of 
the liability to which he may be sub- 
jected a number of court decisions have 
been reviewed and the material has been 
arranged by the United States Chamber 
presenting the situation from different 
standpoints. It discusses automobile lia- 
bility insurance, showing the nature of 
the contract, cases covered by the pol- 
icy, cases not covered, duties of policy- 
holders, accidents caused by salesmen’s 
cars, etc. 


SEES TREND TOWARDS 
SOLE AGENCY SYSTEM 


(CONT’D FROM PRECEDING PAGE) 
ness some other representative of their 
companies in the same communty would, 
and they might as well get the commis- 
sion as another, To just what extent 
this contention was justifiable, I would 
not undertake to say, but I feel perfectly 
safe in asserting that it held true in but 
too many instances, and the fire insur- 
ance business as a whole suffered be- 
cause of it. 

Change in Underwriting 


“During the past two years, and not- 
ably since January last, there has been 
a pronounced change in underwriting 
practice on the part of some of the 
leaders in the business. Companies that 
formerly eagerly pushed for heavy lines, 
reinsuring in their subsidiaries or with 
treaty offices such excess as they did 
not care to carry direct, have been get- 
ting back to early principles, and are 
now content with offerings of moderate 
size, stressing quality instead of quan- 
tity. This change in practice has made 
it possible for the smaller companies to 
get a fair share of an agent’s business, 
and makes it unnecessary for them to 
scour about constantly for new connec- 
tions in order to maintain premium in- 
come or to show a modest growth. The 
development is altogether beneficial and 
will redound to the profit of agents as 
well as companies, for the former, once 
convinced that they will be protected in 
their communities will again become 
local underwriters in a very real sense, 
while the companies will be advantaged 
not only through reduced loss ratios, but 
will again have the confidence and the 
cooperation of their local represent- 
atives to a degree that has not been 
known for a number of years—more’s 
the pity.” 





Sells 


A block of 
ing to 


Aetna Fire Stock 


Aetna Fire stock amount- 
g 5,071 shares, owned by the Aetna 
Life, has been sold to a syndicate of 
hive investment bankers. The stock has 
been listed at around $525 a share so 
that the deal will involve more than $2,- 
600,000. 3y this sale the Aetna Life 
disposes of its entire holdings the Aetna 
Fire. 

There is no special significance in the 
transaction other than a financial re- 
adjustment, as there are no relations of 
any kind between the two companies. 
There are several syndicates interested 
in different Hartford insurance stocks, 
and for a while a pool was operating in 
buying up Aetna Life. 





WON’T INCREASE BONDS 


MISSOURI REQUEST DENIED 


Supreme Court Also Rejects Hyde’s 
Application for Impounding of 
Premiums in Rate Case 


JEFFERSON CITY, Mo., Aug. 11.— 
The Missouri supreme court, sitting en 
banc, has denied “without prejudice” an 
application made by counsel for Super- 
intendent Ben C. Hyde, asking the court 
to compel the 160 stock fire insurance 
companies doing business in Missouri 
to post an additional bond to total $10,- 





000,000 or impound the premiums on 
fire, tornado, hail and lightning policies 
which might have to be refunded to the 
policyholders should the United States 
Supreme Court uphold the recent deci- 
sion of the Missouri supreme court 
against the companies in the 10 percent 
rate reduction case. 

Counsel for the companies have car- 
ried the matter before the United States 
Supreme Court, but that tribunal has 
not indicated whether it will accept | 
jurisdiction. It will probably be Oc- 
tober or later before a final decision 
can be had from the United States 
court. In the meantime the Missouri 
supreme court has suspended for nine 
months the execution on the judgment 
rendered in favor of the insurance de- 
partment. 

Superintendent Hyde, in his applica- 
tion for authority to impound the pre- 
miums and an order that the surety 
bonds posted by the companies be in- 
creased to $10,000,000, pointed out that 
$8,000,000 will be due to policyholders 
by October. He sought only to im- 
pound the 10 percent in excess pre- 
miums, 

The companies, in resisting the appli- 
cation, contended that there was no | 
authority in law for such a bond and 
declared further that such an order was 
not necessary as the companies are thor- 
oughly solvent and financially substan- 
tial and able to make refunds should 
the United States Supreme Court rule 
against them. 

The fact that the application was de- 
nied “without prejudice” permits Mr. 
Hyde to again come into court on the 
same question should he find new argu- | 
ments in support of his contention that 
the bonds posted by the companies 
should be raised to $10,000,000 from the | 


present total of $1,000,000 and that the | 


excess premiums should be impounded. © 


RULES ON TAX CASES 


COVERS REINSURANCE DEALS 


Decision of Board of Tax Appeals De- 
fines Income of Company Re- 
insuring and Retiring 


WASHINGTON, D. C., Aug. 11.— 
Insurance companies retiring from busi- 
ness and reinsuring policy risks, paying 
therefor an amount equal to the un- 
earned premiums, must include such net 
decrease in reserves for unearned pre- 
miums in computing their gross income, 
it has been held by the United States 
Board of Tax Appeals in confirming 
deficiency assessments by the Commis- 
sioner of Internal Revenue of $7,413.67 
against the Union Underwriters of New 
York; $7,644.27 against the Underwriters 
at Great Western Lloyds, and $2,393.28 
against the National Underwriters of 
America. The three companies retired 
from business in 1919, reinsuring with 
the United States Fire. 

Outlines Income Basis 


The unearned premium reserves of 
the taxpayers, the board held, repre- 
sented the amounts of premiums already 
received, but to be earned in the future 
by the performance of contracts of in- 
surance over such future periods of time. 
For such reinsurance the taxpayers paid 
amounts equal to the unearned premium 
reserve at the time of such insurance 
and these payments were allowed by the 
commissioner as deductions. The tax- 
payers accepted the allowance of the de- 
ductions but protested the action of the 
commissioner in making corresponding 
increases in income. 

Holding of the Board 


“The amounts paid for reinsurance 
equal the reserves for unearned pre- 
miums at the time the reinsurance was 
written,” the board held. “These tax- 
payers are required to return as income 
the actual amounts of premiums earned 
during the year, less the amounts paid 
for any reinsurance performed within 


the year. In the present instances this 
|} net result has been reached, for the 
| amounts finally included by the com- 


| missioner are the premiums earned by 


the respective taxpayers to the date 
when the reinsurance contracts became 
effective. After that date the taxpayers 
could sustain no profit or loss under 
their policies unless and until the re- 
insurer failed to perform its obligation.” 
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Rate increase order in Kentucky is 

involved in a tangle of litigation. 
Page 5 
* & @ 

The fire losses for the first seven 
months of the year amount to $260,- 
509,100. Page 5 

Sheriff levies on furniture of Ameri- 


“an General of Chicago to satisfy unpaid | 
judgment. Page7 


* * 


Tennessee Inspection Bureau has in- 
creased rates on a number of classes in 
that state. Page 7 

*x* «x * 

Missouri supreme court denies appli- | 
cation of Superintendent Hyde for in- | 
crease in the amount of bond posted by 
the fire companies or impounding of pre- 


miums in Missouri rate case. Page 6 
* * * 
Milwaukee Blue Goose officials an- 


nounce plans for grand nest meeting in 
that city. Page 7 
* * * 

A nation wide campaign to eliminate 
abuses of automobile fleet underwriting 
is launched by the National Association 
of Insurance Agents. Page 7 

* *K * 

The United States Chamber 
merce issues a bulletin giving 
information to automobilists. 

* * * 

Company official claims that adminis- 
trative officers should bring pressure on 
the National Bureau on Compensation 
Insurance to get a revision of rating | 
methods. Page 37 ' 


of Com- 
valuable 
Page 6 


to a few clients. 


Much speculation as to outcome of 
commission plan before proposed East- 
ern Underwriters Association. Page 8 

* * * 

Many agents declare that the new 
commercial blanket bond will appeal but 
Page 39 


_ Casualty company official calls atten- 
tion to the bad record 


in health insur- 
ance, Page 40 
* * x 
Automobile liability rates are _ in- 
creased notably in certain eastern cities. 
Page 37 
* * * 


Separate Kansas receiver is named for 
Integrity Mutual Casualty to close up 
company’s affairs in that state. Page 39 

* * 

Aetna Life announces that beginning 

Sept. 1 it will issue no new policies pro- 


viding health coverage from first day 
of disability. Page 38 
* * * 

Connecticut General Life will no 
longer write full coverage health in- 
surance. Page 44 

*x* * x 


American Bonding, owned by Fidelity 








| ing on automobile business. 


| ness. I 








& Deposit, to reenter field as separate 
organization. Page 37 
* * 

Sharp issue between Massachusetts 
commissioner and companies over com- | 
pulsory automobile rates. Page 40 
* * * 


Michigan department starts movement 


| to force banks from purchasing London 


Lloyds policies. Page 39 


SEES NEW FORD MOpgy 
WOULD BRING MORAL HAZARD 


Company Official Makes Interesting 
Comment on Possible Changes in 
Low Priced Automobile 


A prominent company official com. 
mented this week on the automobile jp. 
surance situation, saying that he fel 
there was less moral hazard in that class 
now than there had been for some time. 
He states that there is plenty of monéy 
in the country and the people as a whole 
are prosperous. There is less incentive 
for cashing in on automobile insuranee. 

One of the most encouraging develop. 
ments has been the action of many 
finance companies in requiring a larger 
initial deposit. In the competition for 
business the finance companies cut down 
the initial payment so that almost any 
one who had afew dollars could: start 
buying an automobile. Now the more 
prominent concerns are getting at least 
25 percent of the cost price. Some are 
demanding even more. This is eliminat- 
ing many of the purchasers who could 
not afford to continue payment and who 
could always be tempted to get what 
equity they could through the insurance 
route. 

Too Loose Method Adopted 


Commenting further on the situation 
this official, who is with one of the large 
companies, made the following observa- 
tions: 

“T think that underwriters in general 
have adopted a too loose policy in pass- 
They have 
pulled out the throttle too far. They 
have toyed with fate. They have fol- 
lowed the road that they did in their fire 
business in plunging too much. The 
tendency recently has been to be far 
more exacting on the big finance busi- 
doubt very much whether any 
make any money on the large 
national finance companies, and about 
the only salvation is to cut down on the 
commissions and other concessions. | 

“There are some features in the busi- 
ness at this time that are mighty inter- 
esting, but they are potential rather 
than real. For instance, I think that 
Henry Ford is feeling the competition ot 
the General Motors in its Chevrolet car. 
The Chevrolet is a good car for the price. 
It is not the butt of so many jokes as 
the Ford. It is having a great sale and 
there is quite a demand for this make 
of car. The General Motors undoubt- 
edly is pushing the Chevrolet very hard. 
In my opinion the Ford sales are being 
affected especially by the Chevrolet and 
perhaps by some other low priced cars. 
If Mr. Ford therefore finds it necessary 
to come out with an entirely new car 0 
different design, it will inject a hig 
moral hazard into the business, as a new 
Ford will probably have no resemblance 
to the old one. I do not know whether 
this will come about. It is pure comjec- 
ture. 

“It seems to me that insurance com 
panies can underwrite their automobit 
business and come out with a reasonable 
profit if good judgment is used. The 
smaller local finance companies’ business 
can be handled with profit. The people 
interested in these smaller concerns “ 
far more careful in extending credit an 
watch their borrowers carefully. 


one can 





Ohio Millers Report 


The Ohio, Michigan, Illinois, lowé 
and Missouri departments have been 
examining the Ohio Millers Mutual o 
Columbus. The report has been = 
pleted and a hearing will be arrange 





Took Up Bank Agency 


As a tribute to the anti-bank-ageny 
stand of the National Association of * 
surance Agents, the Allied Underwrit- 
ers of the Union of Canton recently 
canceled an agency connection with a 
financial house at Norfolk, Va. 
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STILL LICENSED BU 
FURNITURE IS SEIZED 





American General’s Home Office 
in Hands of Sheriff on 
Execution Writs 








AGENTS WRITE BUSINESS 





Illinois Department Takes No Action 
and Seems to Be Unaware of 





Situation 


With the sheriff of Cook county in 
possession of its office furniture since | 
Aug. 1 on an execution of judgment for 
American General 
still 


insur- 


unpaid claims, the 
Insurance 
holds the license of the 


Company of Chicago 


Illinois 


ance department and its agents are still | 


writing policies and presumably accept- | 
ing premiums from the public. 

Sale of the office furniture at auction 
was announced for Aug. 10, but as no 
bidders appeared Deputy Sheriff Krauter 
exercised his power to postpone the sale 
and set the new date of sale as Aug. 19. 

No action by the Illinois department 
has been announced and there is no 
indication that the department knows 
anything about what is going on. 

Hints Purchase of Company 

Deputy Krauter hinted that there was 
a possibility of another company buying 
the American General and he was dis- 
posed to be lenient for the sake of the 
claimants. He said the judgments on 
which the execution was levied were for 
very poor people and he was agreeable 


to any move that would help them get | 


their money. He said the furniture 
would hardly bring more than $300 if 
forced to sale. The office is a large one. 
nicely furnished in mahogany, with some 
steel files. 


City of Murphysboro Has Claim 


Besides the judgments on which the 
execution was levied the sheriff holds 
one in favor of the city of Murphys- 
boro, Ill. If there is a sale and the fur- 
niture brings more than is required for 


the first judgments the execution for 


the city of Murphysboro will be levied. | 


The latter judgment is for $893 and there 
is about $2,500 ahead of it. 
The last annual statement 
and approved by the Illinois insurance 
department showed assets of $319,546 
for the American General, with canital 
of $200,000 and surplus of $20,678. Dep- 
uty Krauter stated he knew nothing of 
any other assets than the furniture on 
which he had levied. With the sheriff 
in charge for 10 days it seems strange 
that the company does not put up a bond 
and release its furniture, or that it 
should even contemplate 
furniture to be sold. 


Incredible Indifference 


What is more strange is the apparent | 


indifference of the Illinois insurance de- 
Partment. It is incredible that such a 
situation could exist in any other state. 

It will be recalled that it was under 
the Illinois department supervision that 
the Associated Employers Reciprocal 


was allowed to continue until its money | 


Was practically gone and its unpaid 


Osses, owed largely to injured workmen | 


all over the country, were over $2,000,000 
and its total liabilities $3,000,000. 

he Integrity Mutual Casualty also 
was allowed to continue until the direct- 
ors sent f 
much as 


one would send for the under- 
taker, 


Agents Still Writing 

Although the American 

Not ceased 
deserted. 


General has 


A clerk stated no policies are 








| accepted without protest over the state, 


| situation,” Mr. Quackenboss said. “They 
are in 
| determined by fire loss over the state. 


| have actually lost money. 
| of raising rates on certain classifications 


| companies retiring from the field.” 


accepted | 


allowing the | 


for the insurance department, | 


business the office appears | 


THE NATIONAL UNDERWRITER 





TENNESSEE RATE RAISE| PLAN FOR GRAND NEST. 





AFFECTS TWO MAIN CLASSES | MILWAUKEE GANDERS ACTIVE 


Advance of 10 Per Cent on Certain | Arrangements Practically Complete for 


Dwelling House and Mercantile 


NASHVILLE, Aug. 11.—Increase in} MILWAUKEE, Aug. 11.—Commit- 
rates on two classifications of insurance | tees of the Wisconsin Blue Goose have 
risks, chiefly dwelling houses with pre- | practically completed plans for the grand 
carious roof construction and mercantile | nest meeting here Sept. 8-10. The Ho- 


Big Blue Goose Meeting to 


Classifications Announced Be Held There Sept. 8-10 


establishments of frame, iron clad or | tel Wisconsin is official headquarters for 
brick veneered construction, went into! the meetings. W. C. Bradt is chairman 
effect in Tennessee Aug. 10, under | of the hotel committee and will make 
direction of the Tennessee Inspection | reservations for any who desire them. 


Bureau. 
According to F. B. Quackenboss, man- 
ager of the bureau, the rates will be 


He is with the Chris Schroeder & Sons, 
86 Michigan street, Milwaukee. 
The first day will be devoted to the 
annual golf tournament, consisting of 
| the match play between picked Canadian 
and United States teams, and an 18-hole 
medal play for the other ganders. It 


Tennessee law not admitting readily 
such litigation as was started recently 
in Kentucky, on the announcement of a 


similar increase in certain risks. will be staged on the links of the 
Increases Not Surprising os sana Country Club north of Mil- 
waukee. 


“These increases should not be sur- 


S Most Loyal Grand Gander H. Verne 
prising to men who have followed the 


Myers will call the grand nest meeting 
to order at 10 a. m. Sept. 9 at the Hotel 
Wisconsin. A business session will oc- 
cupy the morning. The business meet- 
ing will be resumed at 1:30. The good 
fellowship dinner will be held Thursday 
evening, and on Friday the pilgrimage 
will be made to Green Lake. 

case A special train over the Chicago & 
North Western will leave Milwaukee for 
Green Lake at 8 a. m. Sept. 10, leaving 
Green Lake at 4 p. m. on the return trip. 


accord with a natural demand, 
For the last five years, insurance com- 
panies have failed to do more than 
break even on a profit and loss basis | 
in Tennessee, and in recent months they 
It is a 


where risks are greater, or of insurance 


Classes Mainly Affected O64 Timers to Stace Initiation 

The principal change is on mercantile C. W. Hutchinson. chairman of the 
and industrial risks of frame, iron clad | Green Lake committee, announces that 
or brick veneered construction, involv-| the Oakwood Hotel, where the first 
ing manutacturing properties, special Blue Goose was hatched 20 years ago 
ve : ae a a os : : al ~ years « ’ 
| hazards, churches, schools and public will remain open for the grand nest 
| buildings. The increase amounts to 10| meeting. One of the features of the 
per cent and does not apply to the pilgrimage to this Blue Goose shrine 


above classes when they fall in one oF | yi]] be an initiation to be staged by as 
; more Of the following categories, in many of the original officers as are pres- 
which special rates are already in effect: | ent. George Wright, who was the first 
Automobile filling stations, coal, water | gosling to have his pin-feathers plucked, 
j and oil gas plants, cotton and woolen | will go through the ceremonies as he 
| mills (excepting knitting mills), electric | qiq 29 years ago 

generating stations operated by munic- 7 : 
ipalities or public utility companies, 
farm property, grain elevators, flour and 
cereal mills, lumber yards, oil distribut- 
ing stations, oil refineries, oil tanks and 
| petroleum stills, phosphate fertilizer 
plants, portland cement manufacturing 
risks, and traction 


Good Entertainment Promised 


The entertainment committee has 
|completed its plans but refuses to 
| divulge any information concerning the 
type of entertainment to be provided 
during the grand nest gathering and the 
dinner on Thursday night. 

Roy Nicholson, official song writer for 
the grand nest meeting, is preparing be- 
tween 25 and 30 songs, or one appro- 
priate for each pond, which will be 
ready in a few days. 

Mrs. Thomas Larkins, wife of the 
most loyal gander, is chairman of the 
ladies’ committee. Among the features 
| of entertainment for the ladies will be 
automobile rides, a banquet Thursday 
evening at the same hour of the good 
fellowship dinner for the ganders, a the- 
ater party, and card parties. Mrs. Clar- 


| plants, sprinklered 
properties. 


| Many Counteract Losses 


The other class on which rates are | 
advanced, includes dwellings, flats, and | 
apartment houses, private boarding or 
| rooming houses, private stables, private 
| garages and outbuildings used in connec- 
| tion therewith, when such risks have 
shingle, board or unapproved composi- 
tion roofs. The increase is 8 cents. The 
increase does not apply to risks of the | 
dwelling class having gravel, slag, metal, 
| slate, tile or approved composition roofs. - | ; 

That the new increase in rates will | €™c¢ R. James is mapping out the drive 
operate to counteract some of the heavy | through Milwaukee. 
losses suffered by companies in the state, | 
in the last nine months or a year, was : “ager ; 
the opinion expressed by Mr. Quacken-| Scholarship awards in fire protection 
boss. | engineering at Armour Institute of 

| 
| 


ARMOUR SCHOLARSHIP 





AWARDS 


Technology in Chicago have been given 
to the following: 


being written at the home office, but Frank J. Aste, Memphis, Tenn.; Charles 
agents still send in daily reports. | Beal, Aurora, Ill.: Joseph A. Bechtold, 
agents st | r I St. Louis, Mo.; Don R. Bray, Lanark, II1., 


| 

| 

} 

| 

| 

| Efforts to get in touch with President 
1 

} 

] 





} 

: | Willis “hi or Gle cllyn, 3 

Louis W. Mack were unsuccessful. He | tear ms 9 : ag ~ dy -, a 
is a lawyer with office at 11 South | Eckelman both of Hannibal, Mo.; Reeve 
| La Salle street, Chicago. At his office|p. Emmons, Elkhart, Ind.; David F. 
| it was stated he was out of town. | Hale, Topeka, Kan.; Preston E. Heath, 
| — Denver, Colo.: Harley Mullins, Aurora, 
ll.; Jchn E. Ransel, Gary, Ind.; Wm. H. 
| To Address Safety Congress | Reid, Mt. Sterling, Ky.: Walter Scott, 
Richard E. Vernor, manager of the|Jr., Kansas City, Mo.; Raymond Swan- 


fire prevention department of the West- | 
ern Actuarial Bureau, will be one of the 
speakers on the main program of the 


Hiram Montgomery, 
and Stanley Allen 
Gunther, Judson R. 
Lossman, Jr., 


son, Aurora, IIL; 
Marysville, Mo.: 
| Beatty, Alfred G. 
Harwood, Joseph R. H. 


annual convention of the National| "© Narten, Arthur T. Reglein, Emory 
| Safety Council at Detroit Oct. 25-29. He B. Ross, Fred A. Schoneman, Eugene 
will speak on the relation of fire pre- |W. Short, Wm. Wheeland and Allen C. 


| vention to safety work. | Haagle, all of Chicago. 


LAUNCH NATION-WIDE 
DRIVE ON PRACTICE 





Seek to End Writing of Private 
Cars as Part of Employ- 


ers’ Fleets 


TAKEN UP WITH STATES 


a 


Five Have Already Acted on the 


Matter, One Having Refused 
to Issue a Ruling 


A nation-wide campaign against the 
discriminatory writing of private auto- 
mobiles as a part of employers’ fleets is 
now being carried on, according to an 
announcement made in the current issue 
of the ,ulletin.” 
The matter was recently brought to the 
attention of the executive committee of 
the National Association of Insurance 
Agents, which referred the matter to the 
state presidents, requesting that the 
question be taken up with each indi- 
vidual insurance commissioner. Five 
states have already ruled on the matter, 


“American Agency 


and it will be taken before other states 
in the future. The case is summed up 
in the “American Agency Bulletin” as 
follows: 


Practice Is Cited 


“Recently the National Association of 
Insurance Agents received from the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters a letter dealing with automo- 
bile fleet rating, from which we quote: 

“*VYou are aware, of course, that an 
automobile fleet in order to be eligible 
for experience rating must consist of 
at least 10 cars insured on a full time 
basis for the first nine months of the 
expiring policy term and the full 12 
months of the preceding policy term, 
and it is also required that the fleet be 
under one ownership. You are also 
aware that the criterion of single owner- 
ship is often disregarded by non-bureau 
companies, with the result that experi- 
ence credits available only to the cars 
owned by the corporation are extended 
to the automobiles owned by the indi- 


vidual employes and officers of that 
corporation. This unfair competition 
has been serious and has received the 


attention of the agents and companies 
alike. 
Action Taken By Some 

“‘The insurance commissioners of 
Minnesota, Massachusetts and New 
York have been particularly helpful in 
eliminating the unfair practice of non- 
affiliated companies by issuing official 
rulings to the effect that the inclusion 
of employes’ cars under fleet policies 
for experience rating purposes is in vio- 
lation of the anti-discriminatory law of 
the state and that any company, agent 
or broker guilty of such practice would 
be punished under the law. 

“*T think you will find the local agents 
especially interested in this proposition. 
They should realize, or can easily be 
made to realize, that the practice of ex- 


tending credits to employes’ cars is 
bound to take away from them the 
dozens and hundreds of individual car 


policies which they control, and which 
they ordinarily renew from year to year. 


Evil Is Shown 


“‘Tn other words, each one of us 
works for somebody, and if each em- 
ploye’s car can be written at a credit 
available to his employer’s fleet, it will 
soon come about that the insurance of 
cars owned by large employers and their 
employes will be concentrated in the 
larger cities and will be controlled al- 
most entirely by half a dozen large 
brokerage houses. That is the problem 
from the agent’s standpoint. 

“‘From the standpoint of the public, 
i (CONTINUED ON PAGE 17) 
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SPECULATION ON THE 
PLAN FOR COMMISSION 


Opinions Differ as to Outcome 
of Program of Eastern Under- 





writers Association 


ND 


MANY ANGLES ARE SEEN 





Companies and Agents Are Calculating 
the Effect of the Proposals 
That Are Made 


YORK, 
the agreement 
the proposed Eastern Underwriters 
Association are 
and to a 
The absence from 
of chief executives, 
a complete canvass, 
not likely to be 
into September. 

Speculation as to the ultimate ability 
of the committee on organization to se- 
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NEW 


signatures to 


Aug. 
amended 


11.—Company 


for 
sought 
extent 


being steadily 
secured. 


number 


considerable 
town of a 
however, prevents 
and the task is 
concluded until well 


Confidence is the 


agency. 


and assured. 


This institution enjoys the con- 


| dark pessimism. 


THE _NATIONAL poten sesasheianen 
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cure the adhesion to the movement of 
companies writing 90 per cent of 
premiums in the territory, 
| prerequisite to launching 
tion, continues lively. Opinions on the 
subject range from cheery optim ism to 
One guess is as good 
as another at this state of the proceed- 
ings. 

Attention centers upon one powerful 
company group, the management of 
which is on record as against the pres- 
ent plan, because of the amendment 


which is a 


adopted at the general meeting of execu- | 


tives on July 30. Should this strong 
aggregation persist in its present at- 
| titude the chances of the intended or- 


| ganizations getting 





cornerstone 
of every successful insurance 
Confidence in the com- 
panies represented inspires mu- 
tual. confidence between agent 


under way are vir- 
tually nil. For not alone is the com- 
bination in question a leading one, but 


its action would strongly influence that 
of a number of other prominent groups 
and individual offices, whose manage- 
ments would hesitate to be bound up 
with so strong a competitor free to 
follow its own policy. 

The group in opposition holds for the 
original plan of the committee on or- 
ganization, namely, the payment of flat 
20 per cent to agents in the ordinary 
territory, and enforced separation. It 
recognizes that under the 
program approved at the general meet- 
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fidence of more than fifteen 
hundred loyal agents—a fact 
largely responsible for the suc- 
cess and continued growth of 
the Fidelity Union institution. 


the | 


the associa- | 


alternative | 


ing late last month, the net effect of the 
offer of 20 per cent flat to cleared 
agencies or 15 and 25 per cent to mixed 
offices, would be partial separation but 
this, it is contended, would not be nearly 
so effective as though separation were 
compulsory. 

Other powerful companies, while par- 
tial to enforced separation, yet appre- 
ciate that the adoption of such a plank 
| for the new organization, would alienate 
the support of at least one, and prob- 
ably of a number of institutions, whose 
co-operation is earnestly desired. For 
that reason they conceded the voluntary 
separation idea. 

Members of the committee on or- 
ganization deny bluntly the report tha- 
the alternative proposition agreed to or 
July 20, had not been considered prior 
to the meeting that day; asserting in- 
stead that it had been talked over a 
previous gatherings of the committee 
The members were very familiar witl 
its terms and prospective benefits. 

Companies as well as local agent: 
are doing a lot of figuring to see wha 
the effect the adoption of either th: 
flat 20 or the graded scale of com 
missions would have upon their re 
spective expenses or incomes and _ the 
results are interesting merely a: 
| speculations. 


THE FIDELITY UNION COMPANIES 


Carr P. Collins, President 


FIDELITY UNION BLDG. 





DALLAS, TEXAS 





SURVEY OF BUSINESS 
IS BEING CONDUCTED 


Companies Are Going Over The; 
Records Carefully and Study. 
ing Conditions 





MORE SELECTION IS DONE 





Tendency Is to Withdraw From (Cop. 
| tinuously Unprofitable Territory ang 
| _ Agencies Having High Losses 
| acres 
| 


NEW YORK, 


many 


Aug. 11.— Not for 
years have companies been mak. 
ing such a survey of their business by 
agencies, towns, counties, sections of 
states and states themselves. The theory 
is that according. to present calculations 
| there will be no diminution in the loss 
| ratio. Companies are not getting enough 
| premium income to break even. The 
| only way to extract any profit from the 
| business is to adopt the selective Proc- 
There are towns and _ sections 
where the loss ratio has been abnormal 
for years. Companies therefore are not 
hesitating to pull out of such places. They 
| appreciate the fact that they may reduce 
‘their premium income, but what does a 
| ree premium income mean if there is 
| no profit to be made on it? 


1926 Experience Is Bad 


ess. 


The fact that the experience so far 
this year is just as bad as the last three 
or four years is influencing more com- 
panies to seek only the profitable re- 
gions. Almost every office is doing more 
or less culling. In some quarters local 
agents are begging for companies be- 
cause so many have pulled out. Com- 
panies writing farm business are getting 
more and more particular as to the sec- 
tions in which they will write. The 
tendency is where a loss ratio of 60 per- 
cent or more has been in evidence for 
the last four or five years to get out. 
There is something fundamentally 
| wrong where this condition prevails. 


Treaty Companies Restive 





The treaty reinsurance companies 
| have been bearing down on the original 
| companies because the business the for- 
| mer have been getting has produced a 

| high loss ratio. The treaty companies 
| in analyzing their returns find that the 
| higher loss ratios comes from so-called 
|accommodation business, or _ those 
| classes where the original company 
| keeps its lowest possible net lines. It 
| may load up the treaty company with 
| its maximum authorized line. The loss 
ratios have not come from the business 
where the original company is willing 
to go to the limit. So serious has be- 
|come the situation that the regular 
| agency companies find it necessary to 
safeguard far more than they have the 
| record of their business with treaty com- 
| panies. Therefore, the amount ceded to 
the treaty companies on so-called ac- 
| commodation or undesirable business has 
been cut materially. 

Lines are Reduced 


The result is that lines have been cut 
down and the agents are forced to seek 
other channels for the excess which 

| heretofore has been gobbled down by 
| some of their large companies. The 
avidity of some of these companies to 
take everything in sight is considerably 
less. Agents in the least desirable re 
gions find it very necessary to do com 
siderable underwriting themselves in of- 
der to retain their companies. In suc 
sections the companies are very inde- 
pendent. Some assured are put to it, to 
| get insurance in some parts where com 
panies have grown much more careful 
in their operations. 


| 

} 

! . E. Vernor, manager of the fire pre 
| vention de partment of the Wester® 
Actuarial Bureau, has left for a vacation 
in Northern Michigan to escape the hay- 
fever season in Chicago. 
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The Automobile Industry has shown in its new 
models that the automobile can be improved me- 
chanically and from a standpoint of beauty. With 
these new models upon the market it is bound to 
create a tremendous number of new owners who, of 


) per- 
“e for 
t out. 
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course, will need proper insurance protection. 


Do you represent a company that will permit you 
to issue to your client a single simplified contract for 
all coverages ? 








WRITING 


Vehicle Insurance Exclusively 
Automobile - Teams - Aircraft 
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“The Policy Has An Advantage” 
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HAS CHANGED COURSE 


SWINDLER IS STILL AT WORK 





Charles W. Cooke Has Had a Number 
of Bogus Checks Cashed by Life 
Insurance Officials 





Charles W. Cooke, who served time 
in the penitentiary in Kentucky and 
who succeeded in victimizing some life 
insurance officials in the east, pretend- 
ing to be connected with THe NATIONAL 
UNDERWRITER, has now changed his 
course and has had a number of checks 
cashed in the east on the ground that 
he was a partner of Arthur I. Vorys, the 
insurance lawyer at Columbus, O. He 
has posed as E. C. Hunter from Mr. 
Vorys’ office and is cashing checks on 
the Ohio National Bank of. Columbus. 
He has also posed as being from the 
Ohio insurance department and recently 
called at the Carnegie Foundation in 
New York City, pretending to be Super- 
intendent Harry L. Conn. The Carnegie 
Foundation cashed a check for the sup- 
posed Superintendent Conn and is now 
holding the bag. 


IS WRITING FIRE 


The Fort Dearborn Automobile of 
Chicago, which now writes fire, theft, 
property damage, collision, automobile 
insurance, is entering the straight fire 
insurance field also. This is a stock com- 


INSURANCE 


pany with home office in the Illinois 
Merchants Bank building. John 
Walker, the general manager, has 


specialized to a large extent on auto- 
mobile and plate glass insurance. He 
finds that in order to give more com- 
plete service it is desirable to allow 
agents to write fire insurance. The Fort 
Dearborn therefore announces that it 
will have facilities to take care of offer- 
ings from agents and brokers. 


























CAN HELP IN REDUCTION OF LOSSES 


Accounting Departments May Play Important Part in Improving Conditions 
By E. W. BAUM 














Insurance Accountant 


of today is the one which shows a 

$2 profit to its competitor’s one. 
This holds true, as well, with insurance 
companies, yet few companies have 
shown satisfactory underwriting profits 
for the past few years. The very theory 
of insurance permits of an underwriting 
profit. Companies expect to earn a 
reasonable underwriting profit and stock- 
holders will soon demand that they do. 
The greatly increased market valuation, 
together with the earnings of stocks 
and bonds at the close of the year 1925, 
resulted in large appreciation of such 
holdings being taken up on the books of 
the companies and consequently the 
declaration of dividends. Had the re- 


Ter successful business enterprise 


verse condition existed the need of an | 


underwriting profit would have mani- 
fested itself in a greater measure. 


Two Courses for Executives 


Insurance executives have two courses | 
open toward realizing an underwriting | 
They are the reduction of losses | 


profit. 
and operating expenses under present 
fire rate costs or widespread advocation 
of rate increases. 


the accountant comes into his own. 


along analytical lines. Present day ac- 
countants not only see that two and two 
are four but also that the cube of two 
is eight and the quadruple 16. The 
value of analytical processes is in- 


estimable and it is by the process of | 


analysis alone that reduction of losses 
will be realized. 
of calling attention to the fact that all 
risks are classified on the books of the 
companies and that all losses are like- 
wise classified. It is the foresighted ac- 
countant who submits to his executives, 


There is no necessity | 


statistics showing all classes of risks 
and their relative losses. From these 
statistics unprofitable classes can be 
eliminated of data compiled toward the 
advocation of increased rates. 


Agency Is a Factor 


Another factor involved in the reduc- 
tion of losses is the agent or agency. 
Much has been expressed regarding the 
relationship of agents to companies in 
the matter of premium writings. It is 
an economic fact that agents will en- 
deavor to write as much business as 
possible, since their profits are meas- 
ured by their writings. This is especi- 
ally true of the smaller agencies and 
localities where many agents exist or 
many companies are represented. As an 
offset to this condition, accountants 


the business of their agents and sub- 
mitting analytical reports to executives. 





DIRECTORS ARE SUE) 


ECHO OF PROPOSED pkgay 





Virginia F. & M. Stockholder Want, 
Company Reimbursed for Amount 
Spent in Forming Vote Trust 





RICHMOND, Va., Aug. 11.—Echoes 
of the fruitless effort of the Home of 
New York three summers ago to ae. 
quire control of the Virginia Fire @ 
Marine were heard here this week when 
George P. Haw, Richmond stockholder 
brought suit against six of the seven 
members, of the’ Virginia F. & y 
board of directors asking that they be 
required to return the company the sum 
of $9,000 expended in forming a voting 
trust at the time the deal was blocked, 
Of that amount, $7,500 was spent for 
legal services and $1,500 for other ex- 
penses. Haw asserted that he was suing 


| again have the privilege of analyzing | for the benefit of himself and all others 
| not members of the pooling agreement, 


He charges in his bill that the defend. 


The reduction of expenses is also of | ants acted individually and not as di- 


importance toward realizing an under- 
writing profit. All lines of business 


| report advanced operating costs, yet the 
| accountant who is up on his toes, so to 
| say, and investigates and analyzes ex- 
In the matter of reduction of losses | 
Ac- | 
countants are schooled toward thinking | 


penses to determine if value has been 
received, is doing much toward estab- 
lishing the importance of his work. 


Increased Rates Needed 


The logical solution for the companies 


| lies in the general advocacy of increased 


rates. There is no better evidence of 
the position the companies are in than 
the statistics submitted by the National 
Board. These statistics show a total 
underwriting loss of approximately $39,- 
000,000 for 1925 and $104,000,000 for the 
past three years. In a comparative 
statement of relative costs for the period 
from 1913 to 1923, fire insurance rates 





rectors of the company when they took 
steps to effectuate such an agreement, 
The only director not sued is H, L, 
Cabell, Richmond banker, who opposed 
the voting trust. Haw is a well known 
Richmond attorney. 











show a decrease of 7% percent while 20 


other commodities show increases from 
4 to 120 percent, the average increase 
being 65 percent. Until this condition 
is corrected, the earning of an under- 
writing profit is uncertain. 

In a previous article the recent ruling 
of the Nebraska commission was re- 
ferred to. Accountants may expect a 
revised tax report for the year 1926 in- 
cluding this item and will do well to be 
prepared to correctly submit that in- 
formation. 





“More than a Century of Service” 


Public Relations 


n HE outstanding need of the fire insurance 

business today is a broader public knowl- 
edge and understanding of it." 
the expressed opinion of the Fire Group 
of the Insurance Advertising Conference at 


Philadelphia. 


It is time for the stock fire insurance compan- 
ies to place before the public the actual facts 
about underwriting profits and losses . . . the 
effect of national fire waste on rate making .. . 
in a word, tell the real story of stock fire 
insurance as a practical antidote for the fairy 


This was 


aur nation. 


Throughout its "More than a Century of 
Service," the Builders of AETNA have given 
their full share of effort in this direction; and 
the ETNA INSURANCE COMPANY now 
will be no laggard in the support of any 
practical plan for creating a better under- 
Standing between the public and legal reserve 
fire insurance companies. 





Stories of the demagogue. 
of legal reserve fire insurance in America is 
overwhelming proof that it is an indispen- 
sable support for the home and business life of 





For the record 







































































otal e e,  e 





nerves mst 


August 12, 1926 THE NATIONAL UNDERWRITER e a 11 











Representing the Insurance Company of North 
America, insurance agents throughout the country 
are building substantial business on the basis of offer- 
ing dependable protection for every property insur- 
ance need and prompt service to every policyholder 
on every detail of coverage. 


Of equal value to the North America representa- 
tive is the national prestige of this oldest American 
fire and marine insurance company and the all-in- 
clusive scope of its property protection. 





North America protection enjoys the confidence 
of property owners throughout the length and breadth 
of the land, a confidence founded upon an unbroken 
record of met obligations and sustained and strength- 
ened by sincere and constructive national advertising. 


North America policies are the result of the experience 
of 134 years in furnishing insurance protection to 
meet the various and constantly increasing needs of 
property owners, including the inherent risks of the 
business world. And North America service to rep- 
resentatives and policyholders, being founded on 
this same experience, represents consistent efficiency 
in applying insurance protection to any insurable 





property risk. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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A COMPANY. 


that advertises 


its agents 


LLIANCE Insurance 

is always advertised 
as something to be ob- 
tained through Alliance 
Agents. 


Furthermore, the part that 
the agent plays in serv- 
ing the policy-holder is 
given aS much emphasis 
as is the protection provid- 
ed by the company. 


Alliance Agents, therefore, 
get the utmost benefit 
from the series of strong 
advertisements being run 
in THE SATURDAY EVEN- 
ING POST on Alliance 
Insurance. 





THE ALLIANCE INSURANCE COMPANY 
of PHILADELPHIA 








ee 
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| BIG INSURANCE MAN A LEADER | 


Reemvanssunssmen 


IN THE DEMOCRATIC PARTy 








NE of the most picturesque char- 
acters in American politics is 
George E. Brennan of Chicago, 

the well known insurance man, who is 
manager of the Chicago and Illinois de- 
partment of the United States Fidelity 
& Guaranty. He is Democratic candi- 
date for United States senator from IIli- 
nois. 





| asmuch as Conkling, Price & Webp 


Mr. Brennan does not pretend to be a | 


technical underwriter. At the same time 
the United States Fidelity & Guaranty 
has had a most profitable experience 
under his guidance. The reason is that 
Mr. Brennan knows people, their finan- 
cial standing, history and capacity. He 
does not require a credit rating report 
because he knows the personal history 
and standing of large and small assured, 
or he knows where he can get the in- 
formation. In other words, Mr. Bren- 
nan underwrites the individual. 


Combatted Hostile Movements 


Many times when hostile legislation, 
rulings or movements have started 
against insurance, an appeal has been 
made to Mr. Brennan and he has always 
been at hand to use his influence for fair 





GEORGE E. BRENNAN 


and square dealing. When the Fitz- 
gerald monopolistic bill poked its head 
far above the floors of Congress, Mr. 
Brennan did not hesitate to use the big 
stick in beating it down. 

In the early days of surety business 
there were two great rivals. William B. 
Joyce, now chairman of the board of 
the National Surety, and the late John 
R. Bland, who until his death was the 
president of the United States Fidelity 
& Guaranty. Both men were presidents 
of their companies. Both were pioneers 
in a practically new field. Many stories 
are told of the bitter rivalry between 
these two great giants, each of whom 
had a vivid striking personality. Both 
were courageous, daring and full of ini- 
tiative. 

Two Companies Sought Brennan 

It was in 1908. Mr. Brennan had been 
president of the Johnson City & Big 
Muddy Coal Company, with headquar- 
ters in Chicago. He had sold out his 
coal business and was devoting his time 
to assisting Roger Sullivan in guiding 
the political destinies of Chicago and 
Cook county. The National Surety’s 
manager at Chicago had died and Presi- 
dent Joyce was seeking a successor. He 
had a friend interview Roger Sullivan, 
who was president of the Peoples Gas 
Company of Chicago and head of the 
Democratic political organization. Mr. 
Sullivan recommended Mr. Brennan. 
Negotiations were in prospect. John R. 
Bland, the president of the 
States Fidelity & Guaranty, went to 
Chicago to establish a branch office, in- 


United | 





general agents, were resigning the com, 
pany and taking the Fidelity & Deposit 
Judge M. M. Gridley took President 
Bland to see Mr. Sullivan to get some 
suggestions. At Mr. Sullivan’s office 
they met Mr. Brennan. 

Started in 1908 


Mr. Brennan stated that he had been 
approached by the National Surety 
which seemed to whet Mr. Bland’s ap- 
petite immensely. Out of this interview 
tollowed the appointment of Mr. Bren. 
nan as manager of the Chicago and Ili. 
nois department in May, 1908. He has 
built up a large organization and has 
surrounded himself with a very compet. 
ent corps of workers. Mr. Brennan has 
been resourceful both in politics and 
business. 

Fair and Square Shooter 


Regardless of Mr. Brennan's political 
afiiliations and his great power, he is 
always fair in his business relationships, 
He has not monopolized the so-called 
political business in his territory. He 
has had it within his power ofttimes to 
force business his way, but he always 
respected the rights of competitors. 
When it was shown him that a policy- 
holder felt it was necessary to place his 
business with Mr. Brennan solely for 
political purposes, but would rather stay 
with his old agent, Mr. Brennan always 
advised him to stay, saying that he 
would gain no advantage by placing his 
business with him. Owing to this fair 
attitude Mr. Brennan has the respect of 
his competitors. 

Many Prominent Graduates 


Another feature of Mr. Brennan’s ad- 
ministration is the fact that he has never 
held back any men in his employ. 
Out of his office have graduated men 
who have attained prominence in the 
surety and casualty world. If someone 
else had a better position than he could 
offer, he at once interested himself in 
their behalf. Mr. Brennan affectionately 
refers to these former employes as “my 
boys.” Beneath what may at times 
seem an abrupt exterior there beats a 
very warm heart. Men who are well 
acquainted with Mr. Brennan appre- 
ciate that he has much sentiment in his 
make-up. At times his voice is almost 
caressing in its nature. He never fails 
to lend a helping hand, where he can do 
so legitimately. 

Leg Was Amputated 


Back in the old days in the coal mines 
near Braidwood, Ill., Mr. Brennan and 
John Mitchell, who later became head 
of the national miners organization, 
drove mules in the mines of that section. 
Mr. Brennan was working in the mines 
at an early age. He was born at Port 
Byron, N. Y., in 1865, but his folks mi- 
grated to Illinois when he was a boy. 
He got a job in the coal mines and 
worked there until an accident befell 
him in his work, which resulted in his 
leg being amputated. 


Was a Wide Reader 


During the time that he was in the 
convalescent period, Mr. Brennan was 
an omnivorous reader. Today he uses 
finished English and has a wide vocabu- 
lary. He went to school later on and 
afterwards started to teach school. He 
held forth at a country school house, but 
later became assistant county superin- 
tendent of schools in Will county, Illi- 
nois. ; 

He became interested in politics, was 
on the county committee and later on 
was employed in the secretary of states 
office at Springfield when John P. Alt- 
geld was governor. Later on Mr. Bren- 
nan located in Chicago. At that time 4 
number of building and_loan associa 
tions failed. Attorney-General Aiken 
appointed Mr. Brennan as receiver 0 
the International Building & Loan As 

(CONTINUED ON PAGE 20) 
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1 VE ! f as ONS 1. Specialization: The Atlas Casualty Company is ex- 
clusively an automobile insurance company. It writes no 


other lines of insurance, and the energies of its entire 


| F | organization are devoted to ways and means of further- 
ing the sale of this one coverage. From your viewpoint 


as a salesman, the advantages accruing from this special- 
ization should be obvious. 
2. Service: Atlas renders every service common to 
every insurance company worthy of the name. But in 
addition, Atlas goes a great deal further. Because of 
the fact that it specializes, there is a thoroughness about 
Atlas service which means immediate financial return ° 
and lasting benefit to those who avail themselves of its 
power. This service, developed far beyond ordinary 
‘ routine, is known as Atlas “Surplusages of Service.” 


3. Facilities: Atlas facilities are ample to handle the 
largest fleet or the smallest individual risk with equal 
efficiency and dispatch. Capital and surplus are equally 
as ample and Atlas is in a position to write a practically 
unlimited volume of this business. 


—= and more automobile insurance salesmen 
. are becoming Atlas Casualty representatives. 
This is indicated by the Company’s greatly increased 


4. Coverage: Atlas writes either complete or partial 


business and expansion into additional states. Their coverage—fire, theft, liability, property damage and 
: : collision—all in one policy or in separate policies as de- 

preference, based upon Atlas performance, is Atlas sired. The full coverage policy, however, from your 
: ; viewpoint as a salesman, is the more desirable. Not only 

strongest testimonial. does it greatly increase the commission accruing from 


the sale, but it is an admitted fact that this one policy 
is easier to sell than two or more separate policies. 


You, too, will find Atlas service helpful—for what 
Atlas has done for others, Atlas will do for you. 


5. Adjustments: The Atlas Casualty Company stakes 


: its reputation on its adjustment of losses. Each claim 
Why not write to the agency department today and is settled with an absence of red tape delay—which, of 
ask about Atlas Service? Find out what Atlas course, means a satisfied policyholder, and a booster for 

both company and salesman. Atlas and Atlas represen- 
“Surplusages of Service” really are and how this ser- tatives both profit in a very substantial form from the 


Atlas method of adjusting claims. 


vice will materially aid you in writing a greater volume 
of automobile insurance business. Will you write? 


FREE to every agent in 
Atlas territory who wants 
to increase his 


= Insurance 
Business 





W. D. HOLTERMAN EXECUTIVE OFFICES 


FELIX BROEKER 
President ’ 14. Secy. and Gen’! Mgr. 


W. D. Holterman, President, 

Atlas Casualty Company, | 
First National Bank Building, 

Fort Wayne, Indiana. | 


Please send me, free, your new booklet, ‘Why You | 
Should Select Atlas Casualty Co.” [ 





AGENTS WANTED. WHERE NOT REPRESENTED in 
ILLINOIS, INDIANA, OHIO, MISSOURI, MICHIGAN, 
and PENNSYLVANIA. 
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NIAGARA FIRE 
INSURANCE COMPANY 
95 Maiden Lane 
N E W YORK 


Otho E. Lane, President 


Established 1850 


—~ 


MARYLAND INSURANCE CoO. 
Owned and Operated by Niagara 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Fire—Lightning Windstorm 


Tourist Baggage Automobile 
Parcel Post 


Rent Insurance 


Inland Transportation 


Use & Occupancy 








Acquire 


THE OLD “STATE OF PENN” 
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REVISE TuME SELLING | SAYS LOSSES REDUCED 


PROBLEM FOR AUTO MAKERS | PREVENTION WORK IS LAUDED 


Insurance Arrangements Important Fac- 
tor in Proposed Rearrange- 
ment of Sales Plans 


DETROIT, Aug. 11.—Because of the 
unusually high dealer mortality experi- 
enced by a number of automobile manu- 
facturers this year, as the result of high 
pressure selling methods to maintain 
large scale production and distribution, 
deferred selling plans are coming in for 
a thorough overhauling, with a view of 
greatly reducing repossessions, and 
other retardent factors that have ham- 
pered the efforts of dealers generally 
and have seriously impaired profits. The 
status of insurance is taking on increas- 


ing importance in = general revision | 


of installment selling of motor vehicles, 
as evidenced by niaiiibesians that have 
been made effective or are in contempla- 
tion by a number of makers in line with 
previous experience, 


Changes on General Exchange 


The General Exchange Insurance Cor- 
poration has adopted a $100 deductible 
clause in policies issued on taxicabs of 
the limousine type, 
quite extensively and which have de- 
veloped to a great extent in the Detroit 
territory. It is quite likely that a similar 
arrangement will be made with respect 
to motor busses, which are being pro- 
duced on a large scale by 
Motors units, but no announcements in 
this connection have been made thus far. 
In addition the General Motors Cor- 
poration is featuring insurance at re- 
duced rates for its employes, as a spe- 
cial means of encouraging them to 
purchase cars manufactured by various 
producing units. The extent to which 
new cars are being insured by the Gen- 
eral Exchange Corporation is shown 
from the fact that 50,000 policies have 
been issued thus far on cars sold in the 
Detroit territory. Practically all of these 
cars were sold on the deferred payment 
plan. 

While reports still persist that the 
Ford Motor Company is planning a sub- 
sidiary insurance organization, it is quite 
well established, according to prominent 
executives of the company, that no ac- 
tion of this kind is contemplated during 
the remainder of this year. The possi- 
bility of such a move on the part of the 
Ford Company has been given an im- 
petus by the announcement that Ernest 
Kanzler, vice- president of the company, 


which are being used | 


General | "0! 
ligible. 


Thrift Leader Urges Greater Effort, 
Citing Results Thus Far Ac- 
complished by This 


An interesting sidelight on fire pre- 
vention work was brought out by S. W, 
Straus, president of the American So. 
ciety for Thrift, in an article in the De. 


troit “Free Press” last week, when he 
cited the remarkable reduction in fire 
losses in proportion to building valya- 
tions in recent years. Mr. Straus first 
pointed out that there was need for 
greatly increased fire protection work, 
but he stressed the point that great 


benefit had been derived from the efforts 
thus far spent in that direction, 


Losses Proportionately Reduced 


He said that, while the total fire losses 
have greatly increased, the building val- 
uations in the country have increased at 
a far greater rate, so that there has been 
in effect a reduction in fire rate, Fire 
losses last year were more than $570.- 
000,000, an increase of $25,000,000 over 
the 1924 losses and $35,000,000 over the 
1923 losses. However, the annual 
building program in this country 
amounts to $6,000,000,000. While there 
has been a net increase of several hun- 
dred millions of dollars in buildings dur- 
ing the last year, the increase in destruc- 
tion by fire has been comparatively neg- 
Mr. Straus states that these fig- 






| ures give proof that the various fire pro- 


has been released from regular duties to | 


undertake special work for Henry and 
Edsel Ford. It 


will be confined largely to the establish- | 


ment of auxiliary ventures affecting the 
manufacturing and distributing processes 
of the company. 

Chrysler Plans in Doubt 


Although no announcement with re- 
spect to insurance plans has been made 
by the Chrysler Motor Corporation fol- 
lowing the discontinuance of the ar- 
rangement with the Palmetto Fire it is 
generally indicated by officials of the 
company that more definite plans will 
be formulated prior to the commence- 
ment of intensive selling of new models. 
These efforts probably will take the 
form of a definite arrangement with a 
financing organization. It is intimated 


that further innovations in insurance 
service by the Chrysler company are 
unlikely before the determination of the 


Supreme Court on questions involved in 
pending cases, on which a hearing is ex- 
pected in October. 

There is a general impression among 
automobile manufacturers that insurance 
in deferred selling arrangements on a 
systematic and fixed basis, such as has 
been worked out to narticularly good 
advantage by the larger makers, serves 
to stabilize the transaction more than 
any other single factor. 

It is pointed out that the large num- 
ber of repossessions of motor cars has 





tection campaigns have not been with- 
out their beneficial effect. 

He said that the future should tell a 
different story, as the character of build- 
ing is changing rapidly. As the com- 
munities grow there is a greater demand 
for fireproof or semi-fireproof buildings 
and the great increase in concrete struc- 
ture should be a factor in greatly re- 
ducing fires in the future, as it has in 
the past. He emphasizes the necessity 
for continued fire protection efforts, 
pointing out that last year’s record 
showed one building destroyed for every 
11 buildings erected, a_ situation that 
should not be allowed to continue. 
beans due to inadequate initial payment 
and credit risks and that these pe 
must be eliminated from now on in order 
that dealers may operate profitably with- 
out the necessity for resorting to high 
pressure selling with resultant attendant 
difficulties and financial losses. It is 
stated that adequate insurance is nat- 


. s ; v@ | urally enough the first step in selling of 
is said that his duties | , 


cars on the time payment plan and that 
other steps must be taken on an equally 
safe basis. Revised plans in this con- 
nection, it is pointed out, may curtail 
production to some extent but are es- 
sential to regularize the selling situation 
and to place dealers on a sound operat- 
ing basis. 


Gives Larger Slice 


The meaning of this is that by spread- 
ing the premium payments out through 
the policy year, all the money the pur- 


chaser can raise goes to the manufac- 
turer. The car must be insured for 
safety of the finance deal, but if the 


premium must be paid at time of pur 
chase the down payment on the car 3s 
reduced by that much. 

On the wholesale insurance plan the 
premium can be paid as earned out of 
the installments. On the retail imsut- 
ance plan the monthly earned premium 
is too small for the trouble of collection 
and installment collection of premiums 
is impracticable. On the wholesale 
plan the premium is collected with the 
installment on the car, and it is covere 
by the same security as the ins tallment 
on the car. If the car is repossessed the 
premium is not earned and more money 
is available to the manufacturer out of 
the money extracted from the buyer be- 
fore repossession. 
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ED WANTS REAL HARMONY 











ED FAVORS THE NEW AGREEMENT 





fort, William M. Goodwin Hopes Agents 
Will Accept Commission Plan for 
Eastern Territory 








pre- PHILADELPHIA, Aug. 11.—Re- 

,W. garding the commission question facing 

So- the proposed new Eastern Underwriters 

De- Association, William M. Goodwin, 

1 he former president of the Insurance Fed- 

fire eration of Pennsylvania, has this to say: 

ilua- “Considerable difficulty has _ been ex- 

first perienced in bringing the various com- : 4 x ee rh 
tor panies into this new organization and = — Ss = = <= / Lae Sa } H | ys 
ork, [ suppose concessions and sacrifices 4 pa = 4 vy Ay WSs? é 
reat were necessary by all concerned to ; e. : — " iP a \ a ; uh m aT q: 
forts achieve harmony. Now that the situa- ’ j = : Sr ee A\\ ns = Aye || m \ 

tion has reached the present stage I = ie = 


trust that all parties concerned will con- 
tinue their negotiations in a spirit of 





Sse patience and understanding so that this i 
val. very important question can be solved “ Boel : t 
* ee ee sIxr h Ny 1 ' i 
dat satisfactorily. . 4 it TH \ 
7 an s P) ° 
been Should Be Some Understanding veidt eee ice 7 
Fire ee - -—_ : ; 





te, ie \h ; 
“Naturally there should be some un- _— HY . 
derstanding among the companies with 


ea. 
regard to agents’ commissions. Our 
the business is so closely related to the 
nual public interest and is operated under 
intry 


such well-established rules that it does 




















here not seem possible that one company or 
hun- group of companies can pay higher 
dur. commissions than others and still main- ° 
truc- tain the service which Be public is en- MAN theorized the world was 
neg- titled to, as well as the financial strength D 
| hg- which is the backbone of our entire in- round. Courage and determina- 
pro- surance structure. : ‘ 
vith- “Every fair-minded agent realizes that tion proved this theory. 
if commission scale is an abso- : . 
ll ae Giuey Mek caaet fo tater Courage and determination are exact- 
d- . . — ‘3 8Cz - R ° cs ° 
IE Ary Koel ing taskmasters; but in return offer a 
— tain sections of the country have been fitting reward for those who are faith- 
ings receiving exorbitant commissions for e e ° 
ruc: many years and they probably will pro- ful to their precise requirements. 
Te test very strongly against any reduction. 
a Take Reduction if Business Benefits Nearly a decade ago a group of men, 
orts, “For instance, if the same scale of experienced in both advertising and 
cord commissions as paid agents in the Phil- ° . ° 
very adelphia suburban territory was paid insurance, organized an insurance ad- 
that the agents throughout Pennsylvania, . 2 . : 
7 the companies would have a difficult vertising agency, dealing exclusively 
_ time to maintain their solvency. i ; iS] 
7 re ee with insurance advertising problems. 
pire commissions reduced, but I would a 
aaa gladly submit to such a change if I Their S was a hard task, the ways 
th. thought that the business as a whole untried. Courage and determination 
high would benefit. For instance, if I felt 
iro ea reduction in my commission demanded the utmost. Today they 
‘ would enable my companies to assist s 4 
ri. me to giving the public better. service have proved their worth and established 
- : therebv producing more business, I : 
yn I would feel it would he to my advan- their name. 
ualy eee oes ee Built upon experience, tempered with \ 
- 5 \ 
ral fo es eee ee courage and determination, Roberts & \ 
e es- . W. Roebling, Jr., has been elected WwW ° 
ation aot, vice-president of the Standard Fire alker, creators of insurance adver- 
erat- ot Trenton in succession to his father, 7o4 1 
the late Col. Washington A. Roebling. tising exclusively, are ready to serve 
The capital of the company is to be you, as they now serve an ever increaSs- 
increased to $1,000,000 to enable an ex- ° . ] Ww d 
read- tension of its operations. ing cliente e. © are prepare to act Let us send vou these circu- 
t : aad ee ? . 
ee iis teen Tae Sis as the advertising department of the lars, they explain more fully 
ufac- In the action of Beatrice Goldstein smaller company or as the right hand about insurance advertising 
| for ot Essex County against Harry Gold- o as " d the services Roberts & 
the Rat ie eiaeees bar talenlas eailieed ie of the busy advertising manager. Con anh Ne eae See 
pur- an automobile accident, the right of a sultation involves no obligation. alker can render to you. 
‘ar 1S girl to sue her father in cases of this 
character was upheld by the supreme 
1 the court of New Jersey. 
ut of priciest 
nsut- Death of W. S. Webster 
=o W. S. Webster of Postville, Iowa, 
cen died at his home last week after many 
: years of activity in the fire insurance Yaa ? 
esa field. ‘He was among the pioneers. of | Creators of Insurance Advertising Literature 
dhe northeastern Iowa, his agency having | 
oe been established in 1872. He had the | 
re Getinction of being the oldest agent in 4007 South Michigan Avenue Pyeunance 
ney lat part of the state for the Iowa State | | / 
<a of Keokuk. The agency will be con- | Telephones Boulevard 0374-0375 | 
an tinued by A. C. Webster. a son, who | / | 
2 had been associated with his father for | c H ] he A G QO H AOVERTISING 
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TnsuranceAttorneys | 








CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General La 


Andrew Dods 
Gideon Grant, K. C. P. E. F. Smily 


Fraser Grant 
Mervil MacDonald My “Clyde Auld 


Specialists in Insurance and Corporation Law 
Bank of ton Bldg., Toronto, Can. 





A Directory of Responsible Attorneys Specializing in Insurance Law 


INDIANA 








George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 





COLORADO 








S. M.. TRUE 


ATTORNEY-AT-LAW 


Suite 318 Insurance Building 
Fourteenth & Champa Sts. 


DENVER 


BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 
FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bidg., INDIANAPOLIS 


KENTU CKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 





MICHIGAN 





MISSOURI 





—————__ 


BBOTT, FAUNTLEROY, 
“CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 





————___ 


NEW JERSEY 

















ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bldg., CHICAGO 





IOWA 











Frederick A. Brown 


1518 Otis Building 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 














Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 


Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 


ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 








WALTERS & HICKS 


All Lines 
Represent Companies Only 


916-20 Ford Bldg. DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1912-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 














EKERN & MEYERS 





KANSAS 





Stone, McDermott, Webb & 


7 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 





Insurance Attorneys Johnson 
208 So. La Salle St. 
CHICAGO TOPEKA 
H. W. Hart Enos E. Hook 


Glenn Porter Edw. H. Jamison 


Amidon, Hart &’ Porter, 


Fourth National Bank Bldg., 
WICHITA 








Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 








JOHN E. CASSIDY 
ATTORNEY 
--Facilities, to attend Investigations,.. 


bee Adjustments and Litigation in ... 
Central Illinois. 
PEORIA 


1004 Peoria Life Bldg. 








JOCHEMS & SARGENT 


WICHITA 








BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 





Noble, Ayres, Black & McCorkle 


Attorneys spe 


CASUALTY_FIRE_LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 











THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





MINNESOTA 





ERNEST E. WATSON 


All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 








BUNDLIE & KELLEY 


SAINT PAUL 








SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 








MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 





SAMUEL M. HOLLANDER 
. COUNSELLOR AT LAW 
Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 








OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 











KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 











MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 








TOLFD9O 
Hampton G. Wall George B. R. Effer 
ton ge R. 
John W. Winn, Jr. . W. Shumaker 


Fraser, Hiett, Wall & Effier 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








Oe 








OHIO 
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A Directory of Responsible Attorneys Specializing 


OHIO (Con.) 


in Insurance Law 





"Marshall, Melhorn, Marlar & Martin 





1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Eaves Melhorn Thomas J. L: 
Thomas O. Mariar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
T. Goorley John M. Kiskadden 
aE” 





LAFAYETTE M. KYES 


Specializing in Insurance Adjust- 
ments and Litigation. Twenty-five 
years insurance experience. 


EASTERN OHIO EAST PALESTINE 














Homer E. Carlyle Hermon N. George 
CARLYLE & GEORGE 


Names Furnished 
4 Realty 
YOUNGSTOWN 











OKLAHOMA 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 











SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG " 











TENNESSE 


WASHINGTON 





ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 





WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 











RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investig and adjusters sent througheut state. 
412-415 First Central Bldg. 
DISON 














ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








WILLIAM HUME 
NASHVILLE 











BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 
MILWAUKEE 




















tiesto 


You Should Not Be Interested 


in reading this unless you have something to sell, buy 
or say to insurance men. You can reach thousands of 
interested men through the use of these columns. 
Without a doubt, you will be agreeably surprised with 


the results ads in the advertising columns will receive. 


LAUNCH NATION-WIDE 
DRIVE ON PRACTICE 


(CONTINUED FROM PAGE 7) 


it is a grave situation when one person 
can get a lower rate than his neighbor 
merely because he happens to work for 
a particular concern. The practice is 
unfair and is justly held in violation of 
the anti-discriminatory laws.’ 

“The communication was considered 
by the national executive committee at 
its last meeting and was subsequently 
placed in the hands of the state presi- 
dents with a request that the subject be 
taken up with the insurance commis- 
sioners where anti-discriminatory laws 
prevailed or where the evil could other- 
wise be reached. 

“Since the Bureau letter was written, 
Commissioner Button of Virginia has 
issued a ruling holding that the inclu- 
sion of a privately owned car in a fleet 
or group policy will be construed as 
prima facie evidence of discrimination, 
and any company or agent guilty of | 
such discrimination will incur the full | 
penalty provided by law. 





| 
MeMahan Refuses to Act 
| 


“In due course the secretary of the 
South Carolina Association of Insurance 
Agents presented the matter to Com- 
missioner John J. McMahan. In his 
usual characteristic style Commissioner 
McMahan replied to the secretary of the 
South Carolina association as follows: 
“Re: “Automobile Fleets.” 

“*Yours of the 30th received enclos- 
ing circular from Secretary Bennett of 
the National Association of Agents, | 
dated July 28, urging that insurance 
commissioners rule that automobiles 
may not be insured in fleets unless under 
single ownership. 

“*The desire is to prevent cheap 
(wholesale) insurance on automobiles 
owned by employes of a concern which 
may now include all of such automobiles 
under a “fleet” policy just as if under 
one ownership. Other commissioners 
are making rulings to forbid this cheaper 
insurance to small owners. 


Declines to Issue Ruling 


“*T decline to make such a ruling. I 
believe in the free play of individual 
initiative and enterprise in competition 
for efficiency of business. 
Fair 


yond improvement. 


effect better methods. 


ular demand, which I 
useless to try to stop, is the wholesale 
insurance of automobiles for financing 
corporations. Similarly, I have made no 
rules as to group insurance in the life 
field. Multiple experimenting guided by 
business sense must be allowed to de- 
velop the proper practices.’ 

“Evidently the South Carolina com- 


New York, Wisconsin and Virginia, 
which have already ruled that the prac- 


in fleets is wrong. Again we find the 
Honorable John of the same opinion as 
the celebrated juror who declared, in 
trying to reach a verdict, that he was 
in opposition to eleven of the most 
obstinate and contrary men with whom 
he had ever had anything to do.” 





WANT ADS 
in The National Under- 


writer are read every week 
by thousands of interested 
insurance men—that’s why 
they are result getters. 


1 inch $5.00 


52 














I cannot re- | 
gard any business practice as final—be- | 
competition | 
should be afforded an opportunity to | 


“*A modern trend, compelled by pop- | 
have found it | 


missioner, who is now a candidate for | 
governor, is not in accord with the de- | 
partments of Minnesota, Massachusetts, | 


tice of including privately owned cars | 

















Heme of New York 
protection and serv- 
ice to policyholders 
is world wide. 
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Insurance Company 


STOCKS 


BOUGHT SOLD QUOTED 


Inquiries Invited 


Par Bid Asked 
Continental Casualty .......$ 10 43 47 
Continental Assurance 10 50 54 
New World Life .......... 10 12 13 
ee a BAO cccetiieeede 10 29 31 
Hartford Fire Ins. ........ 100 510 525 
National Fite Ins. ...... 100 740 760 
BOR FOO vcccesccsveses 100 525 535 


CHARLES SINCERE) 


& CO. 


x 
a 
Bg 
> 





CHICAGO 
231 So. La Salle St. 


Members New York Stock 
Members Chicago Stock 


Exchange 
Exchange 
Members Chicago Board of Trade 


INSURANCI 
State 


* STOCK DEPARTMENT 


Phone 2400—Mr. H. W. Cornelius 











RUBBER STAMPS 
SAVE YOU TIME! 


In all clerical operations, whether ledger, jour- 
nal, statements, time cards or any detail where 
the same information is repeated, rubber stamps 
gave minutes and hours over handwriting. 

Swisher’s rubber stamps will help you save 
this time. Deeply molded printing dies in high 
gtade, tested rubber combined with our patent 


cellular pneumatic cushion not only insure clear | 


imprints but unusual, lasting quality. With 
these stamps, no pounding is necessary. 

The Index is an exact reprint under celluloid 
cover on top of the stamp, a visible convenience 
that enables quick, accurate selection and pre- 
vents stamping up-side-down. 


The quality is economical 


Why not test out one of these C. M. B. Index 
stamps today? Write or print the copy you 
want on a piece of paper and mail it to us. The 
etamp will go forward immediately. Our manu- 
facturing schedule is on a ‘24-hour service’ 
basis. A test will surely convince you that in 
Swisher quality there is economy. 


R. D. SWISHER MFG. CO. 
411 S. Clinton St., Chicago, Ill. 
Established 1888 


You should have our catalog No. 186-A-26. 
t is filled with suggestions and illustrations of 
time saving utilities. Rubber Stamps, Seals, 
Stencils, Steel Stamps, Numbering Machines; in 
fact, a complete line covering an unusually wide 
range of needs. It .is yours on request. 











CHANGES IN THE FIELD 














Has Long Represented the Scottish 
Union & National in the Field, 
Recently in Tennessee 





| Frank W. 
| agent of the Scottish Union & National | 
in 


Cole of Memphis, state 


Tennessee, has resigned. 


| Mr. Cole also represented the British 


| Underwriters 


Agency 


| Union in the field. 


the Scottish Union and other companies 
Falls, Mich., 


Scottish. 


he took a position for the 
During the last 19 years he 


| has traveled for the company in Michi- 


| cial agent for the 
| Co. agency at Dallas, 


| was located at Memphis, 


for six years in a local agency at Crystal 
| 


COLE.RESIGNS STATE AGENCY | Mr. 


Walker working with and under 
the direction of Mr. Blanton. 


D. I. Bergwin 


D. I. Bergwin, special agent for the 
Great American in Minnesota, has been 
transferred to Iowa and Nebraska as 
state agent for the Rochester depart- 
ment. He will make his headquarters at 


| Des Moines. 


and American | 
After representing | 


| Mr. 


gan, Indiana, Kentucky, Tennessee and 
| West Virginia. At one time he had 
supervision of the last four named | 


states. 
his business future, but is not ready to 
make an announcement. 


Albert E. Davis 


Davis, formerly a special 
| agent for the American Eagle, has been 
appointed state agent for the Concor- 
dia Fire in New York state. Mr. Davis 
will take up his new duties Sept. 1. 


Albert E. 


W. A. Walker 


W. A. Walker has been appointed spe- 
Blanton, Thomas & 
Tex. Mr. Walker 


has been field man in Tennessee and 


Arkansas for the past three years for | 


the W. L. Timmerman general agency 
which handled the two states. Mr. 
Timmerman’s general agency, 
Tenn., 
continued after his death. 

J. W. Blanton, Jr., 
for the past two years for the London 
& Scottish, and will continue to do so, 


was dis- 


He has made arrangements for | 


George R. Van Buren 


George R. Van Buren, 





special agent | 


for the Chicago Fire & Marine in New | 


England and eastern field, has resigned. 
He served as assistant to John A. Lantz. 
Lantz will now look after the field 
alone. 


A. W. Ross and A. B. Smillie 


A. W. Ross, Ohio state agent of the 
Chicago Fire & Marine and Presidential, 


has resigned. A. B. Smillie of Indian- 
apolis, Indiana state agent, will have 
Ohio added to his field. 
Carl E. Bailey 
Carl E. Bailey of Wichita, Kan., has 


| been appointed Kansas state agent for 


| traveled in Kansas for the Royal. 


the Westchester Fire. Mr. Bailey was 
formerly in the field for the Fidelity- 
Phenix but for the last four years has 
Leon- 
ard C. Kline of Kansas City, Mo., has 
been state agent in Kansas but will give 
his attention to Missouri. However, he 
will be available for any special service 


| in Kansas that the he company desires. 


which | 


Thomés as K. Boyd 


Thomas K. Boyd, who on May 15 re- 
signed his connection with the Royal to 


become special agent for the West- 
| chester, has now terminated his con- 
nection with the Westchester and re- 


has covered Texas | 


turned to the Royal as special agent in 


| Michigan. 

















COMPILING MEMBERSHIP LIST 


The National Association of Insur- 
ance Agents is compiling a list of mem- 


| bers who are identified with the Kiwanis, 





| adequate 


Rotary, Lions and other business clubs. 


QUESTION DEPARTMENT RATING 

The recent action of Superintendent 
Beha of the New York insurance de- 
partment in establishing lower rates for 
Queens Village and nearby territories 
than those formulated by the Fire In- 
surance Rating Organization has been 
questioned by a number of company of- 
ficials who do not find any provision 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 


| 

















| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 


The National Underwriter 
Chicago, Illinois 








$< 


Young man, 22, desires local or tray- 
eling position. Four years local 
agency and chattel loan experience. 
Good moral character. References, 
Address T-2, Care The National Un- 
derwriter. 





el 





a 


AGENCY FOR SALE 


Ohio agency earning $6,000 a year. 
Good reason for selling. Address 
T-3, Care The National Underwriter, 








Connection as special agent in Ohio for Fire 
Insurance Company. 
ence local agency, 


Thirteen years experi- 
and some field experience, 
Address T-4, Care The National Underwriter. 








CHIEF ACCOUNTANT 


Wanted—By a large western fire 
insurance department in Chicago a 


chief accountant or comptroller 
who can take entire charge of the 
work including accounting, statis- 
tics, preparation of annual state- 


ments for insurance departments, 
etc. This man must be in the nature 
of an executive and fully capable of 
administering the affairs of his de- 
partment in a satisfactory way. The 
man must be experienced and must 
measure up to a big job.Address T-5 
Care The National Underwriter. 





rates, so that the companies will find 


| it safe to return to normal underwriting. 


| companies 


in the statutes that would authorize this | 


action by the insurance department. It 
is pointed out that the statutes give the 
superintendent power to approve or dis- 
approve rates filed with the department, 
but not to formulate rates itself. 
also pointed out that the disapproval of 
the rates filed was based on five years’ 
experience, while that experience is not 
as the district’s growth has 
entirely been within the past 
The present conditions are new 
were not encountered during the 
years covered. 


almost 
year.* 

and 
five 


* * * 
PLATT RETURNS TO SYRACUSE 
H. L. Platt, manager of the loss de- 
partment of the Rhode Island group of 
at Providence, has resigned. 
He returning to Syracuse and will 
open an independent adjusting office at 
631 Onondaga County Savings Bank 
building. Mr. Platt is a former New 
York field man, having traveled for the 
H. W. Letton companies and later for 
the Rhode Island group. 
ee @ 
RULES ON BRANCH OFFICES 


is 


A ruling on the status of an 


| can branch office of a foreign company 


It is | 


If the new rates are accepted with- | 


out debate, they may have a beneficial 
effect on the business in the long run, in 
the opinion of some managers. It 


is | 


believed that the application of these | 


rates would necessarily result in a tight- 
ening up on the part of the companies 
until there will be a natural readjust- 
ment in the rates by the department it- 
self. 


| possible to secure adequate insurance at | 
| the existing rates, they will approve the 


action of the department in increasing 


If the property owners find it im- | 


was issued last week by Superintendent 
3eha of the New York insurance de- 
partment, in reply to inquiries received 
regarding the liability of American 
branches under policies issued by their 
companies abroad. The question arose 
particularly as to whether policyholders 


RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Autematic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 





Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 








Ameri- | 





Chartered 1865 


The Reliable 


Fire Insurance Company 
-f Dayton, Ohio 





Capital - - - - 
Surplus to Policyholders over 


$250,000.00 
$960,372.00 


W. H. KUHLMAN, Pres. WM. F. KRAMER, Secy 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 








BREVOORT 


HOTEL 
Eat ofLssaie CHICAGO 


Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 











WANT ADS. | 


One inch One issue 


$5.00 
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in this country, carrying policies issued 
abroad, can share in the deposit required 
of foreign countries. The case of the 
Norske Lloyds was cited to show that 
protection is specifically denied to _pol- 
icyholders and creditors under policies 
of the depositing company issued outside 
of the United States. Thus Superintend- 
ent Beha holds that a foreign company 
with an established branch in this coun- 
try is not required through its United 
States branch to report, set up reserves 
upon, nor pay taxes to the state upon 
insurance written outside of the country 
regardless of where the risk is located, 
policyholders under such contract being 
clearly not protected nor benefited in 
anv way by the deposits in this country. 
Mr. Beha warns, however, that his rul- 
ing does not approve the writing of in- 
surance on American risks directly with 
foreign offices, his opinion being that 
every foreign company should conduct 
its operation with the individual insured 
in this country through its duly accred- 
ited United States manager. 


WANT HIGHER STANDARDS 

In a desire to protect the cinder con- 
crete floor arch and finished flooring 
trade from various abuses lowering the 
standard of business seven leading firms 
in the local fireproof construction indus- 
try have merged to form the Concrete 
Fireproofing Corporation. The seven 
companies involved did a combined busi- 
ness last year of $8,000,000. This is the 
fourth major trade in the local building 
construction industry to follow the lead 
of the electrical and steel trades in tak- 
ing a stand for sound. business practices. 

For some months it has been recog- 
nized that the stampede conditions in 
the building industry resulting from the 
post-war boom are passing, according to 
Allen E. Beals in the current 
Service Daily Building Reports. 
building investing public is 
and insisting upon a higher degree of 
service. But it cannot be given so long 
as contractors let work to subcontrac- 
tors for practically the cost of material, 
labor, equipment and insurance. 

The mason’s materials dealers here 
and in the vicinity are doing a business 
at present quite up to the volume re- 
ported at this time last year. Manufac- 
turers supplying this market confirm 
these statements with the report that 
while the market is taking their products 
freely, manufacturing conditions are now 
such as to allow them to lay up some 
reserve for future requirements, thus 
indicating further price stability. 


REPORTING BUREAU PROJECT 


_A further gathering of non-affiliated 
fre companies interested in the forma- 
tion of an automobile theft and moral 
hazard reporting bureau, will be held in 
New York City next Monday, at which 
time it is expected a plan of operation 
will be adopted and formal organization 
effected. The companies behind the 
movement write about 30 percent of the 
automobile fire and theft premiums of 
the country, it is claimed. It is not 
their purpose to employ detectives for 
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the recovery of stolen cars. Rather 
they will endeavor to secure full opera- 
tion from state and municipal police in 
such direction, confident that the plan 
of registrations they will adopt will 
make easy the detection by stolen ma- 
chines. 
s +. & 


TURKISH GOVERNMENT ACTION 


Commenting upon the recent decree 
of the Turkish government ordering the 
dissolution of all foreign chambers of 
commerce in Constantinople as undesir- 
able hangovers from the old regime, 
officials of the American Foreign In- 
surance Association state that whether 
or not the Turks proceed to carry out 
the decree rigorously, it will have no 
effect whatever on the business of the 
Fidelitv-Phenix, the only American 
company licensed to operate in Turkey 


under the new insurance acts passed 
three years ago. 
While exact figures are never pub- 


lished, the company does a considerable 
volume of business in the Near East, 
doing all of the American business in 
the region and a great deal of Turkish 
business. Its only rivals are three or 
four small British companies and sev- 
eral large French and tlalian concerns. 
other American com- 
panies wrote business in Turkey but 
these withdrew after the terrible con- 
and disaster at Smyrna in 
September, 1922, when the invading 
Greek armies were thrown back into the 
sea. Officials of the American Foreign 
Insurance Association state that they 
are highly satisfied with the treatment 
accorded the Fidelity-Phenix by the 
present Turkish govrnment, which has 
always shown itself most courteous and 
helpful. 
* K K @ 
FEW VIOLATIONS FOUND 


Rat- 
having practically 
regarding violations of rates 
and forms. About 2,500 criticisms are 
made each month by the stamping of- 
fices in the suburban, Syracuse and Buf- 
falo divisions. Generally the number of 
these uncorrected at the end of 90 days 
and the additional 10 days of grace per- 
mitted varies from none to 10. About 
3,000,000 policies and endorsements are 
handled each year by these stamping 
offices. 

This contrasts with the situation that 
existed before the present rating law 
was enacted. Then about 8,000 policies 
in violation used to expire annually 
without the violations having been cor- 
rected. Change for the better is at- 
tributed to the new rating law. Under 
this statute every company must file its 
own rates or have the New York Fire 
Insurance Rating Organization file for 
it. The rating organization has given 
its members to understand that the pen- 
alty for failure to correct violations 
will be expulsion from membership, and 
withdrawal of the offending companies 
filing of rates with the insurance de- 
partment. Because of the severity of 
the penalty there have been very few 
difficulties so far as rate violations are 
concerned. 


The New York Fire Insurance 
ing Organization is 
no trouble 
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_ AS SEEN FROM CHICAGO 











BLUE GOOSE GOLF TOURNAMENT 


The Ozaukee Country Club near Mil- 
Waukee has been selected for the inter- 
tational golf tournament to be staged 
during the meeting of the grand nest of 
the Blue Goose in Milwaukee in Sep- 
tember. Entry blanks have been mailed 
out to each pond by Resident Chairman 

. A. Lehnberg of Milwaukee, with the 
request that they be returned immedi- 
ately with the five best scores of the 
season recorded. 

he team match between Canada and 
the United States is ‘the first event 
scheduled. The Nassau system of scor- 
ing will be used and each member of 
the winning team will receive a prize. 
he second event consists of medal play 


| 
| 
| 








over 18 holes. First and second prizes 
will be awarded for the low gross scores 
and the same for the low net scores. 


BRENNAN CLUB ORGANIZED 


Owing to the fact that the well known 
insurance man of Chicago, George E. 
3rennan, manager of the United States 
Fidelity & Guaranty, is a candidate on 
the Democratic ticket for United Siates 
senator, a large number of insurance 
men are forming the “George E. Bren- 
nan Insurance Club” to support Mr. 
3rennan’s candidacy. Many of the mem- 
bers are Republicans, but they feel that 
Mr. Brennan should be supported owing 
to his prominence in insurance. On 
many occasions he has come to the 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 
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Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD — LIGHTNING — 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
—SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT,—ALL RISK PERSONAL JEWELRY 
~—ALL RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY —MERCHAN- 
DISE IN TRANSIT, vie Truck, 


Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


of London. 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 





OFFICE 
Limited 











Jona F. 





Western Department 


Bldg., Chicago 
Stafford, Mar. Wm. 


Pacific Department 


San Francisco 
C, A. Henry, General Agent 


United States Branch 
55 Fifth Ave., New York 

Preston T. Kelsey, U. S. Mgr. 

Marine Department 
11 S. William St., New York 

H. McGee & Co., 
General Agents 

Sun Indemnity Co. 


55 Fifth Ave., New York 
F. 1. P. Callos Vice,-Pres. 
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THE DRUNKEN HERCULES 


RUBENS’ MASTERPIECE 


The original of this famous picture, lost for one 
hundred years, now found in Dresden, in the private 
gallery of former King of Saxony. 


Is It Insured ? 


PAINTINGS, STATUARY, WORAS OF AAT. ETC. 
Insured against All Risks” Including breakage, 
wherever such property may be located. 


A. F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City ’ . A Chicago, 111 
General Agents - “All Risks” Department 
jw : 
fairs Fire & Marine Insurance Co. 











MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 
—~I]nsurance Practice Exclusivelyy—— 


256 Tussing Bidg. 208 S. LaSalle St, 











Lansing, Mich. Chicago 
Bell 23324 Harrison 7744 

















Announcing the First Annual Edition of 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to experience 
and special training in Insurance Practice 


—AND— 


INSURANCE LAW DIGESTS 


with citations to statutes and leading cases compiled by leading insurance counsel in each state 
Prepared with the co-operation of and endorsed by 
THE INTERNATIONAL CLAIM ASSOCIATION 
Edited by R. W. Martindale. Now available at $5.00 per copy. 


THE BAR LIST PUBLISHING CO. 


343 South Dearborn Street Chicago, Illinois 














AUGMENT YOUR INCOME! Why et others write ou 


client's life insurance? 
For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORE 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 














ARGUS CHARTS 2 Ti sto" vie 
use is a chart that does not? 
Just the companies you want to know about—the small stock compani¢s, the 
mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. THE NATIONAL UNDERWRITER, CHICAGO. 














rescue of the business when hostile 
legislation was at hand. P. J. V. Mc- 
Kian, well known insurance newspaper 
man, recently connected with the Chi- 
cago “Journal of Commerce,” is acting 
as executive secretary of the club, hav- 
ing established his office in Mr. Bren- 
man’s quarters at the Bismarck hotel in 
Chicago. 


*x* *x x 
STOLEN CARS IN CHICAGO 
There were some 6,200 automobiles 


stolen in Chicago this year up to Aug. 
1, This seems to set a new record. 
There has been no abatement in the 
thefts in the city nor has there been 
any improvement in Detroit, New York 
and other high theft loss ratio points. 
At the present time there seems to be 
a disposition to steal Chevrolets. There 
is an active market for second hand 
Chevrolets and hence thieves have lit- 
tle difficulty in disposing of them. 
. + oi 


BASEBALL LEAGUE’S STANDING 


In the Chicago Insurance Baseball 
League, James S. Kemper & Co. team 
defeated the Fireman’s Fund in Division 
No. 1 by 15 to 5. The Fireman’s de- 
feated the Hartford Fire 11 to 7, and the 
Springfield was the winner against the 
London & Lancashire by 11 to 7. There 
was only one game scored in Division 
No. 2, the Royal defeating the America 
Fore 11 to 5. The standing of the 
teams, both divisions at present, is as 
follows: 


Division No, 1 
™ Ww. L. 
OO kf ee ee 10 0 
a re 9 2 
TSS eee 4 6 
Rem Ge EMO... eo cccvcceccces 3 6 
tn <2 che meande eh ee ee 3 7 
ae ry eee 2 6 
ere rere 2 6 

Dfvision No. 2 
Ww. L 
FR ee Pere ee Teer Tere 9 1 
Ins. Co. of North America.... 7 2 
PE OED ncceacceceesoocse 7 3 
Marsh & McLennan........... 3 7 
DE ntie'd auees ¢e0e Ged 58s 00 2 6 
Di i Se es baneee 6waebes ces 1 7 
Sanborn Map errr reer re 1 7 


WEST AMERICAN LICENSED 


The West American Fire of Los An- 
geles has been licensed by the Illinois 
department. James W. Going has estab- 
lished a central department in the Fed- 
eral Reserve Bank building, Chicago. 
Manager Going is arranging to have the 
company entered in Kansas, Missouri, 
Indiana, Ohio, Minnesota, Wisconsin, 
Michigan, New York and Oklahoma in 
addition to Illinois. Blair & Hailand of 
Chicago have been. appointed agents and 
another agency will be appointed in the 
city. A field man or two will be ap- 
pointed. 

* * 


DATES OF MEETINGS 


The annual meeting of the Western 
Union will be held at the Hotel Aspin- 
wall, Lenox, Mass., Sept. 21-22. 

The fall meeting of the Western In- 


surance Bureau will be held at Briar 
Cliff, N. Y., Oct. 6-7. 
a& * * 


“THE REAL PROBLEM” 


On the desk of Ernest Palmer, man- 
ager of the Chicago Board, is a rather 
thick file across the front of which is 
written “The Real Problem.” Since as- 
suming the managership of the Chicago 
Board Mr. Palmer has had to meet and 
solve many important problems, but he 
apparently regards this particular one 
as of paramount importance. It de- 
velops that “The Real Problem” is the 
brokerage and commission situation in 
Chicago. Mr. Palmer has attacked it 
from various angles in the past, and 
next fall, after his vacation, intends to 
get right down to brass tacks on it. He 
is taking the file containing “The Real 
Problem” with him on his vacation 
which will begin this week and will be 
spent in northern Wisconsin. 

*k *k x 
OPENS LIFE DEPARTMENT 


The Youngberg-Carlson Company of 
Chicago, well known local agency in the 
Insurance Exchange, has established a 
life insurance department, taking a gen- 
eral agency of the Midland Mutual Life. 
Thomas C. Smith. who has been agency 





oo 


director in the Houze general agency of 
the John Hancock Mutual in Chicago 
has been appointed superintendent of 
the life department. Mr. Smith was 
formerly connected with the Northwest. 
ern Mutual in Chicago before going to 
the John Hancock. 

x *k x 
NORTHWESTERN STUDENTS 
Those who will take the course in fire 
insurance at the Northwestern Univer. 
sity School of Commerce in Chicago are 
shown below. During the first semester 
these students will spend all of their 
time at the Northwestern University 
but beginning with the second semester 
will spend half a day at the university 
and the other half of the day in the 
offices of the companies which are spon. 
soring them and to which they have 
been assigned. The students and the 
companies to which they will be at. 

tached follow: 

E. L. Badgley, Chicago, Aetna; E. u 
Miller, Tacoma, Wash., World F. & M; 
Harold M. Montgomery, Minot, N. Dp, 
Bartholomay-Darling; C. A. Lux, Chi. 
cago, Continental; K. H. Lamond, Chi- 
cago, American Eagle; R. G. Craig, Jr, 
Highland Park, Fidelity-Phenix; H. 4 
Forrey, Jr., Chicago, Fire Association: 
W. G. McKnight, Chicago, Fire Associa- 
tion; C. W. Watson, Chicago, Fred §, 
James & Co.; K. Ochsenschlager, Aurora, 
Ill., Great American; N. P. Van Stone, 
Fayette, Mo., American Alliance; Wayne 
Blow, Spencer, Ia., Hartford; R. P. Black, 
Chicago, Hartford; J. C. Denny, Ellcton, 
Ky., Citizens; D. M. Berlin, Chicago, 
North America; R. O. Young, Des Moines, 
North America; A. R. Davidson, Chi- 
cago, Alliance; A. F. Nelson, Maywood, 
Philadelphia F. & M.; B. R. Gardener, 
Tacoma, Wash.; Liverpool & London & 
Globe; Ted Karlquist, Omaha, Neb., Star; 
Chas. Early, Chicago, Providence-Wash- 
ington; E. A. Coffeyville, Kan, 
Royal; R. B. Smith, Chicago, Royal; 
R. E. Schurman, Collinsville, Il. 
Newark; H. R. Newman, Sterling, Kan., 
Springfield; L. A. MeIntyre, Jr., Cedar 
Rapids, Ia., Springfield, and R. A. 
Leatherman, Chicago, Queen. 


Hyde, 


John M. Thomas, western general agent 
of the Aetna, is spending his vacation in 
Michigan. 

*x* * * 

Robert W. Fulton, son of the late 
W. W. Fulton, for some years manager 
of the Indianapolis office of the Western 
Adjustment, has entered the western 
department office of the Royal. He is 
a gradute of technical high school in 
Indianapolis. 


BIG INSURANCE MAN IS 

DEMOCRATIC PARTY LEADER 

(CONTINUED FROM PAGE 12) 

sociation, which was one of the big con- 
cerns of the day. Mr. Brennan became 
a member of the Democratic state com- 
mittee. He was associated with Roger 
Sullivan in his political activities and 
thus had an admirable training. 


Became Nationally Prominent 


Mr. Brennan became the national 
committeeman from Illinois and began 
figuring in national Democratic conven- 
tions. He became particularly promi- 
nent during the Woodrow Wilson ad- 
ministration and at the New York con- 
vention in 1924 he loomed up as one 
of the bright particular stars in the 
party. _ 

Mr. Brennan had a great admiration 
for John R. Bland. Both men in many 
respects had similar characteristics. Mr. 
Bland had confidence in Mr. Brennan. 
Mr. Brennan was able to assist the 
United States Fidelity & Guaranty m 
many ways in different sections of the 
country through his political connec- 
tions. 

Organize Brennan Club 


The insurance men of Chicago are 
now organizing the George E. Brennan 
Insurance Club because they have con- 
fidence in Mr. Brennan as a_ business 
man. He does not hesitate to say that 
he will fight to the bitter end any effort 
of the government to get into the insur- 
ance business or any other private ac- 
tivity. Insurance men all over the coun- 
try are interested in his candidacy not 
only because of his prominence in poll 
tics but because of his leadership in 1- 
surance work. 
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IN AIRCRAFT INSURANCE 





Recent Entrance of Independence 
Companies Into Field Is 
Closely Watched 


| 


OTHERS HAD WITHDRAWN 





Lack of Development in Commercial 
Field Resulted in Abandonment of 
Association 
nd 


NEW YORK, Aug. 11.—Since Presi- 
dent Charles H. Holland of the Inde- 
pendence Indemnity and Independence 
Fire, both of Philadelphia, announced 
the willingness of his companies to write 
complete covers on airplanes and their 
occupants, there has been a revival of 
interest in the general subject of air 
craft insurance, though no other office 
has yet decided to engage in the line. 
The prevailing opinion is that aerial 
navigation in this country is yet in the 
pioneering stage in so far as its com- 
mercial aspect is concerned, and that a 
lot of experimenting will have to be 
done by the government before private 
corporations will enter the field. In 
respect to aviation the United States 
lags far behind Great Britain and certain 
countries of continental Europe, notably 
Germany, France and Russia where 
great strides have been made in such 
connection since the close of the world 
war. Germany especially has developed 
its passenger Carrying air service to a 
wonderful degree. 

Interest Had Lagged 


A few years ago it was anticipated that 
this country, profiting by the lessons 
learned in the great war, would go in 
heavily for aviation and that it would 
be only a question of a comparatively 
short time before we would have pas- 
senger carrying lines traveling in all di- 
rections. Acting on such assumption 
and with a desire to stimulate the de- 
velopment of the aircraft industry the 
Queen announced its purpose to assume 
the fire, theft, property damage and col- 
lision hazard upon airplanes while the 
Travelers stood ready to write both life 
and accident insurance upon aviators. A 
number of offices followed the lead of 
the Queen in granting fire covers, the 
National Liberty, Home, Merchants 
and other companies creating special de- 
partments for the line and engaging as 
their managers former machine pilots; 
men who thoroughly understood the 
mechanism of the planes and to a large 
extent the records of the aviators. With 
a view to stabilizing underwriting prac- 
tices and the tabulating of loss experi- 
ence upon which rates could properly 
be predicated the fire and casualty com- 
panies writing different phases of the 
airplane hazard formed an organization 
called the National Aircraft Association, 
continuing it until early in the present 
year, when it was formally abandoned, 
no single office having longer sufficient 
mterest in the proposition to warrant 
even the slight expense required for its 
Maintenance. 


Companies Left the Field 


Contrary to expectation commercial 
aviation in this country failed to ma- 
teralize, though just why no one ap- 
parently knows. A number of trans- 
continental lines were projected and one 
or two connecting links were actually 
put into operation for a period, lack of 
Patronage soon compelling their aban- 
donment. Risks offered the insurance 
Companies for the most part were con- 
ned to pleasure planes owned by 
wealthy individuals and to aviators tak- 


fair grounds and the like. Despite the 
fact that the fire rate ranged from 20 to 
25 per cent of the amount insured, losses 
were so frequent and severe that com- 
pany after company, discouraged with 
its experience, quit the business, de- 
termined not to reengage in it until 
conditions were far more inviting. 


See Future Growth 


Underwriters generally are agreed 
that aerial navigation as a commercial 
proposition is not only perfectly feas- 
ible in this country, just as it has 
proven to be across the Atlantic, but 
they are convinced that the day is not 
far distant when this will come about. 
They base their belief on the fact that 
the federal government is constantly 
improving and extending its air mail 
service, and the further fact that Henry 
Ford has actively interested himself in 
plane construction and may be counted 
on to manufacture machines of such 
character as will commend themselves 
to the merchants of the country for use 
in the quick transportation of goods. 
They likewise feel confident that lines 
of aerial travel will be established that 
in the course of time will actively com- 
pete with the railways and steamships 
in passenger carrying. But as to writ- 
ing the business just now underwriters 
flatly refuse to entertain the idea, satis- 
fied with the experience they have had 
already and willing to wait before seek- 
ing any more. It may be that Mr. Hol- 
land’s companies, profiting from the ex- 
perience of their erstwhile competitors, 
may be able to assume the airplane 
hazard and do so at a profit. The result 
of the experiment will be closely 
watched. 


SHOWS HOW TO CUT LOSSES 


Lookout Mountain, Tenn., With Modern 
Equipment and Community Spirit 
Aroused, Shows Only $5 


NASHVILLE, TENN., Aug. 11.— 
With a fire loss for six months of only 
$5, the town of Lookout Mountain, near 
Chattanooga, has just installed two new 
pieces of fire apparatus, established a 
full time and regularly paid fire depart- 
ment, and has completed a new water 
plant with city mains, representing an 
outlay of many thousand dollars. 

The record made by the town, ac- 
cording to insurance men, sets a good 
example to other towns and cities in 
Tennessee, with their heavy fire losses 
and fire departments, often on a hap- 
hazard basis. The showing made there 
proves the benefits of carefully consid- 
ering fire possibilities, and of the awak- 
ening of community spirit in the effort 
to stop losses. 


Start Fire Prevention Campaign 


In 1925, the fire loss total for Look- 
out Mountain was $34,750, a figure rather 
high inasmuch as the town is made up 
almost entirely of residential property. 
A fire prevention campaign was or- 
ganized, literature distributed, and the 
public informed on the methods of pre- 
venting fires, with the result that from 
Jan. 1, 1926, to July 8, a loss of only 
$5 had been suffiered. 

The purchase of two new pieces of 
fire fighting equipment represents an ex- 
penditure of approximately $15,000. The 
employment of four firemen on a full 
time hasis also represents a considerable 
annual expenditure. Six inch mains have 
replaced the old mains of much smaller 
diameter, and fire hydrants installed, 
where only residential hydrants were 
used before. On the top of Lookout 
Mountain a new reservoir has been con- 
structed which holds approximately 
1,000,000 gallons of water—enough to 
take care of the town in almost any 
emergency. 

Heretofore, the town employed only a 
volunteer fire department, and its fire 
fighting equipment consisted of simple 
paraphernalia that could be piled into an 





















































































Over 10,000 Clients 
Have Profited By 
Lloyd-Thomas Service 


Small and average as well as nationally known con- 
cerns in practically every line and class of business 
have used Lloyd-Thomas Service to advantage. 


Here are a few taken from a representative list that 
we will be glad to furnish you on request. 


Wisconsin Lakes Ice & Cartage Co. 
Milwaukee 
Roach & Musser Sash & Door Co. 





Muscatine 
Muncie Malleable Foundry Co. 
Muncie 
Armstrong Paint & Varnish Co. 
Chicago 
Austin Buildimg Corporation 
Chicago 
Broderick & Bascom Rope Co. 
t. Lowis 
Chicago Mill & Lumber Co, 
Chicago 


Warner Elevator Mfg. Co. 
Cincinnati 
American Carbolite Co. 
Duluth 
Standard Varnish Co. 
New York 
Cudahy Packing Co. 
Chicago 
Luce Furniture Co. 
Grand Rapids 
The Widlar Co. 


Cleveland 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indi 

St. Louis Milwaukee Pittsburgh nee ~ gga 
Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 





CAPPRAISERS gy ENGINEERS > 








*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. The amount of accrued depreciation is determined and the sound in- 
surable value is given. 


“ITS ADVANTAGES—Ist—It discovers insurable values that have long been written off the 
books through unscientific depreciation—2nd—It gives the agent, the assured, and the com- 
panies value facts of property. 3rd—It makes for adequate insurance protection, for in nearly 
every instance it calls for additional insurance.’’ 




















HENRY G. BARBEE JAMES A. BLAINEY 
Vice-Pres. and Secy. 


t= HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 
1485 Insurance Exchange, Chicago 








Ing sight-seers on flights from various 


ordinary automobile truck. 
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What Price Caution? 


THERE are many signs to indicate that 
at least 
become ultra conservative in their un- 
They have cut down their 


some of the companies have 


derwriting. 
lines and added to their prohibited lists. 
They shy at reinsurance and are un- 
easy over any large lines to which an 
Within the short 


have 


agent commits them. 


space of a year or two they 
changed almost: their whole underwrit- 
ing attitude, until today many of them 
are declining to write business that 
they should be glad to get. 

There is, in brief, observable at this 
time a lack of “guts” the 
part of companies. They have 
been too much influenced by the pro- 
gram of retrenchment that has_ been 
rather generally embraced by the com- 
panies. They have frightened 
into their present policy by reason of 
continued high loss and expense ratios. 
They have reached the point where 
their judgment has become warped, and 
they are denying themselves much good 


business that should be written. 


decided on 


some 


been 


In Chicago, for instance, western 
managers say that it is almost im- 
possible to get reinsurance “on the 


street” at this time. One of the large 
companies has two men whose present 
duties consist entirely of securing rein- 
They report that frequently 
they are get even small 
amounts of $1,000 or $1,500 of reinsur- 
One com- 


surance. 
unable to 


ance on high grade business. 


pany recently had sent to it by one of 
its agents a line of $30,000 on a brick 
slate roof school house. The risk was 
high grade in every respect, but the 
company felt disposed to cut down its 
net somewhat and offered reinsurance 
to practically all of the western depart- 
ments. After spending almost a day in 
presenting the risk, the placer was able 
to secure only $2,500 reinsurance from 
one company, and this with the pro- 
vision that help of a similar nature 
would be expected if it (the reinsuring 


company) should find itself similarly 
overloaded. 
With this situation existing there 


would seem to be abundant opportuni- 
ties for companies with plenty of nerve 
and backbone to step out somewhat in 
front of the procession and put a con- 
siderable volume of high grade business 
on the books. There is no question 
but that premium receipts can be built 
up by some companies by the simple 
expedient of absorbing some of the 
reinsurance that is being so freely of- 
fered. There is no real occasion for 
the nervous, panicky attitude on un- 
derwriting that is being exhibited by 
some of the companies. Fire insurance 
offerings consist of the same business 
today that has been presented in the 
past, and there is no reason whv they 
should be cut down to the bone as they 
are being by so many companies at the 
present time. An underwriter with the 
courage of his convictions has the op- 
portunity of a life time to acquire a 
large and profitable business via the 
reinsurance route. 


Too Many Go on “‘Slumping Party’’ 


Tue Home of New York in its house 
organ makes a clever play on words 
in asking its agents whether they are 


going on a “slumping party” during 
the summer.‘ There is a general sag- 
ging all along the line especially in 


That is the time of 
and concen- 
3e that as it may 


July and August. 


vacations, recreation less 
tration on business. 
insurance men in the producing ranks 
lose considerable of their enthusiasm 
during the summer months largely be- 
cause they think the business is not to 


be had and that people resent being 


approached on insurance during the 
summer. 

The Home speaks of the “slump” bug 
as a mental parasite. It states with 
truth that the business is there and 
can be gotten if it is attacked in the 
right way. Insurance salesmen are in- 
fluenced too much by atmospheric con- 
ditions. They become almost barome- 
ters. The summer season is really a 
very good one in which to put on ex- 
tra effort because so many other in- 
surance men have slowed down. The 
business is always at hand. 


Effect of Confidence 


WHEN a salesman gets an order men- 
tally, the battle is half won. It is the 
confidence that the order will come that 


gives. determination and will power. 


Sales momentum is engendered largely 
through the mind. When the salesman 
is out for orders and he knows he is 
going to get them, nothing daunts. 





field man, who has been spending a 
number of weeks in Michigan, was un- 
expectedly called to his home in Cov- 
ington, Ky., last week to attend the | 
funeral of a brother-in-law. Mr. Cloud 
has made no connection since he a 
signed as field representative for the | 
Fred S. James & Co. fleet. Mr. Cloud 
expects to get back into the field with | 
some company which desires a 
resentative to operate in Ohio only. | 

| 


rep- 


J. Burr Taylor of Kansas City, execu- | 
tive secretary of the Missouri State Fire | 
Prevention Association, was called to | 
Detroit last week by the death of his 
mother, Mrs. John W. Taylor. Mrs. | 
Taylor was 66 years old and had been | 
in ill health for more than a year. 

Word has been received at the head- 

quarters of Paul E. Rudd, grand wielder 
of the goose quill of the Blue Goose, 
that W. FP. Finley, an associate editor 
of “Nature” magazine, has chartered the 
steamer Westward out of Kodiak, 
Alaska, for use in visiting the water fowl 
nesting haunts for the purpose of finding 
eggs of the blue goose. The eggs of 
this fowl, after which the fire insurance 
organization has taken its name, have 
never been seen, although the blue goose 
is a frequent visitor to the United 
States in certain seasons. It is believed 
that the blue goose nests are on islands 
along the Aleutian chain off the Alaskan 
coast. Mr. Finley is with a party of ex- 
plorers who are making a study of wild 
bird life in that region. 
_ While angling in the Cowpasture river 
for small-mouthed bass, Col. George B. 
Jennings, veteran state agent in Vir- 
ginia for the Royal, landed a channel 
cat fish weighing eight pounds two 
ounces. He writes Richmond friends 
that this is the largest fish ever pulled 
from that mountain stream and he is 
quite proud of his feat. 


I. S. Blackwelder who now resides at 
Palo Alto, Cal., the seat of Leland Stan- 
ford University, is declining in health 
due to old age. Mr. Blackwelder was 
86 years of age last March. His son is 
on the faculty of the University and is 
one of the foremost geologists in the 
country. Mr. Blackwelder was for 
many years western manager of the | 
Niagara Fire and later was assistant 
secretary of the Western Union. He 
retired from business some years ago. 
Mr. Blackwelder was prominent in the 
western field for many years and is one 
of the survivors of a group of powerful 
personalities in western underwriting 
circles. 





Chris J. Kehoe, president F. D. 
Hirschberg & Co., St. Louis, was pre- 
sented last week with a gold service 
medal in appreciation of long, loyal 
and efficient service as an agent for 
the Liverpool & London & Globe. The 
presentation was the feature of a din- 
ner arranged by officials of the L. & 
.. & G. in honor of the golden anni- 
versary of the F. D. Hirschberg & Co. 
agency. Mr. Kehoe has been with the 
agency almost since the day it opened 
its doors. 

Harold Warner, United States. man- 
ager of the Liverpool, made the pres- 
entation, and told of the esteem with 
which Mr. Kehoe is held by everyone | 
connected with the United States office 
and also in the home office of the com- | 
pany. The medal was that which is 
presented to honored salaried employes 
of the company and is very rarely given 
to others. 

Among those in attendance were C. 
E. Meffert, state agent, Centralia, Mo.; 
H. T. Cartlidge, manager western de- 
partment, Chicago; C. Atchison, special 








agent; Lyle Stephenson, Kansas City, 
local agent; F. M. Deuchler. 
Flachman, C. M. Talbert, William 


} 
John | 
Burke, Boyle O. Rhodes, A. H. Hitch- ! 


Benny Kauffman, L. A. Engel, J. W 
Cook, John O’Toole, Mark Crawley 
Paul Gray, F. R. Peterson and Sidney 
Salkev 7 

A cablegram was read from Hugh 
Lewis, general manager at the home 
office, wishing the agency luck and 
prosperity during its golden anniversary 
year. 

W. O. Chamberlin of San Diego, Ca 
head of the Chamberlin Insurance 
Agency of that city, died Sunday night 
at 9:15 o’clock. The funeral was held 
Wednesday. Mr. Chamberlin was in 


| partnership with his son, Don O. Cham. 
| berlin. Mr. Chamberlin was one of the 


best known field men of Minnesota 
For many years he was state agent of 
the Niagara Fire and later the Commer. 
cial Union. He traveled in his day ig 
Wisconsin, Minnesota and the Dakotas, 
He was one of the early members of the 
Blue Goose and served as an official of 
the field organizations in the northwest, 
He took an active interest in fire pre- 
vention and under the auspices of the 
Minnesota State Fire Prevention Asso. 
ciation was particularly successful in ad- 
dressing school children on the funda- 
mentals of fire prevention. 

He was a member of the Minn-Dako. 
Wis tribe, composed of former field men 
of Minnesota, Wisconsin and the Da- 
kotas. Mr. Chamberlin’s brother, the 
late C. H. Chamberlin of Chicago, was 
leader in a well known glee club of that 
city many years ago. He was the author 
of the famous Illinois state song entit- 
led “Illinois.” 

Robert V. Donahey, son of Governor 
Donahey of Ohio, and Miss Doris Web- 
ber of Portsmouth, O., were married a 
few days ago at the executive mansion 
in Columbus. Mr. Donahey is con- 
nected with the Whitehair Brothers 
agency of Cleveland. 

Thomas §. McMurray, Jr., insurance 
commissioner of Indiana, is making a 
western trip, combining his vacation 
with business, as he will visit Yellow- 
stone Park and also go to San Francisco 
to talk over with Charles R. Detrick, 
insurance superintendent of California, 
plans for the annual meeting of the Na- 
tional Convention of Insurance Com- 
missioners, which will be held in Los 
Angeles in November. 

Marshall G. Garrigues, secretary and 
treasurer of the Fire Association, cele- 
brated his birthday last week. He has 
been with the Fire Association for 59 
years and has held the post of secre- 
tary and treasurer for 22 years. His 
business associates remembered Mr. 
Garrigues with ample floral contribu- 
tions on his natal day and showered 
him with congratulations on his long 
service with the company. 


C. E. Affeld, retired local agent o! 
Chicago, for many years a member v 
the firm Witkowsky, Affeld & Co., later 
Affeld, Tonk & Co., was honored at the 
Cook County old settlers’ picnic om 
Monday, when he was announced as the 
oldest German-born settler in the 
county. Mr. Affeld, who now lives 
Evanston, has resided in the county 
since 1847. 


Thomas E. Gallagher of Chicago % 
spending a few days in Cincinnati visit- 
ing with his son-in-law, W. E. Earls. 
Mr. Gallagher commented upon the 
growth of THE NATIONAL UNDERWRITER 
since the days of its beginnings as the 
“Ohio Underwriter” in 1897 when a bi- 
monthly paper began publication from 
Cincinnati with a single desk in the o 
office of the Aetna in that city when he 
was one of the managers. Mr. Gal- 
lagher has watched the growth of & 
publication with a friendly and patern@ 
air from that day to this. 
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TEST CASE OVER FIELD MAN 


Charges Are Brought by West Virginia 
Insurance Department Against 
Special Agent Chester 





CHARLESTON, W. Va., Aug. 11.— 
A hearing before Commissioner 30nd | 
has been set for Sept. 9 when charges | 
will be preferred against E. W. Chester, 
special agent for the United States Fire, 
Allemannia and several other compan- | 
ies, Copies of the charges have been 
forwarded to the companies represented 
in this stat by Mr. Chester. He is to 
show cause why his license may not | 
be revoked. 

The specific charge is that he has 
aided and abetted an old firm of local 
agents in Weirton calling themselves the | 
Cropper-Juliani Agency. These people 
live in Steubenville, Ohio, and claim 
to run an agency across the river in 
Weirton. After an investigation the | 
West Virginia commissioner decided 
that this firm was not within the law 
as resident agents and refused to give 
a license last April. The charge now 
is that Mr. Chester wanted that agency 
to go on doing business in Weirton, 
sending the applications and renewals 
to him in Charleston to be counter- 
signed by him and then returned to 
them for delivery. As the patrons of 


that agency were mostly Italians, it was | 


dificult for the insurance department to 
get the evidence needed, but, as usual, 
Miss Garnette McCormick was put on 
the job and she has furnished the de- 
partment with all it thinks is needed to 
make a case. 


Say Endly Is Defeated 


MANSFIELD, O., Aug. 10.—Returns | 


from over this district late tonight 
showed that Henry R. Endly, general 
manager of the defunct Great American 
Mutual Indemnity was running a losing 
race for state senator. He was seeking 
a second term, having served about six 
years ago. There have been no new 
developments in the last few days re- 
garding the future of the company 
which was taken over by the state in- 
surance department some five months 
ago. It is thought that this is due to 
the activity of Mr. Endly in his race 
for office. 


Better Understanding in Wheeling 

WHEELING, W. VA., Aug. 10.—The 
Tecent visit of Miss Garnette 
of the state insurance department to this 
city has resulted in a better understand- 


ing among the agencies now about col- 
lecticns reports on time. She went into 
the situation thoroughly, ironed out 


some rough corners and brought recalci- 
trant agencies into a better frame of 
mind. 





Ohio Licenses Issued 


COLUMBUS, O., Aug. 10—The Ohio de- 
partment has. practically completed 
issuance of licences to 120,000 solicitors 
and agents and 860 companies in Ohio. 

Under Ohio laws everyone who solicits 
or procures business for insurance com- 
panies, including fire, life and 


mutual fire agents added 20,000 to the 
number of licenses issued by the depart- 
ment. 

Issuing of the licenses was delayed this 
year because the department was engaged 
in liquidation of several large companies. 


Are Visiting Ohio 
Vice-President John Marshall, Jr., and 
Superintendent of Agents Walter Sawyer 
of the western department in Chicago 
have been on a trip through Ohio. 


McCormick | 


the | 


casualty | 
companies, is required to have a license. | 
Enactments by the legislature in 1925 re- | 
quiring for the first time the licensing of | 


EXAMINING FARM BUSINESS 


Companies Are Scrutinizing the Risks 
in Ohio Very Carefully Because 
of Loss Ratio 


COLUMBUS, O., Aug. 11. — Nearly 
every company writing farm business 
in Ohio is examining this business 
closely today, discontinuing agencies, 
reducing commissions and in other 


| ways trimming this business to what 


it is 


hoped will become a profitable 
basis. 


Companies have not been mak- 


|ing money on Ohio farm business for | 


some time. But it was not until a more 


| careful underwriting policy began to be 


observed in all other departments that 
the companies became stricter in the 
handling of their farm underwriting. 
The action of the Ohio Farmers in 
withdrawing from 


the state is typical of what other com- 
panies are doing. Nor is it easy for 
agents to get a new connection when 
one farm company leaves a territory. In 
one or two instances, agencies have 


ciently high to bring back a profit even 
| with the most careful examination of 
| risks submitted. 


Fleet Must Be in or Out 


been without facilities for farm business | 


writing for a month. 

At least one company has succeeded 
in getting its farm business in Kentucky 
on a profit making basis by the most 
careful 
the same time it has only been breaking 
even in Ohio. It has decided to apply 
the same measures to its Ohio business 
that placed the Kentucky business on 
a profitable basis. Its decision has 
affected as many as 80 different agen- 
cies in Ohio either with loss of repre- 


sentation or with a reduction in com- | 


missions. 

Those who are familiar with what the 
companies are doing in the Ohio farm 
field would not be surprised if a still 
further increase in farm insurance rates 
were announced for the state. They see 
no reason why the business should be 


( : | written at a loss and they are doubtful 
certain counties of | 


whether farm rates in Ohio are suffi- 


kind of underwriting while at | 


CINCINNATI, Aug. 10—The Cincinnati 
| Fire Underwriters Association will con- 
sider shortly an amendment to the con- 


stitution of the organization which would 

| make it impossible for one part of a fleet 
of companies to enter the board as board 
companies while another part of the same 
fleet remained outside’ in non-board 
agencies, The amendment will not be 
retroactive in its effect, but it is intended 
| to make it mandatory in the future that 
any new companies coming into the board 
must come in for all members of the 
fleet or group of which it is a part. 


Propose Self-Insurance Plan 
CINCINNATI, Aug. 10—On recommen- 
dation of the assistant city manager, City 
Manager Sherrill is preparing an ordinance 


under which this city would set aside 
$25,000 a year for ten years as an in- 
surance fund. At the end of ten years, 
when the city had $250,000, the city would 
then insure its own property. At the 
i present time Cincinnati is paying about 
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TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


Street 


CHICAGO, ILLINOIS 
Western Department 
844 Rush 


HERBERT A. CLARK, Manager 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 








TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. 


DEPARTMENT OFFICES 


MILWAUKEE, WIS. 


SAN FRANCISCO, CAL. 
Department 


Pacific 
@ Sansome Street 
W. W. & E. G. POTTER, Managers 








TOTAL NET PREMIUMS 
$22,498,413.63 


PITTSBURGH, PA. 





: LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL N 
NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
1 A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary ' 
j JANUARY Ist. 1926, STATEMENTS \ 
ORGANIZED 1855 
! FIREMEN’S INSURANCE COMPANY | 
; OF NEWARK, NEW JERSEY este rf 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
| $21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 ! 
\ ORGANIZED 1853 j 
THE GIRARD F. & M. INSURANCE CO. 
! OF PHILADELPHIA, PA. ! 
: $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 r 
ORGANIZED 1854 
MECHANICS INSURANCE Co. ! 
: OF PHILADELPHIA, PA. j 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
y ORGANIZED 1866 MU 
i NATIONAL-BEN FRANKLIN FIRE INS. CO. N 
OF PITTSBURGH, PA. 
! $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
\ ORGANIZED 1871 i 
SUPERIOR FIRE INSURANCE CO. 
’ OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 j 
| ORGANIZED 1870 
| ’ CONCORDIA FIRE INSURANCE CO. ' 
OF MILWAUKEE, WIS. ij 
| \ $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
' ORGANIZED 1886 ! 
| t CAPITAL FIRE INSURANCE CoO. j 
OF CONCORD, N. H. 
| ~ $015,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
i 
| 
' 
\ 
1 
| 
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“Get the INSURANCE 
and hin 


si HE INSURANCE PICTORIAL is more 

than a house organ or an adv ertising 
medium. It is aw ‘hole sales plan for a 
local agency or brokerage firm. 














, 
It sells insurance through strik- 
ing illustrations carefully selected 
st +to show the value and need of 

particular forms of insurance coy- 
erage. 





a 

(It keeps an agency in contact 
with its clients. It holds old 
jbusiness and keeps the customer 
nd “sold” on the agency, resulting 
in a larger share of all new busi- 
ness. 


(It builds confidence in the char- 

acter and stability of the agency 

whose name it carries in each 
jcity, through the dignified tone 

rd jof its editorial matter, the high 
|quality of its illustrations, and 
the general harmony of its whole 
food reste 





(It reduces sales resistance for the 
personal solicitor. When THE 
PICTORIAL is sent to prospects, 4 
|salesman has the way paved for 
|an interview. ‘He sells more and 
th faster. He gets down to busi 

ness with fewer preliminaries. 
Tue Picrortat has already sold 
the value of certain forms of pro 
tection; it remains only for the 
[salesman to sell the proper policy. 








In the course of the twelve issues during 
the year it covers every form of insurance, 
except life. Each issue features one of the 
twelve most important lines. Every issue 
demonstrates without harping on that over- 
worked word “service,” just what a well 
THIS REPRODUCTION ABOUT TWO-THIRDS ACTUAL SIZE. FULL SIzE 84x11 INCHES. EIGHT PAGES qualified agency or brokerage firm can do 
for its clients. 

SENT TO CLIENTS AND PROSPECTS 


“This i : . ee 
S IS the efa of the picture story in advertising THE PICTORIAL is sent monthly to a mail- 


ee ing list of customers and prospects of the 











“This is the era of the picture-story in 





















Et Fal Pg oe a | “The most phenomenal growth perhaps in 
ideas, ‘the. plete a. > gl gl “4 j Here are quotations from an ad- e newspaper history is that of the Daily agency using it. All those for whom = 
Fg ll te SS er ee ee || dress by Amos Parrish, an advertis- ews of New York. . . . the big featur 2ncyv r > 
Ne picture-story that sells retail stores. Tie my ee BP age 1m oe oe en agency has already written policies ané 
“of . America’s best known stores. What spends fortunes getting news pictures “ be- those who are considered as good prospects 
1¢ hundred largest stores in Amer- le says about store advertising ap- || cause it knows that actua news pictures f i is x 
Of tt } jred 1 A h } g ap u t | tl ] f t : ge 2 ; er. 
ica there is only one which uses no pictures ~ || plies with even greater force to the ||  ™ake the best kind of news. for future business should go on this p 
7 gee ogee advertising mae And | “‘retail’’ advertising of imsurance, be- ee ae manent list 
hat store in a its other ac vertising |} cause insurance is so mach less i} Set of china advertised—wi an i vies 
= —— — gg ae understood by the public than mer- || tration sold 3 Ve Sigg oan SPECIAL USES OF PICTORIAL 
. ore pictures, and more costly pic | chandise. 1} it illus > eer » 7 = r > 0 
— that are usually used in such adver- Both kinds of advertising are try- | ae ene ; “ey Adv ance copies of each issue are sent t 
ising ee ee leg te ad the seme public : franchise holders. This enables them to se 
| sas sete jae Rac ee A middy blouse not illustrated sold 35. 
“It took Sir Walter Scott usually about ~ Same item illustrated sold 210. 
eight pages to paint word pictures of his more than they have to. And they have eR Be 
heroine. It takes Griffith one close-up. to read very little. Roller skates not illustrated sold 11 pair. END FOR A INS } 
ee Illustrated sold 85 pair. a 
“People are mentally lazy—and it is “A picture takes less thinking than . is op FREE COPY 0 
ite sigh fee Ape Bla 7 - bw beg rom “~ oy a mental picture Advertisement telling of reed chairs sold 
ud reac advertising offered them must be drawn by the reader. A picture 15. An advert t sho ch by 
they would go mad. _They don’t read any has it already drawn. e sold 105. advertisement showing the chairs Published the INSURANCE TISI} 
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An ANALYSIS OF THE 
INSURANCE PICTORIAL 























Is DISTINCTIVE—yours being 





strik- je only agency in your community 
‘lected (ning such a publication. 
ed of # 1s INTERESTING—telling the | 
Co of protection in pictures—the 
graphic and convincing way. 
wntact | IS NEWSY—dealing with inter- | 
s old @ing events of local and national im- | 
tomer ce from an insurance standpoint. | 
ulting ® IS PERSISTENT—hammering | 
- busi- month after month with new and | 
ive arguments for all forms of | 
char- ae ms aad 
gency BIS DIGNIFIED—building prestige | 
each your agency through its substan- 
| tone @f editorial tone and attractive ap- 
» high nce. 
, and B IS EDUCATIONAL—furthering 
whole § favorable attitude toward your | 
en business, the business which 
or the t thrive if you are to prosper. 
Tat BIS PRINTED IN ROTOGRA- | 
scts, a (JRE—the richest, most artistic, and | 
ed for @pular process of picture printing. 
re and _ Bis DIRECT—going straight to the 
Be you want to reach. 
. oid EIS FREE FROM COMPANY 
if pro- MINATION — advertising your 
or the #eMcy and the service it stands for, 
policy. #F ay insurance company. 
uring ESTABLISHES YOU AS THE 
venta URANCE MAN—marking you as 
of the & Most progressive in your com- 
- issue , 
-over- EINCREASES YOUR CONTACT 
, well #TH THE PUBLIC—giving a per- 
‘an do and important message on insur- 
to your clients and prospects 
month, 
. mail- BIS INEXPENSIVE—giving you 
of the Mer advertising at a lower cost than 
m the secured through any other 
s and um, 
t 
specs FIs HUMAN—translating a tech- 
Ss per b ° 
usiness, through the medium of. 
és, into terms of service to hu- 
ent to ; 
to see 














INSANCE PICTORIAL 


INDIANAPOLIS 


OHIO STREET - 


ng on to it.” 


what the issue contains and to make plans 
for distributing it to the best advantage, and 
also to coordinate their personal selling 
work with the feature in the current Pic- 
TORIAL. 
MONTHLY DRIVES FOR BUSINESS 

Many of our franchise holders, realizing 
the value of concentrated and well directed 
sales effort, plan to push each month the 
particular line of insurance featured in THE 
PictortAL. In addition to the regular mail- 
ing list, THe PrcroriAt is sent to others con- 
sidered as good prospects for the featured 
line, and then, as far as possible, these pros- 
pects are followed up by personal calls. 

Copies of THe Pictoriat are taken along 
when the call is made and its illustrations 
are used to reinforce the selling talk. 

TO VISUALIZE AND EXPLAIN 

During the call some other coverage than 
the one introduced may be mentioned. Per- 
haps the prospect refers casually to U. & O. 
Then, when the solicitor gets back to the 
office he goes through the reserve file of 
PicToRIALS put away each month for this 
purpose, picks out an issue on U. & O. and 
sends a marked copy to his prospect. 

BACK COPIES FOR REFERENCE 

As suggested above, many franchise hold- 
ers file 10 or 15 copies of each issue for 
future use in demonstrating some point to 
a prospect. For example an issue, contain- 
ing many striking pictures of “fireproof” 
building fires, would serve as valuable sales 
ammunition in combatting the popular sup- 
position that little if any fire insurance is 
needed on such buildings or their contents. 

PAVES WAY FOR PERSONAL CALLS 

Some of our franchise holders consistently 
follow the plan of mailing a PicrorIAL to a 
new prospect just the day before a personal 
call, thus making it serve as an introduc- 
tion. . 
This plan can be reversed; that is, THE 
PicTORIAL can be sent immediately AFTER 
a personal interview for the purpose of re- 
minding the prospect of the interview and 
the agency or brokerage firm from which 
the solicitor came. 

AS A WINDOW POSTER 

Pages of THe Picrortat are pasted up 
right against the window glass so that they 
can be read from the street. The cover page 
which carries the agency name, etc., is re- 
peated several times in the window to em- 
phasize the fact that THe Pictortat is the 
publication of the agency displaying it. 


END FOR A 
FREE COPY 


uRANCERTISING Service DepaRTMENT of THE RoucH Notes Company 


A 





+ 
| “That is my suggestion to any agency 
that wants good advertising,” says 


——— —__—__________________ ] 


Gerald A. Rule of Rule & Sons, Inc., of | 
Los Angeles—an agency of 250 employees. | 
Rule & Sons are now using THE 
PICTORIAL for the third year, sending 
out 11,000 copies each month. 


Franchises Held by Leading Agencies 
In These Cities 


Sixty Franchises Closed Last Month 


ALABAMA 
MONTGOMERY 


ARIZONA 
MIAMI 
1UCSON 
YUMA 


ARKANSAS 
FORT SMITH 


CALIFORNIA 
ALTADENA 
BAKEKSbrirLD 
BEVEKLY hiLLs 
BURBANK 
BURLINGAME 
CHICO 
FRESNO 
HULLISTER 
Re, 
41UNTINGTON PARK 
KING CITY _ 
LONG BEACH 
LOS ANGELES 
MADERA 
MARTINEZ 
MERCED 
NAPA 
*OAKLAND 
ORANGE 
PALO ALTO 
PASADENA 
PETALUMA 
PORTERVILLE 
REDLANDS 
RICHMOND 
RIVERSIDE 
SACRAMENTO 
SAN BERNARDINO 
SAN DIEGO 
*SAN FRANCISCO 
SAN LUIS OPISPO 
SANTA ANA 
SANTA MARTA 
SANTA MONICA 
SANTA PAULA 
SELMA 
STOCKTON 
VAN NUYS 
VENTURA 
WATSONVILLE 
WHITTIER 


COLORADO 
DENVER 


CONNECTICUT 
STAMFORD 


FLORIDA 
TACKSONVILLE 
SEBRING 
TAMPA 
WEST PALM BEACH 


IDAHO 
RUHL 
POCATELLO 


TLLINOIS 
ATTRORA 


*CHICACO 
DFCATTIR 
FPVANSTON 
CRANTTE CITY 
TALTIFT 
HATT.T.SRBORO 
PFORTA 

POSFT ANT 
CPRINCETIFTD 
WAUKEGAN 


*No exclusive francises 
granted. 


INDIANA 


ANDERSON 
ELKHART 


HAMMOND 
{INDIANAPOLIS 
MARION 
RICHMOND 
SOUTH BEND 
WASHINGTON 
IOWA 
COUNCIL BLUFFS 
DES MOINES 
NEWTON 
MASS. 
BEVERLY 
MALDEN 
MICHIGAN 
*DETROIT 
GRAND RAPIDS 


KALAMAZOO 
LANSING 


MINNESOTA 
BEMIDJI 
MINNEAPOLIS 
NORTHFIELD 
ST. PAUL 
ST. CLOUD 


MISSISSIPPI 
JACKSON 


MISSOURI 
KANSAS CITY 
ST. JOSEPH 
ST, LOUIS 


MONTANA 
GREAT FALLS 


NEBRASKA 
HASTINGS 
LINCOLN 
OMAHA 


NEW JERSEY 
IRVINGTON 
NEWARK 


NEW YORK 
BAYSHORE 
NIAGARA FALLS 


NORTH CAROLINA 
CHARLOTTE 


NORTH DAKOTA 
FARGO 
MINOT 


OHIO 
AKRON 
ALLIANCE 
BOWLING GREEN 
CINCINNATI 
*CLEVELAND 
DAYTON 


TOL 
WARREN 


*No exclusive francises 
granted. 


OKLAHOMA 
OKLAHOMA CITY 
PONCA CITY 

OREGON 

LA GRANDE 
MEDFORD 

PENNSYLVANIA 
ARDMORE 
JENKINTOWN 
PHILADELPHIA 
PITTSBURGH 

RHODE ISLAND 
PROVIDENCE 

SOUTH DAKOTS 
ABERDEEN 
MITCHELL 

TENNESSEE 
CHATTANOOGA 

TEXAS 


ABILENE 
AMARILLO 
AUSTIN 

BROW NSFIELD 
DALLAS 

EL PASO 
FORT WORTH 
HOUSTON 

SAN ANTONIO 
WACO 


UTAH 
SALT LAKE CITY 


VIRGINIA 
BRISTOL 


WEST VIRGINIA 


CHARLESTON 
FAIRMONT 
HUNTINGTON 
WHEELING 


WASHINGTON 


BELLINGHAM 
LONGVIEW 
OLYMPIA 
SEATTLE 
WALLA WALLA 


WISCONSIN 


TANESVILLE 
MILWAUKEE 
RACINE 
SHEBOYGAN 


BRITISH 
COLUMBIA 
VANCOUVER 


CANADA 
MONTREAL 
REGINA 
WINNIPEG 

HAWAII 
HONOLULU 


*No exclusive francises 
granted. 
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A Permanent and Progressive Company 


T. L. FARQUHAR 
President 


WESTERN DEPARTMENT 


H. L. Dalton 


A company which is truly appreciative 


help to them in every way. 


Century of Faithful Service 
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3 Fire Insurance Company : 
z Newark, New Jersey 3 
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Cc. E. TITSWORTH 
Vice-Pres. and Treas. 


Chicago 
ELWIN W. LAW 


General Manager 


W. L. Lerch 
Deputy General Manager 


Horace W. Boyd 


Manager Manager 


fforts of its agents and extends 


Established 1811 
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EDWARD MILLIGAN, President 


C. TEMPLE, Vice-President 


JOHN B, KNOX, 
FRED. C. GUSTETTER, 
F. MINOT BLAKE, 


Cash Capital 
$5 ,000,000.00 


Reserve for Reinsurance 


$12,098,449.89 


Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’ 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, Secretary 
EDWARD V. CHAPLIN, Secre' 

FRANK C. HATFIELD, Ass’t y 
GEORGE W. HOLTON, Ass’t Sec’y 


Secretary 


y 


Total Assets 
$33,950,173 .38 


Reserve for Outstand- 
ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses 


Paid Since Organization of Company 


$129, 104,557.22 
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FIELD BOOKS 


Now is the time for state and special agents to get new leaves for 
their field books, or possibly start new books on an improved form. 


THE NATIONAL UNDERWRITER 
1362 Insurance Exchange, Chicago 


Rough Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


For Sale by 
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$6,000 a year in insurance premiums to 
carry insurance to the amount of $428,900. 
In the last ten years, according to the 
assistant city manager, the city has col- 
lected $1,578 for losses. 


Overheated Generator “Fire Damage” 


The municipal court in Cincinnati ruled 
last week that damage done to a genera- 
tor on an automobile by overheating was 
a fire damage under the meaning of the 
fire policy. In the case in question, the 
generator became so hot that smoke issued 
from it. The court ruled that there was 
fire there and that this damage by fire 
would be covered by the fire clause of an 
automobile fire policy. The company in- 
volved will appeal the case. 


West Virginia Blue Goose Officers 


New officers of the 
ized West Virginia Blue 
Most loyal gander, W. B. 
supervisor of the flock, A. F. Herman; 
custodian of the goslings, Herbert Fohl- 
keeper of the golden goose 
. Douglass; wielder, Albert J. Ruth. 
The new officers all reside at Parkers- 
burg and are making plans for an active 
year. 


recently reorgan- 


Goose are: 


erg 
Se, 


Held in Florida for Fraud 
CHARLESTON, W. VA., Aug. 
Crooks, formerly operating in the insur- 
ance field in Marietta, O., and Hunting- 


Ragsdale; | ; 
- ’ | the city property. 





ton, W. Va., is being held under bona in 
the sum of $20,000 for forging six notes 
in Miami, Fla. The complaint was made 
by E. L. Perkins, representing the Svea 
Fire & Life. Crooks, with a confederate 
named R. J. Burch, is alleged to have 
signed the name of Fox Thompson, a 
wealthy negro of Miami, to notes tota}. 
ing $8,700. It will be recalled that when 
P. R. Guthrie was tried in Huntington 
for issuing bogus insurance policies, he 
said he was in the employ of Crooks of 
Marietta, but investigations then faileq 
to bring out any facts to bear out 
Guthrie's statements. 


West Virginia Notes 
More property was destroyed by light- 
ning in West Virginia in July of this 
year than in the whole of any previous 
year. 
A committee of local citizens was asked 


| by the city authorities of Parkersburg, 


10—J. C. | 


W. Va., to study the insurance needs of 
They recommended an 
increase from $141,200 to $300,000. 


Ohio Notes 


Roger H. Kemper, well known Cincin- 
nati agent, left last week for a European 
trip. 

Fire caused a loss of $15,000 when the 
Beatty hardware store, a garage and a 
bank at Helena, O., were damaged by fire, 

The interior of the passenger station 
of the Ohio Public Service Company at 
Genoa, O., was damaged to the extent of 
$15,000 when lightning caused a fire. 




















DECIDE ON MICHIGAN DATES 


Definite Plans for Agents’ Convention 
at Grand Rapids to Be Made at 
Conference in Detroit 


Setting of definite dates and launch- 
ing of plans for the annual convention 
of the Michigan Association of Insur- 
ance Agents are scheduled at a meeting 
of the conference and governing com- 
mittees Aug. 18 in Detroit. The place 
of meeting, Grand Rapids, was virtually 
decided upon at last year’s convention. 
The time, as usual, will be early in Oc- 
tober, it is expected. President William 
J. Reineke called the committee session 
late last week and it is presumed that 
every member of the association’s execu- 
tive body will be present. 

Convening of the state association in 
Michigan’s second city this year will 
mean considerable responsibility for the 
infant local board, which is_ scarcely 
fully organized as yet. For that reason 
the conference and governing bodies 
feel that detailed plans for the conven- 
tion should be made, as much of the 
routine work of preparing for the meet- 
ing should be assumed by officers and 
other leaders in state association circles 
as is possible, in order to lighten the 
burden for the Grand Rapids organiza- 
tion. 


Orr Is Made Manager 


B. A. Orr, senior staff adjuster at In- 
dianapolis, for the Western Adjustment, 
has been appointed manager of that 
branch, succeeding the late esteemed 
Will W. Fulton, whose death occurred 
recently. Mr. Orr has served the West- 
ern Adjustment faithfully and efficiently 
for the past seven years and is well 
qualified to assume his new duties. 


New Companies in Michigan 

LANSING, MICH., Aug. 10.—Three 
stock companies, two fire reinsurance 
and one casualty, have been licensed in 
Michigan. The Kyodo Fire of Japan 
and the Guardian Fire of New York are 
the reinsurance organizations while the 
St. Paul-Mercury Indemnity is the cas- 
ualty carrier, empowered to do a gen- 
eral casualty busines with the exception 
of fidelity and surety. 


Two Arsonists Plead Guilty 


Pleas of guilty were accepted last 
week from Frank T. Ingram and Peter 
S. Rohl in circuit court at Grayling, Mich., 
to charges of arson preferred by state 
officers after investigation of a fire May 
16 which destroyed Ingram’s home. 


Confessions 
tained from both 


had previously been 
men. Ingram was 
sentenced to serve from two to ten 
years in JIonia reformatory, with a 
recommendation of the minimum 
sentence, while Rohl, who admitted three 
previous convictions involving felonies, 


ob- 


was given from two to ten years in the 
penitentiary with a recommendation of 
five years. 

} It was admitted by the two men that 
the home was fired to obtain insurance 
of $700 on centents and $1400 on build- 
ing. The Norwich Union and American 


of New Jersey were the 
panies. 


interested com- 





Hail Losses to Cherries 
STURGEON BAY, WIS., 
vere hail storms recently 
losses to the cherry crop 
ity. The Aetna paid a 
than $10,000 and there 
small losses. The Aetna 
experts handling the 
several days. These were the heaviest 
hail to cherries that have ever 
taken in this part of the country. 


11—Se- 
caused heavy 
in this vicin- 
claim of more 
were numerous 
had four fruit 
adjustments for 


Aug. 


losses 
place 
Boorn to Speak 

W. C. Boorn, assistant western general 
agent of the Hartford, will be the chief 
speaker at the regional meeting of the 
Michigan Association of Insurance Agents 
to be held at Iron Mountain, Mich., next 
Saturday. 


Are Working in Southern Illinois 


The majority of the inspectors of the 
Illinois Inspection Bureau are now 
working in southern Illinois as that sec- 
tion is being rerated. It was announced 





in June that rates would be increased 
all along the line in the southern part 
of the state, owing to the continuous 


disastrous record. 


Acquittal in Arson Case 


MENOMINEE, MICH., Aug. 10—David 
E. Crawford, Marinette, Wis., was ac- 


quitted by a jury last week of the charge 
that he burned his village of Cedar 
River, Mich., June 6, 1925, to collect 
| $132,000 insurance. It was one of the 
largest arson cases ever tried in this 
section. The state sought to build up @ 
chain of circumstantial evidence to prove 
Pow the fire broke out in many of the 
buildings in Cedar River at the same 
time, that kerosene was detected in the 
| buildings during the fire and that Craw- 
ford was in the village the night before 
and early in the morning of the day of 
the fire. A deputy state fire marshal in- 
| vestigated the fire, as well as represen- 
tatives of insurance companies. 
| Despite strong testimony, the jury 
used but five ballots in freeing Crawford, 
‘apparently basing its stand on the con- 
tention that a “reasonable doubt” 
existed as to his guilt. 

Crawford must still win 61 civil ac- 
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tions begun against various carriers 
sharing the loss before he gets the $130,- 
000 insurance. The suits are on the 
docket for the October term. Investi- 
gators for the companies declared the 
blaze to have been of incendiary origin 
and they denied liability. 


Lansing Insurance Picnic 


LANSING, MICH., Aug. 10.—Lansing 
insurance forces will again make merry 
for a day tomorrow when the annual 
insurance picnic is held at Park Lake, 
one of the nearby recreation places. All 
of the local insurance organizations with 
the exception of the Auto Owners and 
the Michigan Millers, mutuals with home 
offices here, which hold annual picnics 
of their own, will participate in the 
affair, including the Columbian National 
Fire, Boston and Old Colony western 
department, Grange Life, Wolverine and 
Michigan Employers, Michigan Surety, 
and the state accident board. 


Illinois Notes 


The Norwich Union Fire 
from East St. Louis. 

The Guaranty Fire of Newark, N. J., 
the Kyodo Fire of Osaka, Japan, and 
the Guardian Fire of New York have 
been licensed in Illinois. 

An explosion in the Caccio-Scapario 
wholesale grocery store in Carlinville, 
Ill., last week was followed by a fire 
which did damage estimated at $50,000. 


has retired 


George A. Brown, Illinois state agent | 


of the State of Pennsylvania, will spend 








the next several weeks at the home 
office where he will help out during the 
vacation season. 


Indiana Notes 


Ivan Escott, general inspector of the 


Home of New York, was in Indiana last 
week and is in Kentucky this week. He 
was formerly special agent of the Home 
in Indiana. 

The Home of New York will move its 
Indiana state agency headquarters from 
the Merchants National Bank building 
to the tenth floor of the new Chamber of 
Commerce building, Indianapolis. 

James D. McDonald, well known in In- 
dianapolis local insurance circles, has re- 
signed his connection with the State Sav- 
ings & Trust Company and opened an 
office as a recording agent at 143 East 
Ohio street. 

At New Albany, Ind., local authorities, 
with C. W. Thompsan of the state fire 
marshal’s office, are investigating a case 
in which a band of boys, from 7 to 14 
years of age, are charged with having 
set a number of fires, causing loss of 
over $13,000. Confessions have been se- 
cured from some members. Among the 


fires were the stables of the River Coal | 


& Supply Co. and J. H. Shone Flour Co., 
two box cars and a school house. 


An estimated loss of $60,000 was caused | 


by a fire last week which swept a part 
of the Brushaber furniture warehouse at 
540 Madison avenue, Detroit, close to the 
heart of the downtown district. The 


| blaze was brought under control within 


half an hour, but the damage was heavy, 
due to the nature of the goods, which 
were harmed as greatly by water as by 
fire. 
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INSURANCE DAY COMMITTEES 


! 


Personnel of Those Which Will Have | 


Charge of Big Celebration at 
Milwaukee, Oct. 17-18 


MILWAUKEE, 


of the committees 


Aug. 11.—The roster 
for Insurance Day 


to be sponsored by the Insurance Fed- | 


eration of Wisconsin is now completed. 
E. A. Piepenbrink, president of the 
Federation, is chairman of the general 
Insurance Day committee. George 
Haydon, manager of the Wisconsin 
Compensation Rating & Inspection Bu- 
reau, Milwaukee, is chairman of enter- 
tainment and registration and will be 
assisted by Mrs. Myrtle B. West of 
West & Nevitt, Oshkosk, and Harvey J. 
Girard, special agent for the Royal. 

Emil Halkey of the Gaedke-Miller 
Co., Milwaukee, president of the Mil- 
waukee Surety Underwriters 
tion, is chairman of the publicity com- 
mittee; Judge John Karel, Milwaukee, 
president ot the Wisconsin Fraternal 
Congress, and George A. Jacobs, Janes- 
ville, president of the Wisconsin Asso- 
ciation of Mutual Insurance Companies, 
will assist Mr. Halkey. 

The other committees are: Finance, 
William M. Wolff, manager Fidelity & 
Deposit, Milwaukee, chairman; John A. 
Keelan, superintendent of agencies, 
Time Insurance Co., Milwaukee, and 
John A. Sullivan, vice-president Great 
Northern Life. Speakers, Henry F. 
Tyrrell, legislative counsel, Northwest~ 
ern Mutual Life, Milwaukee, chairman; 

B. Leedom, Leedom, Miller & Noyes 
Co., Milwaukee, president Casualty Un- 
derwriters Association of Wisconsin, 
and W. B. Calhoun, president of the 
Milwaukee Board of Fire Underwriters. 

The speakers committee has an- 
nounced that it is making efforts to se- 
cure some of the most prominent men 
in the insurance business in the United 
States to address the meetings Oct. 
17-18, 


Mandan Rates Increased 


MANDAN, N. D., Aug. 10—A committee 
of the Mandan Commercial Club has 
been named to investigate an increase in 
fire insurance rates on business struc- 
tures and dwellings in Mandan. The in- 
crease is about 20 percent on residences 
and 25 to 30 percent on business houses. 
The increase was announced following 
report of the General Inspection Bureau 
ciliug certain fire hazards, the chief be- 
ing an asserted deficiency in the water- 
works system. 


Associa- | 





MISS TAKES ST. PAUL POST 


Western Adjustment Announces the 
Resignation of Thomas F. Charlton 
as Manager of Its Office 


The Western Adjustment announces | 
the appointment of Allan L. Miss of St. | 


Paul as manager of the St. Paul branch, 


succeeding Thomas F, Charlton, whose | 
resignation has been accepted, effective | 


Sept. 1. Mr. Miss will report to St. 


Paul about Aug. 15 to take over the of- | 


fice. Mr. Miss is entirely familiar with 
conditions in St. Paul, having been at- 
tached to that department as senior staff 
adjuster. For several years he was, man- 
ager of the Wisconsin department at 
Eau Claire and is a high-class adjuster. 

Mr. Charlton is to become an inde- 
pendent adjuster at St. Paul. 





Rate Revisions Necessary 


BISMARCK, N. D., Aug. 10—Recent un- 
favorable experiences by insurance com- 
panies are blamed in part for the in- 
creases in fire insurance rates in many 
North Dakota cities and towns, accord- 
ing to Commissioner Olsness. These in- 
creases are not confined to North Da- 
kota, but are general throughout the 
country, Mr. Olsness said. Reports re- 
ceived at his office indicate that rate re- 
visions have been made applicable to 
n.ost of the cities and towns in the state. 
In some cases local conditions have 
caused the cost of insurance to go higher 
in some towns than in others where 
facilities for preventing and extinguish- 
ing fires are better. 


Stoughton in Fire Waste Campaign 


STOUGHTON, WIS. Aug. 10— The 
Chamber of Commerce of this city has 


now allied itself with the Inter-Chamber | 


Fire Waste campaign sponsored by the 
U. S. Chamber of Commerce, and has 
also requested the Wisconsin Fire Pre- 
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TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 











Rules, rates and instructions for all classes af 
coverage applicable to automobiles are available 
m a single volume. 


Sinatihes Sirota uotation tables show at a glance 
rates for Fire, eft, Collision, Property Damage 


AND Public Liability for all cars in general use. 

Rates by classification symbols are given for all 

cars including those no longer prod 

COMBINATION AUTOMOBILE List Prices, Serial and Engine Numbers, and 
WSURANCE MANUAL 


major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average curremt 
values) shown for each make and model of car. 
Memorandum Applications inchided to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
essured as reminder of record. 





But above all. 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 





210 South Hanover Street 
Baltimore, Maryland 








PROVIDENT 


Fire Insurance Company 


A New HampsuireE Corporation 
Executive Offices 
05 Maiden Lane, NEw Yor« 


C. D. Livingston, General Agent, Dime Bank Bidg., Detroit, Mich. 

gone Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 

. B. White, State Agent, Federal Reserve Bank Blidg., Kansas City, Me. 

A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 

R. B. McClure, State Agent.. .1405 National City Bank Building, 
Indianapolis, Ind. 














ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for Insurance Componies 
aa) Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, lilinois or Speical Assignments onywhere 
26 years’ experience 


Promptness—Efficiency—Prudence 





When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 























Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 
8 East Long Street, Col Ohio 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and See’y. 


GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 
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vention Association to make an inspec- 
tion of the city during its next season 
of activity. All of the chambers of com- 
merce in Wisconsin which are allied with 
the national body are now entered in the 
fire waste campaign, making the state 
100 percent. The entry of Stoughton is 
largely due to the efforts of the Wiscon- 
sin Fire Prevention Association, which 
eo!d the local organization on the fire 
prevention work. Harold E. Hanson, 
local secretary, has promised the asso- 
ciation that a fire prevention program 
will be worked out in the near future 
anc Stoughton will take its place in line 
with the other cities of the state in re- 
gard to this. 


Start Farm Fire Prevention Work 


MILWAUKEE, Aug. 10—The Wisconsin 
State Fire Prevention Association will 
organize a farm fire prevention commit- 
tee to promote fire prevention among the 
farmers of the state. E. O. Spink, chair- 
man of the farm inspection committee 
of the association, has called a meeting 
of all state agents in Wisconsin of com- 
panies writing farm business, and one 
big committee will be formed. It will 
meet with Charles Hutchinson, president 
of the association, in Milwaukee, Sept. 4. 


The committee will work largely under 
the plan proposed by the Western Ac- 
tuarial Bureau. Among the _ tentative 


methods which have been considered are 
promotional work at farmers’ meetings 
and grange meetings, talks at rural 
schools by field men as they travel 
through the state and radio broadcasting. 

President Hutchinson has made a spe- 
cial plea to the field men in Wisconsin 
to make reports on defects and hazards 
on property in the state as they find 
them, to Secretary Clarence R. James. 
Mr. Hutchinson is of the opinion that 
these reports will materially aid fire pre- 
vention work in Wisconsin and will pro- 
tect companies against losses which 
might have been avoided. 


Hail Claims Are Heavy 


BISMARCK, N. D., Aug. 10—Losses re- 
ported to the North Dakota hail insur- 
ance department this year are the heav- 
iest since 1923, records of the depart- 
ment show. The number of claims July 
31 showed at 7,523 compared with 4,937 
last year, 6,915 in 1924 and 15,449 in 
1923, which was the most disastrous 
from a hail standpoint in the history of 
the state. 

In the week ending July 31, 1,389 
claims were presented to the depart- 
ment, only 16 of the 58 counties in the 
state failing to report. That no claims 
were received from these counties does 
not necessarily mean that they received 
no hail, accurding to Martin Hagen, de- 
partment head, but that no hail fell on 
lanl insured by the state department. 








Serious Losses in Milwaukee 


MILWAUKEE, Aug. 10—Two serious 
fires resulting in heavy losses occurred 
within a few days of each other here 
last week. The first fire occurred at the 
Steinman Lumber Company, on Thirty- 
fifth street and was the third blaze in 
18 months at that company. A loss esti- 
mated between $65,000 and $75,000 re- 
sulted. There was insurance of $19,400 
on the sheds and the stock was covered 
to the extent of $155,194. 

A few days later a $200,000 fire oc- 
curred at the plant of the Charles A. 
Krause Milling Company, Burnham street 
and Thirty-seventh avenue. It destroyed 
the two-story paste manufacturing works 
of the company. An explosion in a pul- 
verizer apparently caused by friction in 
the machinery started the blaze. The 
general form insurance totaled $550,000 
and the use and occupancy insurance 
amounted to $110,000. This is the second 
big fire at the Krause company, which 
suffered $1,000,000 loss Sept. 2, 1924, when 
the corn mill and dairy feed products 
mill were destroyed. 


Compromise on Shingle Ordinance 


MINNEAPOLIS, Aug. 10—The wood 
shingle issue, which has been before’ the 
city council more or less continuously 
for the past three years, appears to have 
been settled by a compromise. 

A council committee has rejected an 
ordinance prepared by the city building 
inspector, which would prohibit further 
use of wood shingles in any part of Min- 
neapolis. This ordinance has had the 
support of insurance interests. In place 
of it the committee has recommended an 
ordinance which would prohibit the use 
of wood shingles within the fire limits 
but permit them outside those limits. 
The question will be laid before the en- 
tire council this week with the expecta- 





tion that the report of the committee 
will be adopted. 

At one time a year ago it appeared 
that the wood shingle was doomed to go 
but lumber interests rallied so strongly 
to its defense that the ordinance was 
defeated. At the hearings just held R. L. 
Daniels of the General Inspection Bureau 
told the council committee that the bu- 
reau considered roofing classifications A, 
B and C as superior to wood shingles, 
but would not recommend Class C roofing 
for use within the fire limits. 


Heavy Hail in North Dakota 


The extent of the damage done by hail 
in the vicinity of Mayville, N. D., Aug. 3, 
is not known, as a checkup has not been 
made by the adjusters. Hailstones which 


are reported as varying in size from 
peas to hen’s eggs fell for about 20 


minutes. 

Winter scenes were reenacted after the 
storm when business men, equipped with 
shovels, cleared the sidewalks. Prac- 
tically all windows facing north and 
west were broken and the streets cov- 
ered with ice. 





St. Cloud Seeks Better Rating 


ST. CLOUD, MINN., Aug. 10—Business 
men of this city are behind a movement 


to get a more favorable insurance classi- 
fication for St. Cloud. At a recent meet- 
ing, called by Mayor Benson and at- 


tended by representatives of about every 
organization in the city, the situation was 
discussed thoroughly and it was the con- 
sensus that immediate steps should be 
taken to improve fire protection facilities. 

St. Cloud now has a sixth class rating 
and seeks to get into the fourth class 
which would bring a 10 percent reduction 
in rates amounting to approximately 
$15,000 annually. To accomplish this, the 
meeting was told, requires the overhaul- 
ing of the present fire department at a 
cost of about $60,000. It was pointed out 
that the city would have to spend con- 
siderable money to remain in its present 
class. 

The meeting was addressed by R. L. 
Daniels of the General Inspection Bureau 
and by J. R. Gove of the state insurance 


department. Both urged that St. Cloud 
take action to improve its insurance 
rating. 


Dakota Notes 


J. H. Trimble and son, O. J. Trimble, 
have opened a collection bureau at 
Devils Lake, N. D., in connection with 
a general insurance business. 

Jess G. Haugen, Beach, N. D., insur- 
ance agent and former banker, was ar- 
rested at Beach by Fire Marshal E. J. 
Pepke on a charge of third degree arson. 

John J. Thede, a prominent local agent 
of Groton, S. D., died last week. Mr. 








Thede was one of the 
agents and had been 
since 1906. 

Loss estimated at $25,000 was caused 
by a fire which destroyed the machine 
shed and tipple of the Rupp mine near 
Garrison, N. D., according to reports. The 
loss was partly covered by insurance. 

Installation of 21 new fire alarm boxes 
of an improved type in the business dis- 
trict of Fargo has been completed. The 
new boxes have replaced older ones in 
the business district and the old ones 
have been placed in the residence dis- 
trict. 

South Dakota fire marshal deputies are 
investigating destruction of the ave- 
lock Lumber Company yard at Wakpala, 
Ss. D., July 31, with a loss of $10,000, 
partly covered by insurance. Numerous 
fires in Wakpala have convinced busi- 
ness men there that an incendiary has 
been operating. 

Commissioner Olsness has received a 
letter from H. A. DeLima of the Secur- 
ity Land Insurance Company which in- 
dicates that his company may apply for 
license to conduct a land value insur- 
ance business in North Dakota. The 
company is a Florida corporation and 
has been doing business there. 

District Judge Buttz at Devils Lake, 
N. D., sentenced Dan C. Pline to from 
two to three years in the penitentiary 
on charges of arson, embezzlement and 
forgery. Pline confessed to forging 


leading local 
in the business 


grain checks totaling over $800 and ad- | 


mitted that he threw a lighted cigar into 
the pit of the Imperial elevator at Dun- 
seith, starting a fire which desroyed the 
elevator May 14. 


Minnesota Notes 


Inspectors who were to conduct an in- 
spection of Moorhead, Minn., business 
houses Aug. 2 failed to arrive. The in- 
spection will be held at a later date. 

W. L. Nelson, cashier of the First 
State Bank of East Grand Forks, Minn., 
has resigned and will enter the insur- 
ance, realty and loan business at East 
Grand Forks. 

The newest fire station in Minneapolis 
is being utilized as a training school for 
student firemen as well as for fire pro- 
tection. The new station is equipped 
with a five-story drill tower which is 
used to train apprentices in rescue work 
as well as fire fighting. 


Wisconsin Notes 


James B. Leedom of the Leedom, Mil- 
ler & Noyes agency, Milwaukee, is the 
father of a baby boy born Aug. 2 

R. H. Kellogg, formerly associated 
with the Wagoner agency, Racine, Wis., 
has purchased an interest in the Moyle 
agency and the firm name has been 
changed to the Moyle-Kellogg agency. 

Milwaukee fire patrols were kept busy 
in July, according to the monthly report 
by M. J. Curtin, superintendent. The 
three. patrols covered 407 miles during 
that period, being in service for 92 hours. 
Out of 211 alarms in the city they an- 
swered 149, spreading 413 covers in 
buildings and 44 covers on roofs. 
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PREPARE FOR THE MEETING 





Iowa Local Agents Will Discuss Some 
of the Problems Relating to 
Their Activities 


Preparations are now being made for 
the annual meeting of the Iowa Asso- 
ciation of Insurance Agents at Cedar 
Rapids, Sept. 8-9. The convention will 
be devoted largely to a discussion of 
problems affecting local agents. The 
chief speakers will be Spencer Welton, 
vice-president of the Fidelity & Deposit, 
and Earl E. Fisk, of Green Bay, Wis., 
president of the Wisconsin Association 
of Insurance Agents and chairman of 
the special committee of the National 
association cooperating with chambers 
of commerce. There will be a banquet 
at the Cedar Rapids Country Club. The 
visitors will be taken through the plant 
of the Quaker Oats Company. 





Approve Dumont’s Credit Ruling 


OMAHA, NEB., Aug. 10.—The Omaha 
Association of Insurance Agents has 
approved a recent ruling by Commis- 
sioner Dumont, that all clients of gen- 
eral insurance agencies must pay their 
insurance bills within 45 days of the 
time they are due. 

Mr. Dumont in his ruling pointed out 
that Omaha agents sometimes gave as 
much as six months’ time for clients 
to pay bills. In the future licenses of 
any agent allowing more than 45 days 
will be revoked, Mr. Dumont announced. 





SPRINKLERS SAVED LAUNDRY 


M. P. Knighton of the White Star Plant 
Tells Some Incidents of the 
Recent Fire 


Fire that started from an electric iron 
in the White Star Laundry at Hanni- 
bal, Mo., was put out by sprinklers. 
There were 50 sprinklers in the room 
where the fire started. One head opened 
and continued in operation for 20 min- 
utes, extinguishing the fire. M. P 
Knighton of the laundry company gives 
an interesting description of the cause 
of the fire: 

“There is no question but what we 
would have had a serious fire on the 
night of July 2, if it had not been for 
our sprinkler system. The worst hazard 
we have in our plant is our electric hand 
irons. The rest of our ironing machines 
are steam heated and we have no gas 
iron open flame burners or gasoline gas. 
On this particular night we had worked 
overtime, something which we had not 
done for a number of years. Ordinarily 
a man operator upstairs looks over our 
electric irons after we close to make 
sure all irons are off. Every iron is 
supposed to have a red globe signal 
light, and all of our ironing boards are 
on iron stands. Our electric irons are 
on a separate circuit and are supposed 
to be cut off every night by the engi- 
neer in the engine room. On this par- 
ticular night the man who looks over 














the irons every evening did not work 
overtime, neither did the engineer: 
hence, they did not get their check yp 
at the boards and the fireman who was 
working for the engineer carelessly 
neglected to throw out the circuit. Then 
again this was a temporary installation 
on which they failed to include a signa] 
light and instead of the ironing board 
being on a stand, the operator ironed 
the clothes on an ordinary wooden table 
that was padded. Under these conditions 
the iron that the operator failed to turn 
off had a chance to start trouble. 

“We are located only a block and a 
half from the fire department. Due to 
the warm weather the firemen were sit. 
ting out in front of the building ang 
heard the outside sprinkler alarm gong, 
When the gong went off, one of the 
firemen ran the short distance up to 
our place and seeing the blaze on the 
second floor yelled down to the others 
to come ahead. The fire was out, how- 
ever, when they entered the building. 
The only damage being done was to the 
table top and 12 or 15 shirts which hap- 
pened to be on the table.” 


LICENSE RULES ARE UPHELD 


| Missouri Supreme Court Holds Hyde Is 


Within Law in Requirements 
for Brokers 


JEFFERSON CITY, MO., Aug. 11 
—TLhe Missouri supreme court, sitting 
en banc, once more ruled against Frank 
L. Mackey, St. Louis insurance broker, 
in his efforts to force Superintendent 
Ben C. Hyde to grant him an insurance 
broker’s license. Superintendent Hyde 
denied Mackey’s application for a li- 
cense because he refused to answer 
certain questions contained in a ques- 
tionnaire prepared by the Missouri 
department. Justice Ragland, who wrote 
the decision, held that Superintendent 
Hyde was well within the discretionary 
powers lodged in him by the statutes 
governing the issuance of brokers’ li- 
censes. 

The section particularly attacked by 
counsel for Mackey was No. 6322, which 
Justice Ragland held valid and consti- 
tutional. Under rules laid down by Su- 
perintendent Hyde all applicants for 


| brokers’ licenses must answer a number 
| of questions designed to give the de- 


partment a line on their ability to act as 
insurance brokers and to show whether 
they are actually engaged in the insur- 
ance business or merely seeking to ob- 
tain rebates on insurance premiums by 
collecting commissions to which they 
are not entitled. 

When Mackey declined to answer the 
questions he was denied a license and 
immediately appealed to the courts, ask- 
ing for a mandamus to compel Superin- 
tendent Hyde to issue the license. | 

Last October the court ruled against 
him, but Mackey obtained a rehearing, 
only to lose the fight again. 





New Kansas Claims Attorney 


Superintendent Baker has announced 
the resignation of Earl Farrish, claims 
attorney for the Kansas department, and 
the appointment of Richard Allen of 
Kansas City, Kan., as his successor. 
Allen is the son of George Allen, for- 
mer member of the legislature and gen- 
eral attorney for the Security Benefit 
Association of Topeka. He has also ap- 
peared as special attorney for other fra- 
ternals and for the American Fraternal 
Congress. Mr. Farrish has joined the 
Liberty Life as claims attorney. 


No Successor Yet Named 


A successor to the late John H. Walsh 
as Missouri state agent for the Home 
group of companies will not be deter- 
mined upon until Vice-President C. A- 
Ludlum, who is just back from a Pacific 
Coast trip, has had opportunity to study 
the situation. Meantime the interests 
of the companies are well safeguarded 
by the staff of special agents that served 
under Mr. Walsh and who were directly 
in charge of affairs during the pro- 
longed illness of the late state agent. 
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Agents Wanted at Desirable Points 


American Equitable Assurance Co. 


of New York 


Metropolitan Assurance Underwriters 


of New York 


New York Fire Insurance Company 


Incorporated 1832 


New York Equitable Underwriters 


Good Facilities on Desirable Classes—Fire, 


Tornado, Use and Occupancy and Allied Lines 


Losses Paid in Allied Companies Since 
Organization Over $28,000,000 


Apply to 
HOME OFFICE, 92 WILLIAM ST., NEW YORK 































HARRY R. BUSH B. C. VITT CLYDE A. HOLT 
President Superintendent of Agencies Secretary 


Incorporated 
1906 





Surplus to Policyholders, - $1,052,665.27 


Is prepared to furnish insurance as follows: 

Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and 
Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
Profits and Commissions; Use and Occupancy; Hail and Rain Insurance. 

















but soon weakened, and said he wanted | 


to take his medicine. 


Iowa Notes 
W. J. Brown, a prominent local agent 


| of Dubuque, Ia., recently died. His busi- 


ness is being continued by his son. 
The Pittsburgh Fire, Guardian Fire of 
New York and the Kyodo Fire of Japan 


| have been licensed in lowa. 


A fire department, incorporated with 
capital stock of $2,500 under the name 
of the Beaver Valley Fire Department, 


| is being organized at Johnson Station, a 


Des Moines suburb. The corporation 
plans to sell stock, which will entitle 
the holder to protection by the depart- 


—$_ 


ment in case of fire. If a non-st 
holder has a fire, he may secure “= 
services of the department for a flat fee 
of $50 per fire. 
Following a fire which destroyed the 
box factory of the Woods & Downs Box 


| Company in St. Louis, Aug. 5, the POlice 


arrested William Koestlin, who had 
escaped from the St. Louis city Sani 
tarium the night before and questioned 
him concerning the fire, which did dam- 
age estimated at $75,000. Koestlin, three 
years ago, confessed that he and another 
man had started a fire which resulteg 
in a $100,000 loss at the plant of the 
Wiles-Chipman Lumber Company and q 
smaller blaze. He was found to be jp. 
Sane. 





| 





STATES OF THE SOUTHWEST 








North River Wins Case Involving De- 
fault Clause in Premium 


Note 





Insurance Company Held Within Its 


| COURT HOLDS FOR COMPANY | 


Rights in Stipulating for Suspension for | 


Fire Policy upon Default in Payment of 
Premium Note.—In Thomas vs. North 
River, Commission of Appeals of Texas, 
277 S. W. 1041, the plaintiffs brought 
suit to recover under a policy covering 


a school building. The policy was is- | 


sued for five years. Part of the premium 
was paid in cash, and the balance was 


covered by premium notes which were | 
delivered to the defendant company. | 
Each of the notes carried the following 


| stipulation: 
| “This note being given in payment of 
above policy of insurance, it is hereby 
| agreed that, if this note be not paid at 
maturity, said policy shall be suspended, 
| inoperative, and of no force or effect so 
| long as this note remains overdue and 
| unpaid.” 


| Company Denied Liability 


Thereafter while one of the notes was 
past due a loss occurred. The insurance 
company thereupon denied liability on 
the ground that, in accordance with the 
stipulation in the note, noted above, the 
| policy was suspended at the time of the 
| fire. In upholding this contention, and 
| in affirming a judgment in favor of the 

insurance company, the court said: 

“It is obvious that in this case the in- 
| surance company had the authority, un- 
der the laws governing fire insurance 
companies, to put in the note a stipula- 
! tion to the effect that, if the note was 
not paid at maturity, the policy should 
be suspended and of no force so long as 
the note remained overdue and un- 
| paid. ” = 
“As was said in the case of Duncan 





would not be due to the provision of the 
policy, but to his own default.” 


Commissioner Read Renominated 


Jesse G. Read, present incumbent, 
was renominated: for insurance commis. 
sioner of Oklahoma last week. Mr 
Read was appointed more than two 
vears ago, to fill the vacancy made by 
the withdrawal of E. W. Hardin. ; 

General satisfaction is felt among jn- 
surance men over the result of the 
primary. Mr. Read has been very ac. 
tive since taking office as commissioner 
and has corrected many matters which 
were annoying to insurance men and 
companies operating in the state. 

Regret was expressed by several in- 
surance men over the defeat of John 
Hamill, secretary of the state insurance 
board, who was running for secretary 
of state. 


Arkansas Agencies Merged 


NEWPORT, ARK., Aug. 10.—A deal 
consolidating two local agencies here 
was consummated between the Newport 
Farm Loan Company and the Jackson 
County Insurance Agency, the latter 
being absorbed by the former company. 
The Jackson County Insurance Agency 
was organized early this year, being a 
continuation of the Hite Realty Com- 
pany. It was owned by W. N. Dunaway 
and Joe L. Bevens. The Newport Farm 
Loan Company was organized in 1919. 
The present mangers, Roy H. Hinkle, 
active vice-president of the company, 
and Clyde P. McDonald, secretary and 


| treasurer, will continue in charge of the 


vs. United Mutual Fire, 113 Tex. 305, | 
254 S. W. 1101, the parties had a right | 


to so contract. The provision was not 
contrary to any law or to public policy. 
It was evidently inserted for a legiti- 
mate purpose—to aid in securing prompt 
payment of the premium. It could work 
| no injury to the plaintiff except by his 
| own fault or negligence. Such injury 


business. 





Enter the Western Bureau 


Ellis, Nicholson & Cramer of Oklahoma 
City, general agents of the Western As- 
surance, have been admitted to member- 
ship in the Western Insurance Bureau. 


Sound Blue Goose on Grand Nest 


DALLAS, Aug. 10.—Ganders of the 
Texas Blue Goose have been requested 
to state their opinion on efforts to bring 
the 1927 grand nest meeting to Dallas, 
in a recent letter sent by Most Loyal 
Gander M. G. Jarreau. The proposal to 
bring the grand nest meeting here is 
taken as a compliment to Wirt Leake, 
grand supervisor of the flock, who will 
become most loyal grand gander at the 
grand nest meeting in Milwaukee in 
September. The members of the Texas 





















MARSH c& MSLENNAN 


Insurance 


FIRE LIABILITY 
164 W. Jackson Boulevard, CHICAGO 


MINNEAPOLIS NEW YORK 
WINNIPEG CLEVELAND PORTLAND 


SAN FRANCISCO DETROIT 
MONTREAL PHOENIX SEATTLE LONDON PITTSBURGH INDIANAPOLIS BUFFALO 
COLUMBUS DULUTH RICHMOND 
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pond are also asked whether they would 
be willing to contribute as much as $5 
for the defraying of the expenses if the 
rand nest is brought to Dallas. Officers 
and delegates wish to have this informa- 
tion pefore they leave for the grand nest 


gathering. 





Big Texas Cotton Loss 
Loss of $450,000 was incurred when 
the plant of the Arkansas Compress 
Company at Harlingen, Tex., 
last week, 4,500 bales of 
destroyed. 


cotton being 





Art Works Damaged, Result of Hail 


DALLAS, Aug. 10—An unusual result 
of the now- -famous Dallas hail storm of 
May 8 was discovered when the chair- 
man of the house committee of the Dallas 
Association, making preparations for the 


exhibit at the Texas State Fair of the 
$150,000 collection of paintings, repre- 
senting the work of more than 20 years 


on the part of patriotic Dallas citizens, 


discovered that virtually every painting 
in the collection was covered with a 
fungus growth of mold and mildew 


which in many instances has eaten com- 
pletely through the canvas. This is the 
direct result of the hail storm’s beating 
immense holes in the roof, which per- 
mitted the entrance of rain and its re- 
sultant moisture. The funds which were 
to have been spent in augmenting the 
collection must now go to an artist who 
has been retained to do his utmost with 
these paintings that can be saved, but a 
considerable loss of almost priceless 
works of art must be expected. 


Fewer Oklahoma City Fires 


OKLAHOMA CITY, Aug. 10—With a 
great deal of rain the past six weeks, 
fire calls have shown a marked decrease, 


according to a statement by Fire Chief 
Dodd. Calls during this period have been 
lower than any other six weeks for the 
past 13 summers, he said, but this addi- 
ticnal rain means additional vegetation 
and more grass fires for the fall season, 
when the grass begins to dry. 

A merace is secn by the chief in the 
fact that housewives burn their trash in 
their back yards, return to the house to 
answer the telephone or take a few 
stitches and come back to find the whole 
back yard in a blaze. 





Rice & Belk Open Branch Office 


HOUSTON, TEX., Aug. 1—Rice & Belk, 
prominent local agents here, have opened 
a branch office in the Citizens State Bank 


building, Washington avenue and Houston 


Heights boulevard. The branch office is 
in charge of H. C. Hammack. 
Owing to the growth of the local agency 


business of Rice & 
activities in Houston 


Belk, and the many 
Heights, it became 





was burned ' 


;j tors in Ne 


necessary to enlarge the facilities by the 
opening of this branch. 

The main office of Rice & Belk, in the 
Chronicle building, is in charge of Frank 
A. Clarke, who recently became a member 
of the firm. 


Texas Notes 


A severe hail storm last week did 
much damage to the cotton and alfalfa 
in the Rio Grande Valley of Texas, from 
Ysleta on. 

J. G. Hornberger and A. G. Beckman 
of Hornberger, Beckman & Co., general 
agents at San Antonio, Tex., were visi- 
or wark, N. J., and other eastern 
cities last week. 





_ Mr. and Mrs. Paul C. Howard of | 
Brownwood, Tex., announce the arrival 
of a 9% pound daughter. Mr. Howard 


is manager of the 
the Southwestern 
of Dallas. 

Mrs. E. L. Bale, president of the City 
Federation of Women’s Clubs, and Mrs. 
J. C. Jones, president of the Parent- 
Teacher Association, have been named by 
Mayor Blaylock as additional members 


Brownwood office of 
Adjustment Company 


of the Dallas Fire Prevention Commis- | 


s10n, 


The Kimbell milling plant at White- | 


wright, Tex., was burned last week, to- 
gether with 100,000 bushels of wheat and 
oats, a quantity of other mill products 
and four partly loaded freight cars. The 


loss is estimated at from $60,000 to 
$70,000. 
Explosion of a pressing machine in 


Meredith & Ford’s clothing store 
burne, Tex., started a fire that threat- 
ened to prove disastrous to the city, but 
the prompt response of the fire depart- 
ment prevented its wide spread, although 
the damage was heavy. 

Fire 
paper plant of the Denison 
ald,” afternoon newspaper 
threatening the entire 


(Tex.) “Her- 
publication, 
block of buildings 


in which the establishment is estab- 
lished. A new home for the “Herald” is 
in process of construction, but will not 


be ready for occupancy until Sept. 1. 


Oklahoma Notes 


_ The Fremont Boyle Company has sold 
its agency at Anadarko, Okla., to Hodges 
& Eschbach. 


Miss Margaret Colby, local agent at 
Chickasha, Okla., has been seriously ill 
for the past three weeks, during which 


time she has been in the general hospital 
in that city. 

To provide against 
sprinkling rations became effective at 
Tulsa, Okla., last week. The order was 
issued due to the long dry spell and the 
heavy use of water resulting. 

The Ardmore Milling Company, Ardad- 
more, Okla., suffered fire damage to the 
estimated amount of $50,000 last week. 
Seventy thousand bushels of grain were 
stored in the building. It is believed 
that the fire was started by a hot box 
in the bearings of the elevator. 


water shortage, 


The local agents of Jonesboro, Ark., 
have announced a picnic and fish fry 
Aug. 12 and invited the field men as their 
guests, 
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caused heavy damage to the news- 
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|| A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 
Home Fire Insurance Co. 
of Little Rock, Arkansas 
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_ Fort DEARBORN AUTOMOBILE 
| INSURANGE*COMPANY 

“Sz ook Company 
AUTOMO! ng "INSURANCE 


HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO, ILLINOIS 











TWO COMMISSIONERS NAMED 


One More to Be Appointed By Gover- 
nor to Complete New Louisiana 
Insurance Board 


NEW ORLEANS, LA., Aug. 11.— 


, FLORIDA LOSS IS OVERDRAWN | 


Two of the three members ‘of the insur- | 


ace commission to be named under the 


new Louisiana insurance law have been | 


named and the governor is expected to 


make the third appointment this week. | 


M. Walmsley has been named by 
James J. Bailey secretary of state, for 
the six-year term. John D. Saint, an 


insurance agent at Baton has 


been named by 
Saint, his brother, for the four- year term. 


Rouge, 


The third member, to be named by Gov- | 


Attorney General Percy | parine interests. 


ernor Fuqua, will serve for a two-year | 


term. It is expected the governor will 


lame some one from the northern part 
of the state, 


THIRD MEMBER NAMED 
James J. A. 
New Orleans 
appointed by 
third member 


Fortier, president of the 
school board, has been 
Governor Fuqua as the 
of the commission. Mr. 


Fortier j is not an insurance man but the | 
other two members are. 


‘NATIONAL UNDERWRITER, Wired: 


Prominent Agents 
Damage Slight, Except That Suf- 
fered by Marine Interests 


LAKELAND, FLA., 
prominent mid - western 
yrinted a front page story of the recent 


Aug. 11.—A 


Say Windstorm 


newspaper | 


*lorida storm with the statement that | 


much of the surface of the peninsula 
had been devastated. It is one of the 
many evidences of both ignorance and 
carelessness of statement with regard 
to the state. As a matter of fact there 
was very little injury to the state by 
the storm, except that suffered by the 


Orlo Hainlin, one of the most prom- 
inent agents in Miami, answering an 
inquiry of the correspondent of THE 
“Tornado 
practically nothing. 


losses in Miami 


| West Palm Beach will probably not ex- 


ceed $10,000, distributed over 


| claims.” 


| at Daytona, 


| claim we had for damages 


Earl Freeman, vice-president of the 
Florida Local Underwriters Association 
says: “The storm did very 

in Daytona. The largest 
to any build- 
ing will amount to less than $100, this 
| being more for water damage caused 


little damage 


400 | 














The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 











ARCHITECTS IN INSURANCE PROBLEMS 


ag > Wiweke & Co. 


ed: Wi pi 
175 W. Jackson Blvd., aoe 


Touiee for General FIRE — Automobile BLANKET Fire — Auto- 
and General Public Liability — Workmen’s Compensation 
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‘INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 
QUINCY, ILL. 


IOWA 


Wells Bidg. 





CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 


COLORADO 
CHAS. W. KRUEGER 


GENERAL ADJUSTER 
Mountain Field 





Denver, Colo. 





CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 





ILLINOIS FIRE—AUTOMOBILE 


J.L. FOSTER 


INSURANCE ADJUSTER 
617 First Nationa! Bank Bidg. Springfield, lMinois 


MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Buliding, Chicago, tl. 
Specializing in Casualty Insurance Law and 
Personal Injury Defense 
a Investigations under supervision 





of Wenzel, Supt. of Claims 
Gompletely equipped Claim Department, for handling 
and adj Ref fursished 





fwom leading companies upon request. 
INDIANA 
V. M. “ARMY”? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 








Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 





Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
$04-5 Meyer Kiser Bank Bldg., Indianapolis, Ind 


Reliance Adjustment & Service Co 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 


Northern Indiana, Southern Michigan and Eastern 
Illinois. 


201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 








10WA 
GALE TILMAN 
AUTOMOBILE and FIRE 
307 Iowa Nat’! Bank Bldg. Des Moines 
Tel Market 3957 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


Keutucky—Southern Indiana—Northern Tenn. 


J. H. HARRISON 
INSURANCE ADJUSTER 
Starks Bldg. Louisville, Ky_ 





Tel. Main 2380 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
es ee a egal 
ea tate Exchange, :: DETROIT 
MINNESOTA 
LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2608 MINNEAPOLIS 














MINNESOTA 
J. F. Main 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. Minneapol:: 


MINNESOTA WISCONSIN IOWa4 


BATES ADJUSTMENT CoO. 
CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building - - - - 


J. W. Baker 








Pioneer Adjustment Company 


Investigations — Adjustments — Inspections 
for Insurance Compan 


1601 Pioneer Bidg. St. Paul, Minn 
MISSOURI KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 





NEBRASKA, 


H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 
507-8 Omaha Loan Building Omaha, Nebr. 


NEW YORK 
ROSS L. KING, Jr. 
UTOMOBILE ADJUSTER 


A 
Office: 305 S. Warren St. SYRACUSE, N.Y 


Garage: 718-720 S. Clinton St. 


10W «2 








OHIO 


ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


30S Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182M 





E. Joe Cornish R. E. Bob Jones 
Ohio Adjustment & Irtspection Co. 
Mercantile Library Bldg. 


Cincinnati, Ohio 
“ FOR THE COMPANIES” 





THAYER’S UNDERWRITERS SURVEY CO. 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Svpt., 
601-02 Finance Bldg. 750 Prospect Ave. S, E. 
CLEVELAND 
Specializing in the adjustment of automobile losses 


anc liability claims. 
Investigators for the past twenty-five years. 





Ss. R. LEWIS 
204-8 Davis & Farley Bldg. Tel. Main 167 
Cleveland, Ohio 


THE GENERAL INSURANCE ADJUSTMENT CO 


SECOND NATIONAL BANK BLDG. 


TOLEDO, OHIO 


Clifford L. Rose, Mgr. 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 








Oklahoma. 
213 Atco Bldg . 
L. M. Hallock, Mgr. 


Olkdahoma City 
215 Merc. Bldg. 
Gary H., Fuller, Mgr. 





PENNSYLVANIA 


WILLIAM A. McGUIRE COMPANY 
Snscotigations—Adjustmente—inspestions 


or Companies 
JONES LAW BLDG. PITTSBURGH, PA. 
TEXAS 


“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 


DALLAS, TEXAS 
Ask for our Contract and Fee Schedule for 
handling Casualty Losses 
‘COMPLETE ADJUSTMENT SERVICE 


WISCONSIN 


DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 














insurance newspaper. 





Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 











by windows broken out and some roof 
tile blown off.” So far as he can hear 
in any connection the damage is not 
sufficient to in any way influence the 
question of storm loss ratios or rates. 


No Effect on Insurance 


Charles L. Roberts of Key West says 
this is the first storm of the kind he 
has ever known in Florida in July, but 
that the damage was light. While he 
would like anything that will induce the 
people to buy more insurance, he does 
not feel that this storm will “affect 
windstorm insurance in the least.” 

While the storm did not get into the 
Pensacola territory, it attracted atten- 
ion there. “All storms have an effect 
on business both inside and outside the 
storm area,” says the agency of H. H. 
(Pops) Thornton, and “this means a 
gradual increase in business. This 
agency feels that there is nothing in 
this storm to affect the windstorm in- 
surance status in the state at all.” The 
writer continues: “A large percentage of 
damage done by one of these storms is 
to marine interests. Even when we have 
had our worst storms in this vicinity, 
after we have eliminated the marine loss 
or damage, the injury that would ordi- 
narily be covered by storm insurance 
has been light.” 


Little Damage Done Inland 


Finley Cannon of Gainesville says: 
“I think this was an unusual case all 
over Florida, as this storm started from 
the West Indies and worked its way up 
along the coast, doing very little dam- 
age inland. We had quite a hard rain 
and a little stronger wind than usual, 
but with the exception of blowing a few 
branches off the trees, we had no dam- 
age at all.” C. W. Kinne of Jackson- 
ville says there was no special injury 
in that section except from heavy rains. 

In the Lakeland section there was 
some injury to roofs and at Auburn- 
dale, 14 miles from Lakeland, some 
trees were blown down on a house and 
several hundred dollars’ damage _ re- 
sulted. 

3ut as a rule the damage was slight 
except to shipping and, with marine 
losses left out, not enough to justify 
even.a half column in any of the papers. 


Plan for Tennessee Meeting 


Albert Frierson, Shelbyville, Tenn., 
president of the Tennessee Association 
of Insurance Agents, passed several days 


in Nashville last week, in conference 
with other officers of the association, 
arranging a program for the annual 


meeting of the association at Memphis, 
Oct. 21-22. 

The Memphis Insurance Exchange is 
assisting in plans for the program. Ex- 
ecutives of a number of companies are 
expected to attend the sessions. 

The program will be principally to the 
interest of individual agents, and Mr. 
Frierson has expressed a wish that all 
agents in the state, whether members 
or not, attend. 


Murfreesboro Board Incorporated 


NASHVILLE, TENN., Aug. 10—The Mur- 
freesboro Board of Underwriters, Mur- 
freesboro, Tenn., was granted a charter 
of incorporation at Nashville Monday. 
The incorporation is under the general 
welfare clause of the constitution, and 
involves no capitalization. Incorpora- 
tors were named as R. W. Vickers, G. S. 
Smith, H. L. Fox, Robert*Groom and 
N. F. Molloy. 


Louisville Paint Store Loss 


LOUISVILLE, Aug. 10.—Fire in the 
store jointly occupied by T. J. Brocar 
and S. T. Johnson & Sons, the latter 
paint manufacturers of Racine, Wis., 
destroyed that store and badly damaged 
several others in a blaze estimated to 
have caused damage of around $200,000 
to buildings and contents. The Rodes- 
Burford Company, house furnishings, 625 
West Market street, suffered loss of 
about $50,000; A. Ressiner, antique fur- 


niture store, $20,000; E. Grossman & 
Block, second hand furniture, $25,000; 
Marks Mercantile Company, $20,000; 


Kelly Furniture Company, $15,000. 
Numerous windows on the opposite side 

of the street were broken by explosions 

in the paint store, which was entirely 





.  _— 
gutted. T. J. Brocar is agent for th 
Johnson products, and carried Other 
lines. 





Indicted for Insurance Fraud 


The federal government has come to 
the aid of the companies resisting Day- 
ment of insurance claimed for the de. 
struction of the Planters tobacco Ware. 
house in Hopkinsville, Ky., where ap 
effort is being made by suit to Collect 
$22,000 fire insurance. The federal] grand 
jury has indicted J. Frank Wilson, J, g 
Wright, and D. Grubbs on a charge of 
using the mails to defraud, that is to 
collect the insurance on the tobaceo 
These men have already been indicteg 
in the state court on a charge of argop 

The three men have entered suits ts 
the Christian circuit court for the in- 
surance on the warehouse and 212,000 
pounds of tobacco. The tobacco burneg 
was of a very inferior grade. 


To Inspect Hopkinsville 
The Kentucky Fire Prevention Asggo. 


ciation is arranging a town inspection 
at Hopkinsville to open thhe fall cam. 


paign. The date has not been set as 
yet, but the inspection will be held 
some time in September. 


Louisiana Notes 


E. H. Addington, state agent of the 
Home of New York group in Louisiana 
left this week for New York headquar. 
ters. 

Frank L. Renner, state agent for the 
Liverpool & London & Globe in Louisi- 
ana, has gone to Mexico for a brief 
vacation. 

Eugene M. Ransom, assistant manager 
of the southern department of the Com- 
mercial Union, was a Crescent City vis- 
itor the past week. 

J. D. Kitchen, head of the general 
agency at New Orleans which bears his 
name, has been spending sometime at 
Signal Mountain, Tenn., accompanied by 
his wife and one of their daughters, 

In the races of the Southern Yacht 
Club last week, Eugene Miazza, son of 
James F. Miazza, president of the New 
Orleans Adjustment Company, was the 
winner in Class B, making young Miazza 
a full fledged Class A man. 

The general agency firm of H. T. Higin- 
botham, New Orleans, announces the ap- 
pointment of Jos. I. Wagner as vice- 
president, while Rodney L. Hubert, spe- 
cial agent, moves up to secretary. J. E 
Simmoneaux, formerly auditor, was made 
treasurer. 

J. G. Pepper, manager of the southern 
department of the LL. & L. & G., is 
spending his summer holiday i 
muda. Before returning to New Orleans, 
he will also visit Canada. John Cars- 
well, well known insurance man of 
maaan, Ga., is making the trip with 
him. 


Kentucky Notes 
William Garnett Munn, member of the 


firm of Booker & Kinniard, Louisville 
local agents, is bereaved by the death 
of his wife, Mrs. Charlotte Hartwell 
Munn. 

Raymond C. and Halpin C. Wolff, 


under conviction for burning the candy 
plant of the Wolff Candy Co. in Decem- 
ber, 1924, to collect insurance money, 
have been given a second stay of execu- 
tion by Governor Fields. 

At Ashland, Ky., the agency ot 
Koehler & Holbrook has been sold to the 
Maggard Insurance Agency, of which 
J. M. Maggard is owner and manager. 
L. D. and E. P. Maggard, brothers, are 
associated in the business. 

Thomas C. Sharpe, Louisville _local 
agent, was taken to the hospital Satur- 
day night, after two cars had struck on 
the river road near the Louisville Boat 
Club, where Mr. Sharpe is spending the 
summer. A companion was badly hurt. 

The Louisville Home Building Ass0- 
ciation, a home construction financing 
concern, has been formed with ($500,000 
capital. C. D. Harris and W. W. Gaunt 
of Gaunt & Harris, local fire agents, 
and H. P. Reager, general agent of the 
Michigan Mutual, are directors of the 
new organization. Mr. Harris is slated 
to become president. 

In connection with the death a few 
weeks ago of J. W. E. Bayly, Louisville; 
local agent, who left an estate valee 
at $2,000,000, relatives are about to £ 
into court, in an effort to decide whether 
$1,250,000 of the estate should go to tt 
widow alone. This money was in a 0 
posit box in the wife’s name, implying 
that it had been given to her prior 
his death. 








Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an a4 
of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 
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| ON THE PACIFIC COAST 











NEW CREDIT PLAN IN EFFECT 


Association in Los Angeles Includes 
Board and Non-Board Fire Inter- 
ests and Casualty Men 


LOS ANGELES, Aug. 11.—The In- 
surance Credit Clearing Association of 
Los Angeles began to function actively 
Aug. 1 as an organization designed to 
facilitate the collection of balances from 
brokers, agents and assureds, to dis- 
courage the promiscuous cancellation of 
“not taken” policies, and to distribute 
among members information of any and 


every character that would be of value | 


to them in promoting the proper con- 
duct of their business. The officers of 
the association are: President, George 


Kothe, manager of the Los Angeles 
Fire Insurance Exchange; secretary- 
treasurer, Jay Jacobs, local manager 


Massachusetts Bonding. The executive 
committee is composed of: George 
Kothe, Jay Jacobs, C. J. Duncan, man- 
ager of insurance department of W. 
Ross Campbell Co.; D. W. Pierce, Jr., 
of Wheeler Bros. & Pierce; H. Everett 
Charleton, of the Seyler-Day Co.; Hal 
E. Middleton, assistant manager U. S. 
Fidelity & Guaranty, and I. M. Fisher. 
Messrs. Kothe and Duncan represent 
the board fire interests, Jacobs and 
Charleton the surety lines, Pierce and 
Middleton the casualty insurors, and 
Mr. Fisher the independent or non- 
board interests. 

Also, an organization known as the 
Insurance Society of Los Angeles is 
being formed, its object being to pro- 
mote a closer contact among represen- 
tatives of all lines of insurance and 
combine them in one body in order that 


the members, individually and _ collec- | 


tively, may benefit from the strength 
that is afforded by loyal coperation. 

It is understood that both of these 
organizations have the unqualified ap- 
proval of the insurance commissioner, 
who is taking an active interest in all 
movements calculated to eliminate from 
the business unscrupulous agents in all 
lines of insurance and to end any and 


all unethical practices that have been 
and are now being engaged in. 
Confer on Blanket Insurance 

SAN FRANCISCO, Aug. 10—The _ re- 
quest presented by the Agents & Brok- 
ers Conference of California for the re- 
scinding of the blanket insurance rule, 
adopted by the Pacific Board last April, 


was considered by the executive commit- | 
and has been 


tee of the board last week 


referred to a committee which is 


pected to meet with a committee yet to 
be appointed by the conference The 
board requested the Agents & Brokers | 


Conference to appoint a special commit- 
tee to sit with its committee in the near 


future in an effort to adjudicate the mat- | 





er, Which has caused considerable feel- 

ing on the part of the agents of the state 
and the brokers of San Francisco. 
Heavy Losses in Northwest 

SAN FRANCISCO, Aug. 10—San Fran- 

cisco lire managers report that losses in 

the Pacific Northwest are causing con- 


siderable concern at this time, especially 
from the woodworking industry in Ore- 
fon and Washington. At the present 
ume, say company officials, the records 
lock like a loss ratio of about 80 per- 
cent. 

California’s loss ratio so far has been 
hormal and the companies are hoping 
that it will close the year with a favor- 
able record. 


Discontinue New Office 


7 Following the death of A. C. 
San Francisco, who was manager of th« 
Western Insurance Agency there, gen- 
eral agent of the Chicago Fire & Marine, 
the office will be discontinued and head- 
quarters for all of California will be re- 
Sumed by the Los Angeles office in 
charge of F. Earl Alderson. The West- 
ern Insurance Agency’s chief headquar- 
ters are at Los Angeles. Mr. 
made a contract with Mr. Olds to open 


Olds of | 


Alderson | 





}an office at San Francisco in order to 

|} have two offices in the state. 

Change California Convention Dates 
SAN FRANCISCO, Aug. 10.—Long 

Beach has been selected for the annual 

convention of the California Association 


of Insurance Agents and the dates have 
been changed to Oct. 28-30 instead of 
Oct. 21-23 as previously announced. 


Coast Blue Goose at Vancouver 
About 125 ganders were present at the 
joint flight of the 3ritish Columbia, 
Pacific Northwest and Washington ponds 


| of the Blue Goose at Vancouver, B. C., 
and 40 of these were visitors from the 
two United States ponds. It was the 
annual meeting of the British Columbia 
;} pond. A. Z. De Long was reelected most 


loyal gander. Deputy Most Loyal Grand 


| Gander John W. Wilson and Past Most 
Loyal Gander John Anderson were 
elected delegates to the grand nest 
meeting. During the meeting telegrams 
were read from Grand Supervisor Wirt 
Leake, Dallas; Grand Custedian Charles 


Harris and Grand Wielder Paul Rudd. 





Many Oregon Forest Fires 
| PORTLAND, ORE., 
temperatures and low 
tions continuing without a 
been responsible for many new forest 
| fires in the past two weeks and the 
continuance of old ones. Unless rain 
occurs shortly, the will be heavy 
| from forest fires in the state this season. 


Aug. 10.—High 
humidity condi- 
break have 


loss 





| Nason Is Agency Superintendent 


| SAN FRANCISCO, Aug. 10—Harry W. 
| Nason, who has been city manager for 
| the Continental in San Francisco, has 


superintendent 
Fore companies, 


been appointed agency 
for all of the America 
according to an announcement made by 
Manager A. L. Merritt last week. Willis 
Weymouth, who has been examiner, has 
been appointed agency superintendent 
also, with the duties of chief under- 
writing. 


Plans Public Officials’ Day 


SAN FRANCISCO, Aug. 10—One 


features of the annual convention of the 

| Pacific Coast Association of Fire Chiefs | 
|; Will be a_ public officials’ day, when | 
| mayors, commissioners and other public 


officeholders having anything 
public safety will hold a special session. 
Jay W. Stevens, chief of the firs 
tion bureau of the National 
ports that indications ars 
these officials will be pre 
|} gathering. A _ special 
vill be held one 
Fresno. Reservations for mors than 
1,000 have already been made for 
luncheen, Mr. Stevens. 


Board, 
that 
ent. at 
luncheon me 
with citizens of 


re- 


the 
eting 
day 


Says 


Santa Ana Board Elects 


John A. Henderson 
president of the Santa 
ciation of Insurance 
Holmes, vice-president, and 
bins, secretary This is Mr. 
term. The new members of 
executive committee are C. E. 
Cc. E. Dessery, R. G. Cartwright and J. F. 
Liebig. 


has been elected 
Ana, Cal., 
Agents, with E. D. 
Mae O. 


second 


Coast Notes 
A fire in the garage of Ray F. Chesley, 


3ell, Cal., last week resulted in a loss 
estimated at $50,000. It is said that the 
fire was caused by gasoline which was 


in cleaning the floor becom- 
some unknown 


being used 
ing ignited in 











of the | 


to do with | 
preven- | 


100 of | 


this 
| 


Asso- | 


Henderson’s | 
the | 
Prior, } 


manner. | 


The building was owned by A. G. Bailey. | 
Damage estimated at $70,000 was 


caused by a recent fire at the plants of | 


Phil Warner & Son, fruit packers, and 


A freight car loaded with 

bottled fruit in the rear of the Warner 
| building was destroyed and 
freight car badly damaged. 


Los Angeles. 


Shabart With American Founders 


the Eriez Stove & Manufacturing Works, | 


another | 


Sha- | 


MILWAUKEE, Aug. 10—Anton 
| bart, Jr.. who was formerly with the | 
Concordia Fire in Milwaukee, and who 


Pacific Coast de- 
has now be- 


| was transferred to the 
partment of the Firemen’s, 


come associated with the American 
| Founders Fire of Milwaukee, according 
to J. A. Fleckenstein, vice-president and 


| manager. 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $502,765.66 


Agents wanted in Ohio, Missouri, Kentucky, J.R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mgr. 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


WM. V. FISCHER, Asst. Secy. 
SOLID 


O. E. STRAUCH, Secy. 
SAFE 


C. W. VOELLGER, State Agent 
SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











DETROIT NATIONAL FIRE 


insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 
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CONNECTICUT 
CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 















































A Good Company 
to Represent 
The Philadelphia Fire and Marine Insurance Com- 


pany is represented by progressive agents every- 
where. 


Es 


= OZ) 


w~ 


It offers the strength of a sound organization, backed 
by wide resources; an established reputation for de- 
pendability and satisfactory service; and a full line 
of policies representing every needed form of pro- 
tection for property, including the property risks of 
business. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


16th Street at the Parkway 
PHILADELPHIA, PA. 


1711 Chestnut Street, Philadelphia, Pa. 

501 Market St., Camden, N. 5. 

209 W. Jackson Blvd., Chicago, Ill. 

125 Trumbull Street, Hartford, Conn. 

200 Bush Street, San Francisco, Calif. 
Trust Company of George Bldg., Atlanta, Ga. 














IN THE MOUNTAIN FIELD 











Interesting Anniversary Edition 
of Their Bulletin 










AGENCY IN FINE BACKGROUND | 


Cobb, Miller & Stebbins of Denver Issue | 


manager of the Tokio; George H. Ba. 
chelder, vice-president of the Pennsyl. 
vania Fire; E. L. Goff, former secretary 
of the Spring Garden, and Seymore 
Warren, son of the late western map. 
ager of the Liverpool & London 4 


| Globe. Some of the general agents tha 


Cobb, Miller & Stebbins of Denver, | 


general agents for a number of com- | 


panies in Colorado, Wyoming, 
Mexico, Kansas, Utah and Oklahoma 
have issued an anniversary edition of 
their bulletin in honor of Colorado cele- 
brating its 50th birthday and the United 
States its sesquicentennial. 

This general agency was established 
in 1870 by the late Charles D. Cobb. 
Mr. Cobb continued alone until 1877, 
when Charles F. Wilson purchased the 
agency of J. M. Kerr & Co., and con- 
solidated it with Mr. Cobb, forming the 
firm of Cobb, Wilson & Co. They were 
appointed general agents of the Traders 
of Chicago, being the first general 
agency appointment west of Chicago. 
There have been a number of changes in 
the firm personnel, but the name of 


it. Clarence Cobb, son of the founder 
of the agency, became interested in the 
firm and until the death of Cobb, Sr., in 
1914, the agency was conducted by the 
father and son as C. D. Cobb & Co. For 
the next six years the business was 
operated by Clarence Cobb individually, 
but in 1920, Herbert Cobb Stebbins, the 


as a partner and the name of Cobb & 
Co. adopted. The present firm is a con- 
solidation of Cobb & Co., with the E. 
J. Miller agency, the members of the 
firm being Clarence Cobb, Herbert Cobb 
Stebbins, and E. J. Miller. 

Out of this agency have graduated a 
number of men prominent in the busi- 
ness. For example, Charles D. Dunlop, 
president of the Providence Washing- 
ton; Joseph A. Kelsey, United States 


“Cobb” has always been associated with | 


grandson of the founder, was admitted | 


New | 








have graduated from the office are Wj. 
liam Deans, of Selbach & Deans of Say 
Francisco, William C. Lyle of Omaha 
Gordon Williams of Atlanta, and Reed 
Pennington of Denver. 

Local agents who were formerly 
identified with the office are James Wij. 
liams, who organized the James Wj. 
liams Agency company; W. H. Stewart 
founder of the W. H. Stewart Agency 
company; Henry B. Higgins, now oper- 
ating the W. H. Stewart Agency com. 
pany, and Robert E. MacCracken, alf of 
Denver, Charles T. Fertig of Colorado 
Springs. Charles F. Wilson, the inde. 
pendent adjuster of Denver, was for. 
merly a partner. 


Plan Blue Goose Summer Outing 


DENVER, 10.—Members of the 
Colorado pond of the Blue Goose wil 
hold a meeting in Denver on Friday 
evening to complete plans for the annual 
summer splash. At this meeting, to be 
preceded by a banquet, a date for the 
splash will be decided upon as well as 
minor entertainment details. The affair 
will probably be held at Troutdale-ip. 
the-Pines the latter part of this or the 
first part of next month. 


Aug. 


Colorado Notes 


A fire of unknown origin did $20,000 
damage to the foundry of the American 
Manganese Steel Company last week at 
Denver. The loss was covered by in- 
surance. 

Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, was a speaker at the 
annual convention of the Colorado State 
Firemen's Association in Denver Aug. 
2-4. Mr. Rogers was on the program 
twice, on one occasion giving his na- 
tionally known “fire clown” stunt. 
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NEWS FROM EASTERN FIELD 











SOME WEAK SPOTS ARE FOUND 


National Board Expert Calls Attention 
to the Defects in Pittsburgh’s Fire 
Fighting Facilities 


PITTSBURGH, PA., Aug. 


Pittsburgh’s 


3oard. 


eficiency and morale in the personnel | 


he points out that this city has no ade- 
quate training school for firemen; that 
the department carries on no organized 
salvage work and that nothing is being 
done toward systematic prevention of 
fires. He says Pittsburgh is the only 
large American city without a bureau 
of fire prevention backed up by ordi- 
nances governing the storage and use 
of explosives and inflammable material. 
It is said that these and other deficiencies 
may cause an increase in local fire in- 
surance rates. Political entanglements 
are blamed for conditions that make the 
fire risk greater here than in some 
other communities. 


May Drop Commission Discussion 
PHILADELPHIA, PA., Aug. 11.— 


There is some question as to the atten- 
tion that will be given the subject of 
commissions at the annual meeting of 
the Pennsylvalia Association of Insur- 
ance Agents Aug. 26-27, due to the de- 
velopment in this connection. On July 
24, President H. E. McKelvey of the 
association sent a letter to all members 
urging them to attend the annual meet- 
ing at Scranton in order that the scale 


of commissions proposed by the Under- | 


writers Association might be discussed. 


11.—An 
apparently serious situation is disclosed 
by today’s publication of a report on | 
fire department made by 
an expert investigator for the National 
In addition to charging lack of | 


It was pointed out that the new scale 
would materially reduce the income of 
local agencies and reduce their valua- 
tion. On that date, however, the East- 
ern Underwriters’ Association proposed 
a graded scale of 15 to 25 percent for 


ordinary territories, this being the only 


scale proposed. Since then the scale of 
20 percent has been adopted, and as this 
was the contention of the agents, there 
is little basis for further argument and 
the question may be dropped from the 
program. 


Report on Maryland Losses 


BALTIMORE, Aug. 10.—Fire losses in 
Maryland, outside of Baltimore city, 
increased over $1,000,000 in 1925, accord- 
ing to the annual report of the fire in- 
vestigating bureau of the Maryland de- 
partment. Last year there were 2,315 
fires in 23 counties, on which fire com- 
panies paid $3,532,390 in claims. The 
| increase in the number of fires over 1924 
was 480, and the increased loss amounted 
to $1,856,792. 


To Wind Up Defunct Mutual 


BALTIMORE, Aug. 10.—M. Siegk, ac- 
tuary of the Maryland department, and 
J. Morfit Mullen, receivers of the de- 
funct Federal Mutual Fire, under a de- 
cision from Maryland court of appeals 
giving them the power to sue to recover 
certain funds, are now taking final steps 
to wind up the affairs of the company. 
Most of the policies issued, were 0 
dwellings and contents and, while most 
of the claims in Baltimore and Maryland 
| have been collected, those who do not 
| Pay promptly will be sued. 

The Federal Mutual was originally the 
| Distillers Mutual, and in pre-Volstead 
| days was in good financial condition 
After prohibition had caused the concen- 
tration of stocks of distilled liquors the 
| company began to lose ground and later 
its name was changed. Entering 4 field 
new to its management, the company 





| 
} 

















» affair 
‘ale-in- 
or the 


$20,000 
nerican 
reek at 
by in- 


he fire 
V estern 


sses in 
e city, 
accord- 
fire in- 
und de- 
e 2,315 
‘e com- 
;, The 
rer 1924 
,ounted 


ial 

gk, ac- 
nt, and 
the de- 
r a de- 
appeals 
recover 
al steps 
ympany. 


do not 


ally the 
rolstead 
ndition. 
concen- 
iors the 
nd later 
ra field 
ompany 











August 12, 1926 


THE NATIONAL UNDER\ 








Sn 
continued to suffer 
hands of receivers 


into the 
1924, 


and went 
in December, 





Maryland Department Report 


BALTIMORE, Aug. 10.—The annual re- 
port of the Maryland department shows 


that premiums received by stock fire 
‘ompanies of Maryland in 1925 totaled 
with losses paid $240,981. 


$607,341, ‘ : ‘ 
Maryland mutuals received in premiums 
$541,024 and paid in losses $331,280. 
companies of other states re- 
in premiums $7,218,199 and paid 
of $3,886,786. Fire mutuals of 
other states collected $446,135 and paid 
out $197,404. Foreign fire companies 
collected $1,841,018 and paid out $821,- 
540. Marine and inland insurance com- 
panies collected $1,721,531 and paid 
losses $267,501. ; 

Maryland casualty companies received 
in premiums $2,904,346, and paid in 
780. The total premium in- 
come for all companies was $10,272,857 
and the losses paid $4,599,699. 


Stock 
ceived 


losses 


9 
losses $1,000, 


Pennsylvania Notes 


Gus M. Brown, agent in Scranton, Pa., 
for the Aetna Life and affiliated com- 
panies, has discontinued representing the 
Aetna organization as a policy writing 
agent, this business now going to Gen- 
eral Agent R. H. Keffer. 

Fire marshals and insurance men are 


probing numerous mysterious fires in 
and around Kennett Square, Pa. Five 
barns and a house have been destroyed 


by flames recently and there was every 
evidence that they all were set by an 
incendiary. 

Sam M. Irwin, prominent insurance 
man of Johnstown and Altoona, lieuten- 
ant-governor of Kiwanis in that district, 
was the donor of a silver cup to the 
winner of the golf tournament held re- 
cently in connection with an inter-club 
meet at Altoona, which was attended by 
some 500 members of the organization. 


Eastern Notes 


Cc. W. Keith, formerly general agent in 
New York for the Underwriters Salvage 
Company, died last week at his home in 
Garden City, L. 1. He was general agent 


for thé salvage company for 10 years, 
retiring in 1923. 
F. C. Gieb, manager of the fire de- 


partment of the Automobile of Hartford 


at the Newark branch office, has taken 
over the counties of Essex, Hudson and 
Bergen in New Jersey, formerly under 


the supervision of State Agent Christen 
Moller. 





New England Notes 


Joseph E. Downey & Co. of Boston 
lave been appointed Boston agents of 
the Constitution Underwriters of the 
Springfield Fire & Marine. 

The agency of H. W. Spaulding at 
Haverhill, Mass., has bee incorporated 
with a $50,000 capital. Norman F. Nash 
is president; Harris W. Spaulding, treas- 
urer and Carlisle F. Morrison clerk. 

The annual meeting of the Vermont 
Association of Insurance Agents, pre- 
viously scheduled for Sept. 9, will be 
held instead on September 1 at Bur- 
lington, with a banquet at the Hotel 
Vermont in the evening. 

Chester A. Wardwell, Boston broker in 
the office of Patterson, Wylde & Win- 





deler, following an illness of several 
months, died the past week, aged 39 
years. He graduated from Yale in 


1909 and the Harvard law school in 1913. 

Robert E. Knapp, aged 80, the oldest 
active insurance agent in New Bedford, 
Mass., and head of the agency of Knapp 
& Xnapp, died the past week. He. was 
at one time superintendent of the Metro- 
politan Life at Covington, Ky., and at 
St. Louis, Mo. 

Wm. O. Stowell, 





Jr., president and 
treasurer of the Stowell Insurance 
Agency, New Haven, Conn., was found 
dead in his automobile last week as a 
result of apoplexy. Mr. Stowell lived in 
West Haven, Conn., and conducted a very 
thriving insurance agency. 

Roger Moodie of the home office loss 
department of the Automobile has re- 
Signed. Mr. Moodie was associated with 
Assistant Secretary W. F. Patton in the 
fire loss department, and also had charge 
of adjusting losses under rain insurance 
frlicies when the company handled that 


Klossner at Head Office 


¥ C. Klossner, who recently re- 
signed from the service of the Wiscon- 
sin Audit Bureau to join the forces of 
the North British & Mercantile group, 
1S at the headquarters of the companies 
In New York City, where he will re- 
Main tor a short time familiarizing him- 
self with their practices, following which 
he will travel in, west inspecting prop- 
erties, a task for which he has been ad- 
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CANADIAN WHEAT IS DAMAGED 


Hail Storms in Saskatchewan Cause 
Considerable Loss on Top of 
Damage Caused by Heat 


REGINA, Sask., Aug. 11.—Severe 
hailstorms are reported to have taken 
a heavy toll in parts of Saskatchewan 
the last few weeks. This added to the 
persistent drought in this part of the 
country, making heavy inroads into the 
crop expectancy on wheat in Canada this 
year. 

Regina and Moose Jaw, losses running 


and reduced the yield to about 12 bush- 
els per acre in the territory surrounding 
Swift Current, Rush Lake and Gull 
Lake. 


These storms have added to the heat 


pectancy in many sections. Around 
Pennant the crop has been reduced to 
10 bushels per acre. Near Maple Creek 
it is only eight bushels. In the 





Ontario Losses Decreased 


TORONTO, Aug. 11—According to the 
report of the fire marshal for Ontario, 


the June fire loss totaled $656.933, a de- 
of $317,756 as compared with the 
Same month last vear. The total for the 
first six months of this year aggregates 
$6, 344, a decrease of $77,166 as com- 
pared with last year. 


crease 








Ontario Superintendent’s Report 


TORONTO, Aug. 10—The annual report 
of the Ontario superintendent cf insur- 
ance, R. Leighton Foster, covering oper- 
ations fcr 1925, shows that 249 com- 
panies transacted fire insurance business 
in’ the province; 152 stock companies 
wrote net premiums of $17,657,692, with 
net losses of $9,307,384, a 52. percent 
ratio; 79 mutuals wrote net pre- 
miums of $1,968,896, with losses of 
$1,192,650, a loss ratio of 60.6 percent. 
Total net premiums written by all com- 
panies amount to $21,502,145: net 





loss 


losses 


incurred $11,301,644; loss ratio 52.6 per- 
cent. 

The 1925 ratio of 52.6 percent on the 
basis of net losses incurred to net pre- 
miums written is the lowest for several 
yeers and is due to a decrease in losses 
rether than to increased rates and rep- 


resents a return to 
conditions. 

Companies licensed to 
mobile insurance in Ontario 
$3,463,149 in net premiums. Net losses 
amounted to $1,631,926, including adjust- 
ment expenses, resulting in an average 
loss ratio of 47.1 percent. 


more satisfactory 


transact auto- 
wrote 


Quebec Blue Goose Elects 


At the annual meeting of the Quebec 
Blue Goose, held at Montreal, the follow- 
ing officers were elected: Most loyal 
gander, A. M. Stewart; supervisor, D. A. 
Hanson; custodian, F. E. Dufty; guar- 
dian, J. R. Sherritt; keeper, G. H. Mans- 


field; wielder, L. Gittleson. Delegates to 
the grand nest are Most Loyal Gander 
Stewart and Past Most Loyal Gander 
gen A. Charlebois. All of the new offi- 
cers are from Montreal. Great enthusi- 
asm was shown at the meeting and the 
ganders of this pond look for a banner 
year. 





Forest Fire Situation Serious 


Owing to the very dry and hot weather 
experienced in Manitoba this week, at 
one time it was reported that from 35 
to 40 small bush fires were raging in 
various parts of the province, but 
cording to the head of the forestry de- 
partment, prompt acticn on part of the 
rangers prevented any extensive damage 


ac- 


from occurring. At the head of the 
lakes, Fort William and Port Arthur, 
Ont., several outbreaks of bush fires have 


also been reported, but the fires have 





Mirably trained. 


not assumed dangerous proportions and 


rain at the week 
them under control. 


end finally brought 


In British Columbia, forest fires have 
heen reported at Porto Rico, Ymir and 
Sheep Creek. On the Nelson-Spokane 


highway, all traffic was turned back by 
|} the fiercely burning bush fires. 

The forest fire situation in New Bruns- 
wick has become so acute that the de- 


| partment of lands has decided to cancel 
all forest travel certificates in three 
counties. This means virtually closing 


the 
and 


upper St. 
camping 


river. All 
will 


John 
parties 


fishing 
have to be 


| abandoned. 


Hail storms last week did damage at | 


trom 5 to 100 per cent in the vicinity 
ot the latter. In spots around Rush | 
Lake, hail beat the wheat into the 
ground. The storm area extended west 


and drought to greatly reduced crop ex- | 


south- | 


eastern section, where the average is 
usually 20 and 25 bushels per acre, the 
same condition exists. 


Recent Canadian Losses 


The village cf St. Come de Kennebec, 


Que., was practically wiped out Aug. 4, 
when 120 buildings were burned to the 
ground. The flames started in a cream- 
ery in the center of the village and, be- 
ing fanned by a high wind, the whole 
village was ablaze in less than two 
hours. There was no fire-fighting equip- 
ment in the village and the aqueduct 
which supplied water had been dry for 
about 15 days, due to the weather. 


Among the buildings destroyed were the 
Canadienne Nationale Bank, Parish Trust 
Co., Bureau Hotel, a drug store and two 


35 


other stores, a factory, tinsmith, tele- 
phone exchange and the postoffice The 
damage is estimated at about $600,000, 
with $150,000 insurance carried 


Fire of unknown 
large drying shed 
thousand feet of 
J. H. W. Duncan, 
age estimated at 
°75.000 

Natal, B. C., was the scene of a fire 
Aug. 5 The Great Northern Hotel, tele- 
phone exchange, a grocery store, Chinese 
restaurant and garage were burned 


origin destroyed a 
containing several 
lumber in the yard of 
Montreal, causing dam- 
between $50,000 and 


Damage is placed around $40,000 of 
which $25,000 was insured 
The Nova Scotia steamer “Frances 


traffic for the Na- 
was completely de- 
Labrador. 
valued at 


soutilier,” engaged in 
tional Fish Company, 
stroyed by fire off the 
When built the 


$30.001 
$30,000 


coast of 
vessel was 


Canadian Notes 


Norman S. Edgar of Regina, Sask., has 
been appointed to represent the Citizens 
of Missouri. 

James Mitchell, of Moose Jaw, Sask., 
has been appointed to represent the 
Providence Washington and the Citizens 
of Missouri. 


The Glens Falls has been licensed for 
earthquake insurance in British Colum- 
bia, in addition to the other classes for 
which it is already licensed. 

The Hugh Maher Agencies of North 


Battleford, Sask., have been appointed 
to represent the Edinburgh Underwriters 
of the Scottish Union & National 
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CASE OF WORTHLESS CHECK 


Question of Theft Comes Up Where 
Possession Was Obtained by 
Pretended Purchase 
Obtaining Possession of Automobile 
by Pretended Purchase and the Giving 


ot a Worthless Check, Held to Consti- 
tute Theft Within Terms of Insurance 
Policy—In Brady vs. Norwich Union 


supreme court of Rhode Island, 133 Atl. 
799, the plaintiff carried a policy cover- 
ing an automobile against theft. While 
it was in force a man offered to purchase 
the car and the plaintiff agreed to sell. 
The purchaser gave plaintiff a check in 
payment and obtained immediate pos- 
session of the car. The check proved 
to be worthless, and plaintiff's car was 
recovered about a month later in a dam- 
aged condition in Maryland. 

Plaintiff brought action to recover for 
the cost of repairs and other damages to 
car. The company raised the ques 
tion as to whether or not there had 
been a theft of the car within the terms 
of the policy. The question was certi- 
fied for answer to the supreme court, 
and the latter in reviewing the record 
and in answering in the affirmative, said: 

“Plaintiff was deprived of his .prop- 
erty by a crime. The giving of a false 
name and address, and of a worthless 
check, after banking hours, the purchase 
on condition of immediate delivery, and 
the flight from the state, show that the 
crime was carefully planned. At com- 
mon law, as plaintiff parted voluntarily 
with title as well as possession, the 
crime was not larceny, but the obtain 
ing the goods by false pretenses. But 
if plaintiff had parted only with the pos 
session, it would have been larceny. * 

“Plaintiff's loss was caused by larceny 
In legal and popular language, Carpen- 
ter could properly be called a thiet; he 
got the automobile by fraud and k 
it away with intent to steal it. To con- 
strue the policy so as to allow a recov- 
ery, if plaintiff parted with possession 
only, and to deny recovery if he in- 
tended to part with both title and pos- 
session, in view of the abolition by stat- 


the 


too 


ute of the distinction between the two 
crimes, we think would be a strained 
and unfair construction. * * * 


“The question certified is answered 11 
the affirmative.” 


National’s Finance Attitude 


A statement was made in a recent is- 





sue that the 


| ticipated, will be 


two other companies had _ corralled 
practically all of the business of the na- 
tionally operating automobile finance 
companies. This statement was in er- 


ror. The National of Hartford does not 
write automobile business of finance 
companies that operate on a national 
basis. It has, however, accepted a lim- 


ited amount of automobile business cov- 
ering finance companies operating in a 
local way, i. e., companies operating in a 
city of within the confines of a state. 


Credit Still in Effect 
NEW YORK, N. Y., Aug. 11.—Per- 
usal of an article on automobile theft 
rates appearing in the July 29 issue of 


Tue NaTIoNAL UNDERWRITER, created 
an impression in some minds that the 
intended elimination of credits for 
locking devices on all motor cars, as 
announced by the National Automobile 
Underwriters’ Conference some time 
ago, had already gone into effect. Such 


distinctly is not the case, the change 
becoming operative only when the 1927 
rate manual is issued. This, it is an- 
about the first of the 
new year. 
Lansing Club in New Drive 
LANSING, MICH., Aug 
that a new drive for 
launched by the Lansing 


10.—Indications 
business is to be 
Automobile 


Association insurance department, now 
that it has perfected plans for supple- 
| mental service to be supplied by two 
mutual carriers, were given this week 
when the club began an advertising 
campaign in a local paper, featuring 
quotation of rates for full coverage on 


a number of popular makes of cars. 


It was recently announced that the 
Michigan Millers’ Mutual Fire of this 
city and the Lumbermen’s Mutual Casu- 


altry 
tion 


combina- 
addition 


of Chicago would offer a 
policy to club members in 


to the present service supplied by the 
Republic Automobile Underwriters, De- 
troit reciprocal Manager Walter em- 
phatically denies, however, that the club 
|is dropping the reciprocal’s service and 
supplanting it with the new mutual 
policy 

Stock insurance men who have com- 
pared the rates announced with the new 
low schedules recently made possible in 
this territory by the stock companies 
doubt that the club’s companies can 
“break even” and continue to write busi- 


National of Hartford and! port of W. E. 


ness at the rates now set. 


Report on Coast Losses 


| SAN FRANCISCO, Aug. 10—Automo- 
bile thieves made away with 22,903 cars 
|} the past fiscal year according to the re- 

Schoppe, superintendent 
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of the theft bureau of the Pacific Coast 


Automobile Underwriters Conference. Mr. 
Schoppe’s report, compiled in cooperation 
with police departments, shows that Los 


Angeles county had a record of 13,086 
cars stolen and 84 percent recovered; San 
Francisco had 4,607 stolen and 98.8 per- 
cent recovered; Oakland, 2,214 stolen and 
97.4 percent recovered; Fresno, 375 stolen 
and 92 percent recovered; Sacramento, 
870 stolen and 90.2 percent recovered; 
Stockton, 419 stolen and 90 percent re- 
covered; San Jose, 255 stolen and 85 
percent recovered; Modesto, 75 stolen and 
100 percent recovered. 


Hartford Insurance Stocks 


HARTFORD, Aug. 10—Aetna Casualty 
& Surety stock, selling at 750 bid and 
770 asked, is holding the leadership in 
the Hartford insurance stock market. 
National Fire follows very closely at 740 
to 760. Travelers became active during 
the week and sold at 1250 a share. Aetna 
Life has been rather quiet now for a few 
weeks, being stationery at 675 to 685. 
Automobile still remains quoted on the 
board as 305 asked, no sales recorded. 
Hartford Fire is now 510 to 525, about 
20 points lower than two weeks ago. 
Connecticut General, the high priced in- 
surance stock, still holds firm at sales 


prices of 1700. Phoenix Fire is quoted 
570 to 580, and Aetna Fire, despite the 
big block sold by the Aetna Life, is 


quoted 520 to 530. Hartford Steam Boiler 
is up a few points with sales nearing 
the 700 mark, 

The trading in these 
light but with interest again being 
shown. The local insurance stocks are 
generally picked up at this time, for be- 
tween now and Oct. 1 they are gener- 
ally at their lowest. As of Oct. 1 
the actual market values have to be de- 
clared to the Connecticut insurance de- 
partment and its board of equalization, 
and therefore about the lowest prices of 


stocks has been 





the year generally range at this time, 
with rises looked for towards the last 
three months. 
on | 
E. L. Seneco of Chicago, state agent | 
of the Norwich Union Fire, is motoring | 
in the east with Mrs. Seneco on his | 
vacation, They are 


spending consider- 
able ° 


time at Corning, N. 
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ANALYTICAL COMPARISON OF INSURANCE STOCKS 





To Unearned 1925 Current 

Net Admitted Premium Par Invest. Dividend -Recent My. 

eam Capital Surplus Assets Reserve Value Income Rate Bid Asieng 

Name tion —————Ass of January 1, 1926 -— Dollars per share———_ 
MOND oc cccccccccccce ccccccee 107 § 5, 000, ae $11,898,683 $47,319,227 $25,858, 362. $100 $33.91 $24 QJ 520 530 
Agricultural ....cccccccccccce 63 1,000,000 2,406,7 826,47 4,795,752 50 «620.35 11QdJ 240 260 
Alliance ...cccccccccccccccs e. 3&3 1,000,000 2,652,521 67 2,730,736 10 2.79 2J,&Jd 46 50 
American Alliance ..22222222: 29 2,000,000 3,278,236 7,225,352 1,693,683 100 «61651 16QJ 290 300 
American of Newark ........ 80 3,500,000 3,789,260 23,557,284 13,356,651 5 1.35 lQd 20 PY 
Assurance Co. of America.... 29 500,000 605,624 2,004,296 686,582 100 = 16.52 8 QF 200 225 
Automobile .... ccocee 13 4,000,000 2,106,222 23,853,216 11,492,208 100 13.56 10QF 295 310 
ers & Shippers....:.: eee 8 1,000,000 1,020,162 5,140,974 2,368,720 100 2155 10QM 290 310 

Boston ....... cccccccccccccces§ 658 2,000,000 5,092,096 15,528,066 5,946,538 100 30.00 i163 & J 450 : 
Camden Fire .....ccccccseseee 85 2,000,000 2;155,101 10,324,702 5,015,178 5 1.14 Tc J & J 13 15 
Carolina .....cssecceceee 87 500,000 561,042 1,558,101 309,585 10 1.26 1203 &J7 30 35 
Chicago Fire & Marine. 6 1,000,000 154,027 2,636,822 1,305,882 10 1.15 800 Q J 14 nt} 
City of New hg cece 21 1,000,000 1,145,587 5,072,007 2,080,179 100 2009 123 &J 290 300 
Commonwealth, N. Y. . 46 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. 700 Pa 
Continental ..........0. 73 10,000,000 23,260,755 67,774,523 26,213,991 25 6.94 6J&J 130 135 
Detroit Fire & Marine ...... 60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 8 3 J 150 Pe 
Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382,427 100 40.81 203 &J 306 ee 
Federal ...... eecccceee ecoee 26 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 2I3I& J 556 Bie: 
Fidelity-Phenix ..220225222 ese 16 700,000 19,001,462 651,324,539 20,967,676 25 10.25 6J&J 185 190 
Fire Association ........... 109 3,000,000 7,138,744 20,938,281 9,218,833b 50c 1560 2503 & J 50 55 
Fireman’s Fund ..........+.+. 63 5,000,000 5,223,424 30,191,341 15,004,325 25 6.85 5QJ 92 95 
Franklin Fire . 97 1,000,000 3,030,920 9,919,943 ,802,355 25 9.94 8J&J 170 186 
Glens Falls . -. 7 2,500,000 3,408,546 5,108,030 7,201,058 10 2.79 1.60 Q J 38 42 
Globe & Rutgers" cee 27 3,500,000  30,166,944e 4 922,097 20,265,573 100 61.22 36 QJ 1425 1500 
Great American ............ . 65 12,500,000 16,541,281 0,774,002 18,221,588 100 17.04 16QJ 278 283 
Hamilton Fire ..... evcccccccs 74 200,004 2,268,912 4,168,440 650,030 15 814.55 3QJ 150 cai 
Hanover Fire ....... Cocccccce 74 1,500,000 3,085,210 10,289,273 4,640,007 50 = 16.03 5 QJ 188 196 
Harmonia Fire .........+se+. 8 200,000 398,974 900,014 195,32 10 1.81 160 J&JI 46 rt) 
Hartford Fire .......... eeees 116 10,000,000 16,486,980 85,727,772 48,896,624 100 28.95 20 QJ 510 525 
HOM@ .nccccccccccccssccccces 73 =18,000,000 20,520,654 86,935,154 38,112,398 100 19.96 18 J&J 333 340 
Homestead Fire ..........+-. 4 250,000 134,934 402,528 8, 10 82 40¢c QJ 27 30 
Importers & Exporters... 8 700,000 611,360 3,306,272 1,662,087 25 5.51 3.50 M&S 64 70 
Independence Fire ....... - 16 310,000 294,131 728,031 101,965 10 1.09 60c J&J 24 30 
Ins. Co. of North America.. 134 7,500,000 20,346,055 58,876,018 22,781,373 10 2.89 2&4 50 53 
Ins. Co. State of Pa.......... 132 1,000,000 1,719,385 5,861,591 2,047,950 100 25.32 6J&JI 200 ees 
Milwaukee Mechanics ....... - 74 1,250,000 2,428,994 10,395,020 5,666,197 10 1.64 2.20 QJ 34 38 
National Fire ......... covcce 55 3,000,000 11,429,173 38,202,777 19,324,218 100 46.23 20 QJ 740 760 
National Liberty .......... eo @6=« 677 1,500,000 552,501 16,689,381 8,447,976 50 1542 10J3J&J9 350 ot 
National Union Fire ......... 25 2,500,000 1,419,925 12,812,994 7,296,616 100 19.04 12QF 220 230 
New Hampshire Fire ........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 2257 16Q4J 850 ong 
New Jersey ..ccccccccccccces 15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180 M&S 35 “ 
Niagara Fire ........sseeeeee 76 8,000,000 5,099,969 20,733,741 10,623,107 50 1406 10J3J&J5 225 235 
Northern of N. Y......--+0- 26 1,000,000 1,212,785 913, »367,181 100 «620.71 10S&J 265 216 
North River .....+..-eee- coos 8104 2,000,000 yg 653 16,949,742 8,845,451 25 11.01 5 QM 108 115 
Pacific Fire ...cccccccccccces 75 1,000,000 1,025,886 4,796,783 2,226,202 25 4.64g 3.50 Q J 100 115 
Phoenix .....cccaccseecs oe 72 5,000,000 14,270,674 33,950,173 12,098,450 100 ©=29.89 20Q 7 570 580 
127 2,000,000 (098,745 14,425,926 4,892,568 100 29.19 12Q J 305 315 
° 35 3,000,000 6,137,165 20,348,549 9,249,628 100 25.99 23.33 J&J 300 a 

Security ....cccccocsees coccee 85 tty 000 2,486,230 10,179,904 5,310,353 25 7.96d 3QF 83 88 
Springfield Fire & Marine. 75 3,500,000 6,692,360 25,763,269 13,258,078 100 2866 16J&J 450 460 
Stuyvesant ......-sesee- cocee 76 1,000,000 746,133 4,144,641 1,943,943 190 «#417.41d 6 QJ 210 220 
United States Fire ........... 102 2,000,000 7,045,267 25,119,697 12,980,412 20 =—10.50 5.60 J & J 130 146 
S. Merchants & Shippers.: 54 1,060,000 1,297,176 976,781 1,539,412 100 =. 20.68 8 QJ 235 245 
Westchester Fire ............ 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 2.50 QF 44 41 


* Figures not available. 
a Not including reserves. 




















b Includes reclaimable items dOn 1925 Capital. 


e Being reduced to $10. elIncludes Reserves. 


gOn New Capital 
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Dealers in 
Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers in 
Fire Insurance Stocks 












PAV AVALAVAVAVALARALAPAL AL AP APA AL ALALAbab ab Al Ab ab al AP AV AV AP AV AY AP AL AVA AL AY AP 










Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 







Mercantile and Other Corporations, 
Insurance, Ban’. & Trust Co. Stocks 


We maintain these Services to Investors as a part of 
our business and no obligation is assumed by Investors 


who avail themselves of them. 


EQUITABLE BUILDING 
120 Broadway 
New York City 


J. K. RICE, JR. & CO. 


Before Buying Insurance Stocks 


Consult our 1926 Insurance Analysis, containing complete data, in specially pre- 
pared form, on most of the leading companies. 


Ask our Statistical Department for any additional information you may de- 
sire to have. 


Consult our list of Current Offerings, together with Price and Dividend records, 
as presented in our weekly Insurance Stock Review. 


Phone, write or wire our Insurance Department for current bid and asked 
prices on active issues. 
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Private Telephone to Hartford, Conn, 
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AMERICAN BONDING TO 
BE PUT BACK IN FIELD 





Baltimore Company, Owned by 
Fidelity & Deposit Will Re- 
sume Active Operations 





RADCLIFFE IS PRESIDENT 





Will Be Conducted as Independent Or- 
ganization, With $1,000,000 Capital 
and Surplus of $500,000 


————<« 


BALTIMORE, Aug. 
than ten years of comparative inactivity, 
the American Bonding 
Baltimore is about to its posi- 
tion as one of the .large surety 
panies of the country. 

Stock to 
with a surplus of 
subscribed, and a license 
the state insurance department is ex- 
pected to be issued within a few days, 
according to George L. Radcliffe, 
dent of the company. 


11.—After more 


Company of 





resume 
com- 


extent of 
$500,000, 
formal 


the $1,000,000, 


has been 


from 


presi- 


Start Expansion at Once 


Expansion activities and the acquisi- 


tion of new surety business will be 
initiated immediately after the issuance 
of the permit, Mr. Radcliffe said. As 


conditions warrant the business of the 
company will be gradually extended 
throughout the country. For the pres- 
ent, it will be carried on principally on 
the Atlantic and Pacific coasts with 
Baltimore as the home office and New 
York and San Francisco as the most 
important branch offices. 


Other Officers 


Associated with Mr. Radcliffe as offi- 
cers of the company are: John A. Luhn, 
first vice-president; E. K. Wilson, sec- 
ond vice-president, and Roland Ben- 
jamin, secretary and treasurer. All now 
hold permanent executive positions with 
the Fidelity & Deposit, of which it is 
expected to be a running mate. 

In addition to the officers, members 
of the board of directors are: Van Lear 
Black, Harry C. Black, W. Bladen 
Lowndes, Lawrason Riggs, John S. 
Gibbs, Jr., Seymour Mandelbaum, Gust- 
avus Ober, Jr., and Charles R. Miller. 


Formerly One of “Big Five” 


The American Bonding was organized 
in 1894. Soon after 1900 it was known 
a one of the “big five” surety com- 
panies, which had acquired the bulk 
of that class of business in this country. 
Baltimore, by reason of the success of 
three of the “big five” companies lo- 
cated here, became the surety business 
center of the United States. The other 
two companies were located in New 
York C City. 

In 1913, the most profitable time in 
its history, the American Bonding was 
merged with the Fidelity & Deposit and 
shortly thereafter ceased soliciting new 
business and confined its activities to the 
usiness on its books. Although owned 


ANNOUNCE NEW RATES | 1s 


LARGE INCREASES ARE SHOWN 


National Bureau of Casualty & Surety | 


Underwriters Boosts Auto Liability 
Premiums in Certain Cities 


Some revisions in the automobile 
liability manual have been made by the 
National Bureau of Casualty & Surety 
Underwriters, bringing the rates in line 
with the experience of the past few 
years. This experience shows need for 
increase in rates in certain sections and 
on certain types of business, the Bureau 
—_—e ordered the increase effective last 
week, 


Increases Are Shown 


In New York City there has been a 
revision in the rates for public liability 
and property damage for certain classes 
of public passenger carrying automobiles. 





The principal vehicles affected are buses | 


and the Bureau ordered an increase of | 


approximately 14 percent for public 
liability and 25 percent for property dam- 
age on this class. In the past a very 
small amount of this business has been 
written by the stock companies, as they 
have felt the rate inadequate and did not 
desire to take on the business. 

In New York state increases on both 
private passenger and commercial auto- 
mobiles were effected in certain sections. 
In Albany, Schenectady and Troy the 
3ureau ordered increases of approx- 
imately 25 per cent on both private pas- 
senger and commercial cars for the per- 
sonal injury liability coverage. 

Particularly bad experience in Youngs- 
town, O., has called for an increase of 
30 percent on all types of cars. 

In Philadelphia, the rate for public 
liability has been increased 10 percent 
for passenger cars and commercial auto- 
mobiles. 


COMMENT ON PHILADELPHIA 


PHILADELPHIA, PA., Aug. 11.— 
Announcement of a 10 percent advance 
in automobile liability rates makes a 
total of 26 percent advance since last 
winter. The secretary of one of the 
largest insurance companies in the coun- 
try said: “Philadelphia has become one 
of the worst places on the map so far 
as personal injuries resulting from 
motor accidents are concerned. Statis- 
tics of losses paid by us on policies 
showed that the rate increase should be 
greater, but it is not good business to 
raise the rate any more at this time. 

“Our data shows that Philadelphia is 
getting this rate advance for a number 
of reasons, mainly the following: 

“1. Because its narrow streets, cut- 
ting sharply into each other at right 
angles and intersected occasionally at 
these right angle crossings by diagonal 
avenues, provide accident traps. 

“2. Because ambulance-chasing law- 
yers, who have become a pest in Phila- 
delphia, have hooked up with the police 
and internes in almost all the hospitals 
and a systematic squeeze of the insur- 
ance companies is the result. 

“3. Because Philadelphia magistrates 
fail to enforce traffic laws and are part 
of the huge system of misgovernment 
that puts a premium on pull and influ- 
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ee INDEMNITY STARTS 
| 


Officially Launched Last Week Into 
Casualty Field as Running Mate 
of Aetna Fire 


HARTFORD, 


tury Indemnity, 


11.—The Cen- 
the new running mate 
of the Aetna Fire, was _ officially 
launched into the casualty insurance 
field last week. The new company starts 
with a capital of $600,000 and a surpius 
of $1,000,000. It has an auspicious start 
in that it can count on an established 
agency force of between 12,000 and 15,- 
000 agents throughout the country, 
those representing the Aetna and World 
Fire & Marine. It is the thirty-sixth 
insurance Company with its home office 
in Hartford and Hartford anticipates a 
large increase in its total premiums re- 
ported as a result of the launching of 
the new company. 


Aug. 


Writes All Casualty Lines 

is writing a complete 
insurance. It is also 
authorized to handle life insurance, 
though it has been announced that it 
“has no present intent” to underwrite 
life insurance. The first policy of the 
company was written July 23 for auto- 
mobile liability and property damage, 
but the official launching was not made 
until last week. The officers of the com- 


The company 
line of casualty 


pany are: Ralph B. Ives, president; 
Thompson S. Sampson, vice-president; 
Edgar J. Sloan, vice-president; Guy E. 
Beardsley, vice-president; W. Ross Mc- 
Cain, secretary; Geo. L. Burnham, 
treasurer; Wm. B. Goodwin, assistant 
secretary; Edward I. Taylor, assistant 


secretary; J. G. 
secretary. 
Active Heads Named 


Hasselbrack, assistant 


Vice-President T. S. Sampson, who 
was formerly resident manager at Bos- 
ton for the Maryland Casualty, will be 
in immediate charge of the new com- 
pany. The assistant secretaries directly 
engaged with the supervision of the new 
company will be Edward I. Taylor and 
Joseph G. Hasselbrack, both of whom 
‘were previously with the Maryland Cas- 
ualty in Boston. Sheldon Geer will be 
| manager of the compensation and liabil- 
ity department. Leland Wilson will 
be accident and health underwriter. 
Ashby E. Bladen will be manager of 
the bonding department and R. A. Peti- 
Fcolas of Boston will be manager of the 
engineering department. W. G. Pond 
will be manager of the casualty claim 
[ department. Frank S. Becker, Jr., of 
Chicago becomes. superintendent of 
agencies. 
York is the automobile underwriter. 








“4. Because automobiles of all types 
are permitted to run recklessly in the 
outlying sections of the city. 


5. Because the fast growing number 
of motor cars increases bad traffic con- 


accidents. ; 
“6. Because as a matter of protection 
to our company, 


thereabouts an immense 








court.” 


WRITING BUSINESS | 


Winslow H. Arnold of New | ; 


ditions and incidentally the number of 


we settle for $50 or 
number of 
claims that have no merit but would 
cost more than that sum to defend in 
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SEE NEED FOR CHANGE 
IN RATING METHODS 


Company Officials Feel Schedule 
Rating Scheme Has Not 
Worked 


DISREGARD SAFETY WORK 


Employes Found to Abandon Devices 
and Rules Upon Which Credits 
Are Based 

é 
NEW YORK, 


years’ 


Aug. 11.—After ten 
experience with schedule rating 
as applied to workmen’s compensation 
insurance, officials firmly 
convinced that the practice as now em- 
ployed is wrong and a number would 
abolish it altogether, 


company are 


while other coun- 
sel radical alterations in the plan. The- 
the idea of schedule rating is 
fine, but in actual practice the results 
have been the reverse of what was antic- 
ipated. A committee of company exec- 
utives is giving the matter close study 
and may be expected to file a report 
of findings within a few weeks. 


oretically 


Based on Safety Work 


When schedule rating was first 
| adopted along in 1915, it was on the 
theory that a plant using thoroughly 
modern machinery, employing skilled 
help and — to adopt safety devices 
to guard against injury to employes, 
was entitled to a rate differential as 


| against the property where reverse con- 


| ditions obtained. The initial schedule 
proposed was rather a cumbersome af- 
fair, and the managerial committee to 
which it was referred scaled the number 
of credit allowances materially and also 
cut the rate concessions to what it was 
felt was a reasonable degree. 

It developed in many instances that 
though safety appliances were installed 
on machines, these were often removed 
by the workers as tending to interfere 
with their activities and hence all an- 
ticipated benefits were lost. Notably 
was and is this true of machine guards 
and eye shields, the workers apparently 
preferring to take the chance of being 
injured rather than put up with the 
slight inconvenience of laboring with 
such appliances. When it becomes 
known that an inspector from the in- 
surance carrier is in the plant, all safety 
devices are hastily put in place or 
donned and the generally lax practice 
in the property is not discovered by the 
inspector who takes for granted that 
the conditions found during his visit are 
those that obtain regularly. 


Safety Rules Disregarded 


Again, experience has shown that em- 
ployes in the great majority of the fac- 
tories of the country pay scant attention 
to safety rules and regulations, unless 
the plant management takes an active 
interest in the subject and insists upon 
their observance. While employers 
should recognize that it is to their sel- 
fish interest as well as a matter of hu- 
man concern to reduce the number and 

| (CONTINUED ON NEXT PAGE) 
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INTEREST IN CONTEST 

QUESTION OF SUICIDE IS UP 

Insurance Companies Studying Case of 
John Berger Brought in State 


and Federal Courts 


A number of accident companies are 
fighting in the Indiana state courts and 


the federal courts claims brought 
against them by the estate of John 
Serger of Princeton, Ind. It is said 


that Berger had about $160,000 of life 
and accident insurance, the accident in- 
surance being carried in many different 
forms, including newspaper policies and 
the limited automobile policies. <A 
dilapidated Ford in which Mr. Berger 
was driving ran into the abutment of a 
bridge. Mr. Berger was taken to the 
hospital and died two days later. An 
autopsy revealed the presence of over 
15 grains of arsenic in his stomach. The 
accident companies alleged that Berger 
took the arsenic, got into his Ford and 
expected to have a real smash-up about 
the time he was becoming unconscious. 
A real smash-up did not occur and, ac- 
cording to the companies, there was no 
mark of injury either externally or in- 
ternally by reason of the Ford running 
into the bridge abutment. Companies 
carrfing automobile accident insurance 
on Berger are defending suits against 
them on the ground that death was not 
due solely and only to the automobile 
accident. Where amounts involved are 
large enough, companies have taken the 
cases into the federal court. 





SEE NEED FOR CHANGE 
IN RATING METHODS 


(CONT’D FROM PRECEDING PAGE) 
seriousness of accidents in their estab- 
lishments to a minimum, surprisingly 
few do so as a matter of fact, and the 
casualty writing companies have the 
greatest difficulty in securing the co- 
operation of their assureds in such re- 
spect. Notable exceptions to this gen- 
eral rule are the United States Steel 
corporation, the International Harves- 
ter Company and some others, all of 
which take the liveliest kind of interest 
in safety work and are constantly 
schooling their workers in protective 
measures, accepting gladly suggestions 
from the casualty men to the same end. 





Some Have Elaborate Plan 


In addition to warning instructions 
posted conspicuously about the premises 
the plants in question maintain compe- 
tent safety directors whose duty it is to 
see that protective regulations are 
strictly complied with, under penalties 
for violations. In addition, motion pic- 
ture exhibitions showing the danger of 
ignoring safety rules are given from time 
to time to drive home the message the 
employers seek to convey. But for every 
plant where this altogether admirable 
practice is employed, there are a hun- 
dred where complete indifference to hu- 
man welfare is displayed. The owners 
feel that they have done their full duty 
when they have posted the rules pro- 
vided by the compensation carriers, and 
have secured the rate concessions 
granted by virtue of installing a few 
safety devices upon the machines in use, 
heedless of the fact that these are taken 
off after brief tests. 

While the majority of managers would 
abandon schedule rating altogether, oth- 
ers advocate a slight credit to plants 
where real safety devices are used, but 
would make the basic rate high enough 
to cover the disclosed loss experience, 
and allow but modest concessions there- 
from: charging full tariffs to all 
sureds whose properties fail to attain a 
given standard of equipment and observe 
certain defined regulations. 

The large percentage of accidents for 
which the casualty companies pay claims 
are the result of carelessness on the part 
of employes, rather than because of de- 


as- 





TO MEET NEXT WEEK| 
AGENCY CONVENTION PLANS | 


Provident Life and Accident of Chat-| 
tanooga to Hold Three-Day Con- 
ference at Philadelphia 


Business and pleasure will be com- | 
bined in the annual agency convention 
of the Provident Life & Accident of 
Chattanooga, which will be held in 
Philadelphia, Aug. 16-18. The gather- 
ing will be for the most part a meet- | 
ing of the Provident Club and the 
Maclellan Circle, star producer organ- 
izations of the company, but many other 
agents have signified their intention of 
attending. 

The first two days’ business sessions 
will be held in the mornings and in the 
early afternoons, and on the third day 
the entire party will be taken on a pleas- | 
ure jaunt to Ailantic City. 

President Robert J. Maclellan will 
preside over the general convention ses- 
sions and Robert E. Smith, general 
agent at Bluefield, W. Va., who is presi- 
dent of the Provident Club, will direct | 
the sessions of that organization. 
Others from the home office of the 
company who will be present are: W. 
C. Cartinhour, second vice-president: 
J. W. Kirksey, third vice-president and 
manager of the pay order department; 
Paul M. Ray, fourth vice-president and 
life agency manager; Calvert F. Stein, 
secretary-actuary of the life depart- 
ment; Harry R. Oliver, manager of the 
personal accident and health division; 
Harry C. Conley, manager of the rail- 
road accident division; Leslie N. Webb, 
claim manager; M. E. LeSueur, assist- 
ant secretary; John J. Kennedy, assist- 
ant manager personal accident and 
health division: Raleigh Crumbliss, ad- 
vertising manager; William L. Webb, | 
assistant manager pay order depart- | 
ment, and Dr. H. L. Fancher, medical 
director. 

The program of the convention in- 
cludes talks by these home office men 
and also by the leading producers, as 
oe as open discussions on field prob- | 
ems, 








fective machinery. In other words, the 
human equation is the one to be reck- | 
oned with, and this is a factor that it is 
impossible to measure in any schedule. 

While sharp challenge is also made of 
experience rating, and a revision in 
existing methods must be devised in or- 
der to balance the credit and deficiency | 
charges, which are now decidedly out 
of balance, the plan is held to be dis- | 
tinctly preferable to that of schedule | 
rating as a means of rate determination. 


Medical Costs an Item 


Yet another interest in connection 
with workmen’s compensation insurance 
that is calling for the best thought of 
company officials, is that of medical 
costs! These have attained serious pro- 
portions. The medical fraternity in 
many of the states has organized to fix 


scales for “insurance cases” and to fight | 


what the doctors fear will come about 
in the not distant future—health insur- 
ance by the state. This proposed de- 
parture is being agitated in a number 
of commonwealths, and the medical fra- 
ternity foresees, should it be adopted, that 
their profession would be gravely men- 
aced. Under our system of government 
the treatment of parties insured by the 
state would be assigned to medical po- 
litical favorites and the doctor or sur- 
geon not on the selected list would have 
scant pickings. While company men 
are not particularly agitated over the 
thought of the state entering the health 
insurance field the medical men are, and 
the matter is freely discussed at their 
regional eatherings and by their pro- 
fessional journals. Doctors are urged to 
stand together, to fix charges both for 
office and for personal visits and this 
is beine done unon a scale of liberal- 
ity that has added very substantially 


| branch 


| 1924 to assume the management of the 
| Boston 


OPEN BOSTON BRANCH 


WILL COVER NEW ENGLAND 


Great American Indemnity Arranges 
Details for New Office—Planning 
for Chicago Branch Now 


NEW YORK, Aug. 11.—A branch 
office to serve all New England repre- 
sentatives and clients of the Great Amer- 
ican Indemnity of this city has been 
established at Boston, with Dwight B. 
Libbey as its manager. The office is 
located at 4 Liberty square in close asso- 
ciation with the headquarters of the 
Massachusetts Fire & Marine, an affil- 
iated company, and with the firm of 
Rogers & Howes, New England manag- 
ers for the Great American Fire, which 
firm will also operate a general agency 
for the indemnity corporation. 





To Cover New England 


It is planned by the Great American 
Indemnity to install an equipment to 
furnish full service to producers not only 
in the metropolitan territory but through- 
out all of New England. Agents who 
have already been appointed for the 
company in the field will begin reporting 
to the branch Sept. 1, by which time 
it is anticipated the office will be func- 
tioning. 

Mr. Libbey, who will be responsible 
for the success of the branch office, is a 
| New Englander by birth and a casualty 
underwriter from choice. His insurance 
career began in 1915, when as a youth 
of 20 he entered the cashier’s training 
school of the Travelers, soon thereafter 
being sent to Pittsburgh as assistant 
cashier of the company’s branch in that 
| city. Upon his return from service in 
the world war Mr. Libbey again asso- 
ciated with the Travelers, this time as a 
special agent in northern California. In 
1921 he became manager of the Oakland 
for the company resigning in 


office of the London & Lan- 
cashire Indemnity, having jurisdiction 
over eastern Massachusetts, Rhode 
Island, Maine and New Hampshire. He 


| will retire from this post Aug. 15, to 


handle the new branch office of 
Great American Indemnity. 


the 


ARRANGING CHICAGO BRANCH 


It is expected the Great American 
Indemnity will determine the plans for 
its branch office in Chicago during the 
present week, following a recent visit 
to that city of Vice-President E. E. 
Johnson. The new quarters will be in 
the vicinity of the Insurance Exchange, 
though not in that building, and will be 
equipped with every facility for writing 
| business and rendering prompt and ef- 

ficient claim service. A manager for 


| the department will likely be announced 


in the near future. 








to the cost of compensation insurance, 
and has contributed in no small degree 
to the unprofitableness of the business 
to the carriers. 

It has been seriously urged that every 
important compensation writing com- 
| pany engage the services of a trained 

physician stationed at headquarters to 
whom all claims be referred before their 
being sent the adjustment department, 
in order that the physician may have 
opporunity to learn of cases requiring or 
| likely to call for medical care and such 
as fall into either class, be returned to 
him to follow up after examination by 
| the adjusters. Adjusters as a rule are 
lawyers, and while well posted as to the 


legal aspects of a claim, have abso- 
lutely no knowledge of its medical 
phase. The result is that doctors have 


been and are able to coax along cases 
beyond all reason, and to present bills 
far in excess of what thev should be. 

Again, it is pointed out that if an at- 
| tending doctor realized his reports as 
to the progress of a claimant were be- 
| ing scrutinized by an expert medical 
| man at the head office of the interested 





CHANGE IN PRACTICE 


NO MORE FULL HEALTH COVER 





Aetna Life Makes an Important Ap. 
nouncement as to Its Plans for 
This Coverage 


3eginning Sept. 1, the Aetna Life wil] 
issue no new policies providing health 
coverage from the first day of disability 
except under such disability forms as 
require house confinement. For re. 
newals after Sept. 1, on policy forms 
where health coverage does not require 
house confinement and provide cover. 
age from the first day of disability with 
a 52 weeks limit for the payment of 
weekly indemnity, there will be an in- 
crease of percent in the premium 
charge for health coverage. The third 
important change to be made by the 
Aetna Life on that date will be the 
discontinuance of all policies providing 
life indemnity under health coverage, 
These policies must be rewritten under 
a form providing a 52 weeks limit for 
the payment of health weekly indemnity, 

Changes Not Sufficient 


95 


The Aetna Life has been wrestling 
with the unsatisfactory health insurance 
situation for several years. Three years 
ago the company introduced a waiting 
period policy and also provided for a 
commission reduction on new full cover 
health policies. At that time, the Aetna 
Life also discontinued issuing any new 
policies containing the health life in- 
demnity feature. These changes did not 
prove sufficient to bring about a satis- 
factory underwriting situation. For the 
last five years, the company announces 
that its underwrtiing loss on health 
business has exceeded $500,000. 

Although a large number of Aetna 
Life agents were concentrating on the 
sale of waiting period policy forms, the 
company still found that it was called 
upon to issue a large number of policies 
calling for full cover and for that reason 
did not achieve the results which it was 
hoped an appeal for use of the waiting 
period would bring. 

Wants Policies Replaced 


While the company will write re- 
newals with health coverage from the 
first day at the 25 percent increased 
premium charge, it is urging its agents 
to obtain consent of policyholders to re- 
place present full coverage health 
policies with policies of the waiting pe- 
riod form. It will be possible for those 
who now hold life indemnity health cov- 
erage policies to obtain at advanced pre- 
mium rates the health policy providing 
full coverage from the first day where 
such policies are limited to a 52 weeks 
indemnity period and after application 
is approved at the home office. 

This action of the Aetna Life involves 
the discontinuance of the “Acme Dis- 
ability,” “Basic Disability,” “Paraplex 
Disability,” “Special Disability,” “Sim- 
plex Health” policies and full cover 
health riders. , 

A new form of “Basic Disability” 1s 
being issued providing a two weeks 
waiting period under the health portion 
of the contract. 


—_— 





Se 





insurance company, he would be. far 
more careful in his statements that if he 
felt they would simply be reviewed by @ 
layman, and that the effect of such 
knowledge would be distinctly benei- 
cial. Still another advantage in such 
an arrangements would be that the com- 
pany doctor would be able to suggest 
methods of case treatment to the loca 
practitioner that would tend to expe 
dite recoveries, and if the suggestions 
were not carried out explanations could 
be demanded. 

The Maryland Casualty has had a well 
equipped head office medical staff for 
several years, and the result is reporte 
to have been distinctly beneficial. 
due course it is anticipated other com- 
panies will follow suit in such direc- 
tion. 
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MICHIGAN CRACKING 








Says These Concerns Have No 


Right to Operate in 
the State 





SENDS LETTER TO BANKS 





Appeals to the Banking Commission to 


Cooperate in Seeing Illegal Prac- 
tices Discontinued 





LONDON LLOYDS POLICY 


INTEGRITY IS INVOLVED 





KANSAS RECEIVER IS NAMED 


J. F. Farley of Wichita Appointed by 
Court to Look After Company’s 


Affairs in That State 





TOPEKA, KAN., Aug. 11.—J. F. 
Farley of Wichita has_been named as 
receiver for Kansas for the Integrity 
Mutual Casualty. The receiver was ap- 
pointed last week by Judge Williams 
of the Sedgwick county district court 
at the request of Roy E. Wells, who 
had filed suit against the company to 
protect a claim he holds. 








LANSING, MICH., Aug. 11.—Asking 
action by the state banking commis- 
sioner to force several Michigan banks 
to discontinue entering into illegal in- 
surance contracts with unauthorized 
Lloyds carriers, Commissions Hands 
has written Hugh A. McPherson, head 
of the banking department, citing the 
state laws and pointing out that these 
banks are flagrantly violating them with- 
out even making pretense of legalizing 
their procedure. 


Investigation Was Begun 


Some time ago it came to the atten- 
tion of the insurance department that 
certain Detroit banks were reported to 
be obtaining blanket bonds at cut rates 
from London Lloyds, one of the larg- 
est financial institutions of the motor city 
being named as among the principal of- 
fenders. An investigation was begun 
which practically authenticated the ru- 
mors and brought out also evidence in- 
dicating that some Detroit agency or 
agencies had negotiated the deals with 
Lloyds. This angle of the situation is 
still being sifted by the insurance de- 
partment and sufficient data may be ob- 
tained to warrant drastic action includ- 
ing probably withdrawal of the agents’ 
licenses and prosecution on_ several 
counts. Mr. Hands hopes, however, that 
Commissioner McPherson will take up 
the banks cases and whether penalizing 
them or not, will put an end to these 
practices. 


Letter From Commissioner Hands 


_In his letter which follows, Commis- 
sioner Hands points out the fact that 
there is no provision in the Michigan 
laws allowing the department to counte- 
nance placing of casualty insurance with 
unauthorized carriers, and that no bank 
has ever attempted to get authority to 
obtain any such coverage: 


It has been called to the attention of 
this department that Lloyds are writing 
fidelity, surety and burglary insurance 
for banks in Michigan. I wish to call 
your attention to the fact that Lloyds 
are not authorized in this state. Any 
contracts of insurance issued by them in 
the state are void and unenforcible and 
no action at law or in equity can be 
maintained on any such contract in any 
court. 

Law Is Quoted 


Section 1, chapter 2, part 2 of act 256 
Public acts of 1917; as amended reads 
in part as follows: “No foreign insur- 
ance company, whether corporate or 
otherwise shall be permitted to do any 
form of insurance business in this state 
without a certificate of authority from 
the commissioner of insurance, nor for 
any purpose nor to carry on any class 
of insurance which is not regulated by 
this act. Section 13. chapter 3, part 2 
of the Same act provides, that the com- 
Misioner of insurance upon the annual 
Payment of a fee of $25 may issue li- 
censes to residents of this state subject 
to revocation at any time, permitting 
the person named therein to procure 
Policies of fire insurance on property in 
this state in foreign insurance compa- 
nies net authorized to transact business 
in this state, but which are duly author- 
ized to transact business in other states 
having insurance commissioners. 

a batore the person named in such li- 

"nse shall procure any such insurance 





had already name ceiver in active | . ¢ 
' 1 already named a receiver in active | present, along with the craftsmen and | 
charge of the company’s affairs was a 





The appointment of a receiver in Kan- 
sas when the federal courts of Illinois 


surprise to state insurance officials. Mr. | 
Farley was directed to give a bond for 
$5,000 and take over whatever assets | 
the company had in Kansas. It is sup- | 
posed that Mr. Wells believed the com- | 
pany had a deposit with the state and 
that the receiver might be able to col- 
lect some back premiums due from 
policyholders in this state. There is no 
deposit with the state. 

When the company went into the 
hands of a receiver the Kansas depart- 
ment offered to represent any Kansas 
claimants who might desire it. There 
are between 200 and 300 claimants in 
the state and most of these had author- 
ized the department to represent them. 
The larger claimants had their own at- 
torneys, but all were working with the 
insurance department in handling the 
claims. 








he shall in every case execute and file 
with the commissioner of insurance an 
affidavit that he is unable to procure, 
in companies admitted to do business in 
this state, the amount of insurance 
necessary to protect said property, and 
shall only procure insurance under such 
license after he has procured insurance 
in companies admitted to do business 
in this state to the full amount which 
said companies are willing to write on 
said property. 

The above section applies only to fire 
insurance and in no case could this de- 
partment authorize the placing of casu- 
alty insurance in unauthorized compa- 
nies. 

Course to Be Followed 


Section 19 of chapter 4, part 2, of act 
256 provides, any individual, firm, cor- 
poration or association who is unable to 
procure sufficient indemnity in the com- 
panies which have been legally admitted 
to do business in this state, may file an 
affidavit with the commissioner of in- 
surance to that effect and in such case 
the affiant may be authorized to procure 
such needed companies not represented 
in this state provided, that such indi- 
vidual, firm, corporation or association 
shall report to the commissioner the 
amount of such policy or policies to- 
gether with the amount of premium paid 
therefore and shall pay to the com- 
missioner of insurance a sum of money 
equal to a tax of 3 percent upon the 
amount of premiums named in _ said 
policy or policies. There is not on file 
in this department an affidavit from any 
bank in Michigan as required by sec- 
tion 19. 

I also wish to call your attention to | 
the fact that unauthorized insurance | 
could not be placed in Lloyds as pro- | 

| 





vided in section 13 referred to by reason 
of the fact that they are not authorized 
in any state having insurance commis- 
sioners. I am submitting this informa- | 
tion so that you may take such action 
as you deem necessary. 


New Philadelphia Branch Office 


PHILADELPHIA, Aug. 10—A _ branch 
office in this city has just been opened 
by the Norwich Union Indemnity. F. F. B. | 
Seott will direct the underwriting of the | 
new office. He has been at the head | 
office in New York, in charge of com- | 
pensation and liability departments. | 

Mr. Scott was for nine years superin- | 
tendent of the New England district for 
the Zurich. Later he was manager of 
the Newark office of the American Mu- 
tual Liability for four years. 


| what Mr. Atkins had to say, therefore, 


| to its 


| companies can 


COMPULSORY LAW UP 
FIGHT LOOMING IN FLORIDA 


Measure Has Backing of State Labor 
Leaders—Some Fear 


of Fund 
JACKSONVILLE, Fila. Aug. 11.— 
A movement started at St. Petersburg 


and expected to spread over the state 
indicates an interest in a compulsory 
compensation law that is very far 
reaching. In that town it took the 
form of a special session of the Build- 
ers Exchange, presided over by the 
president, R. A. Wilson, a prominent | 
man in the industry of that section. | 
Representatives from practically every | 
branch of the building industry were 





master craftsmen of the community and 
J. M. Atkins, president of the State 
Federation of Labor. 


Backed by Labor Leaders 


The large increase in building and 
factory development during the past 
twelve months has added greatly to the 
strength of the labor following and 


is much more important than it might 
have been at any other session of the 
legislature. It was stated that a com- 
pensation bill is in the making, and in | 
a short talk on the question Mr. Atkins | 
said that the State Federation would be | 
glad to confer with the building organ- | 
izations in furthering “the proposed | 
compensation bill on which I am now | 
working.” Another significant fact is | 
that the building industry is so much | 
the leading industry of the state that 
those who belong to it will be able to | 
muster a great deal of strength. 


Wary of Fund 


There was a lot of talk of a compen- | 
sation law at the last session of the 
legislature but it was never advanced 
beyond the committee stage. It was seen 
that any bill to receive support would 
have to include in some form the state 
fund idea, and nobody really interested 
outside of the purely labor element 
wanted this. At the same time there 
was then, and is now, a real demand 
for a compensation law with the cover- 
age to be supplied by stock companies 
strong enough to offer adequate pro- 
tection. It is well established that this 
is true, so that the intent of the labor 
forces to bring in representatives from 
chambers of commerce, building mater- 
ial people, investment bankers and civic 
bodies is a wise move, if they can do 
so. The agents of the state are wary, 
watching the trend of events and get- 
ting ready to block any such thing as 
a state fund act. 

Big Force Is Labor | 


Any notion that the movement for a 
compensation act for Florida is to be 
taken lightly is a mistaken one. The 
employers are not at all wedded to the 
handling of this matter as liabilitv. even 
though the cost may in some cases be 
less. They feel that ere long it is 
coming and they might as well get 
ready for it. And there are so many 
more employers now than ever before. 
The agents are inclined to feel that a 
compensation law might be a _ good 
thing for them. But the big force for 
the law is labor and this has brought | 
support a great deal of new 
strength lately. Florida is one of the | 
few states without such a statute and | 
this will have its weight. It is fairly | 
certain that if the agents and the stock 
agree with the labor 
measure a bill will be 





forces in any 


| passed, but not one with the state fund 


idea. 


Central Surety in Kentucky 
FRANKFORT, KY., Aug. 9.—The Cen- 
tral Surety & Insurance Co. of Kansas 
City, has been admitted to Kentucky by 
Commissioner Saufley. 


| the new 


| large 


| reasonable profit is made. 


; trous 


SALABILITY OF FORM 
DOUBTED BY AGENTS 





| Many Declare Rates on New Com- 
mercial Blanket Bond 
Are High 





HAS NO GENERAL APPEAL 





Some Champions Say That the Ten- 
dency Will Be to Increase Amount 
of Coverage 


NEW YORK, Aug. 11.—Agents and 
brokers are going over very carefully 
blanket form of bond gotten 
enterprises other than banks 
and financial brokerage houses. Many 
declare that it will not be a salable 
proposition at the rates quoted. The 
basis rate is $625 for a $25,000 face bond 
covering 25 employes. When the pre- 
mium on the number of institutions un- 
der the present fidelity schedule is com- 
pared with the new form, the increase 
is so great that brokers will not. even 
present it. In a number of classes of 
business, the basis rate is doubled or 
greatly increased. 

The backers of this bond state that 


out for 


| it will be possible to greatly increase 


the amount of business because every 


| employee will be covered for the face 


amount of the bond. This bond does 
not have the automatic reinstatement 
provision for back losses. 


Not Many Prospects Seen 


One prominent broker who has a 
clientele of various enterprises 
said that he probably had two policy- 
holders that might be interested in this 
bond. They are concerns where a num- 
ber of employes are collecting money or 
have to handle money. He states that 
in a great number of places only two, 
or a comparatively small number come 
in contact with the business in such a 
way as to get away with $25,000. The 
ordinary practice is for the concern to 
place a smaller amount on employes that 
have limited opportunities to defraud an 
institution. 

This broker said that in competition 
with the blanket form he would use the 
position bond successfully. He de- 
clared that the number of bond holders 
that will be attracted to this form are so 
few as to make its status in the bond 
world unimportant. The commercial 
house is in a different position than 
banks because only a few people con- 
nected with the former are in a position 
to make away with funds or securities. 


Competition With London Lloyds 


The blanket form of bond for banks 
was introduced largely because of the 
competition with London Lloyds. The 
surety companies at first were doubtful 
as to the success of the blanket bonds 
for banks, but it has turned out to be 
a very desirable cover and one on which 
The early 
experiences with the financial broker- 
age houses in New York were disas- 
because of the messenger hold- 
ups. A great many holdups undoubtedly 
were staged. In more recent years this 


| form for financial brokerage houses has 


been profitable and recently rates were 
decreased 10 percent. All the large 
banks with few exceptions carry the 
bankers blanket bonds. 


Writes Excess Cover 


In connection with some of the com- 


mercial and business where 
the regular fidelity 
hased, London 

excess cover, 


concerns 
schedule is 


Lloyds will write an 





(CONTINUED ON PAGE 47) 


pur- 


For example, institutions 
may carry $1,600 on each employe. Lon- 
don Lloyds will carry $9,000 excess on 
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SEE NEED OF REFORM 
IN HEALTH BUSINESS 


Experience on This Class of Insur- 
ance Continues to Be 
Unsatisfacte 


CHANGES ARE SUGGESTED 


Urge End of Life Indemnity Writing, 
of House Confinement Only and 
Growth of Waiting Period 





The figures for the first six months 
of 1926, now in the hands of officials of 
casualty companies, indicate a continued 
bad loss ratio on health business with 
small hope foi improvement if present 
forms written ky most companies 
continued, 


are 


As a matter of fact, companies gen- 
erally have been losing money on health 
business for the past five years. There 
was a time when the margin of profit 
in the accident business would compen- 
sate to some degree the loss on health 
business, but with the companies now 
faced with abnormal losses under acci- 
dent business, caused principally, by the 
general use of the automobile, very lit- 
tle help can be expected from margins 
of profit from the accident line. 

Coverage Too Liberal 


Company officials have recognized for 
some time that health coverage as now 
written by most companies is entirely 
too liberal to allow of any underwrit- 
ing profit to the companies. This situ- 
ation can not be remedied by an increase 
in rates, for experience has indicated 
that this usually results in a selection 
against the company as to risks and a 
corresponding increase in loss ratio. 

In the opinion of an official of a large 
eastern casualty company, the time is 
at hand when all companies having any 
appreciable volume of health business 
will have to take drastic measures to 
cure the situation. Companies have ap- 
parently been holding back taking such 
action through lack of moral courage, 
evidently fearing the effect on their 
agency organizations. The losses which 
are constantly mounting have, in his 
opinion, now reached a point where cor- 
rective action can be no longer delaved. 

Question Life Indemnity 


This official stated that it was his 
opinion that all companies would be 
forced very shortly to discontinue the 
issuance of the so-called life indemnity 
health policy. The loss ratio on such 
business has been terrific, and compan- 
ies. that have written any sizeable 
amount of this business are now 
carrying large loss reserves clearly out 
of proportion to the premiums received. 
Most of the larger companies have al- 
ready discontinued the issuance of any 
new business on the life indemnity 
health forms, and it is only a question 
of time, in his opinion, when companies 
will be forced to refuse to renew such 
business now on their books. 


Non-House Confining Policy 


He stated that another prolific source 
of loss is the non-house confining pol- 
icy which is now so generally being 
written by companies, which in’ most 
cases only continue the issuance of this 
form because of competition. It has cer- 
tainly been productive of innumerable 
claims that were never contemplated 
when this coverage was originally issued. 
_ The official stated that particularly 
in the case of policy-hulders who carry 
large amounts of health insurance, his 
company was faced with the payment 
of claims where policy-holder had been 
feeling slightly off color and had been 
advised by his physician or a specialist 
to take a rest of a month or six weeks 





MEETS WITH SUCCESS 


GUARANTEES BOND _ ISSUES 


National Surety Has So Far Found 
This Field a Lucrative One in 
Which to Operate 


NEW YORK, Aug. 11.—During July 
the National Surety guaranteed 540 real 
estate mortgage bond issues totaling $3,- 
433,630, on property appraised at $7,135,- 
981, making the rate of loan to appraisal 
48.1 percent and the average loan about 
$6,350. Mortgage loans are now being 
submitted from 402 cities. 

Commenting upon the company’s ex- 
perience, Vice-President Philip W. Knis- 
kern states, “Not a single loss has been 
experienced in this department since it 
was organized two years ago. All docu- 
ments in the transaction between bor- 
rower, loan company and trustee, are 
carefully checked by the company as are 
also all reports and recommendations by 
appraisers and local agents. The notes, 
if approved, are deposited with responsi- 
ble trustees and collateral bonds bearing 
a 514 percent interest rate are issued 
against them. Either the underlying 
notes or the collateral bonds are guar- 
anteed by both the originating mortgage 
company or the surety company.” 








to go to California, Florida or Europe. 
Having given such advice, the physi- 
cian naturally must certify to the as- 
sured’s claim, and the result is that the 
insurance company is paying claim after 
claim where, perhaps, there is no real 
illness. 
Remedies Suggested 


In the opinion of this official, there 
are only two remedies which suggest 








themselves at the present time short of | 
the actual discontinuance of the writing | 


of health insurance, and it is his opinion 
that all companies will be forced 
adopt such remedies very shortly. 
believes that companies will be forced 
to go back to the health coverage requir- 
ing house confinement only as a basis of 
supporting a claim for illness by an as- 
sured. Such a policy, in his judgment, 
fully protects an assured who is sin- 
cere in his desire to be reimbursed for 
loss of time on account of illness. It 
seems would be the only fair basis on 
which illness can be determined. Any 
real sickness usually confines a man to 
his house or hospital, and in such cases, 
there would be no difficulty in settling 
claims and it would certainly avoid many 
questionable claims which are now paid. 
If assureds or agents must have non- 


to 


house confining coverage, it is his opin- | missioner 


ion that there is only one way that this 
can be issued with any chance of an 


He states that it has been his experi- 
ence that where such coverage is writ- 
ten with a waiting period of at least two 
weeks, it will, in his judgment, help 
the situation materially. 


Favor Waiting Period 


Most casualty companies 
pressed themselves as being unqualifi- 
edly in favor of the waiting period form 
and many officials of such casualty com- 
panies carry the waiting period form 
on their own insurance the same as they 
carry deductible collision insurance on 
their own cars. 

Certainly all companines are desirous 
of securing the business of men who can 
well afford to carry the first two weeks 
disability themselves rather than being 
reimbursed by an insurance company. 
Such a plan eliminates the enormous 
cost to companies on small claims of a 
few days, and would. in this official’s 
opinion, eliminate a large part of the 
trouble and annoyance agents have had 
with health insurance in the handling 
of such small claims. 


Cite Auto Experience 


Many agents have apparently recog- 
nized the value of the waiting period 


, i 2 ° - ° . 
have ex | there is ordinarily no real difficulty in 


mends 


He | 


PROVIDE NEW BUREAU 





BURGLARY COMPANIES’ PLAN 


Propose Investigation Organization to 
Cooperate with Police and Other 
New York Officials 


NEW YORK Aug. 11.—The for- 
mation of a central burglary insurance 
bureau for the purpose of cooperating 
with the police department of greater 
New York was recommended by a 
special committee of casualty company 
executives at a gathering here yesetrday. 

The proposed organization, which is 
the development of a suggestion ad- 
vanced by Police Commissioner Mc- 
Laughlin recently, provides: 


Scope of New Bureau 
“1. The bureau shall investigate all 


applicants for burglary insurance in 
greater New York, and prepare a list of 


undesirables whose applications for 
burglary insurance should not be ac- 
cepted. 


“Ko 


The bureau shall investigate all 


losses reported under burglary insur- 
ance policies. 
“3. The bureau shall determine all 


values of merchandise reported as stolen 
in connection with burglary insurance 
policies. 

“4. The bureau shall recommend the 


| amount payable in connection with any 


loss reported under a burglary insur- 
ance policy. 

“5. The general purpose of the 
bureau shall be to improve conditions 
surrounding the writing of burglary in- 
surance in greater New York and to 
prevent burglaries in said city and with 
the co-operation with the district at- 
torney’s office, to apprehend and prose- 
cute burglars and false and _ fictitious 
claimants under burglary insurance poli- 
cies. 

“6. Your committee further recom- 
that there shall be placed in 
charge of the bureau a thoroughly com- 





petent and reliable man acceptable to | 


the police department of greater New 
ork.” 


Reid Named As Chairman 


As A. Duncan Reid, president of the 
Globe Indemnity, had advocated the 
creation~of such a bureau three years 
ago, and had very definite ideas as to its 
methods of operation, he was named as 


chairman of the committe on organiza- | ting in for many days and weeks, in 


tion. His associates are Edward A. St. 
John, president National Surety; Edson 
S. Lott, president United States Cas- 
ualty:; F. J. O’Neill, vice-president 
Royal Indemnity, and John McGinley, 
local manager of the Travelers. Com- 
McLaughlin promised the 
cordial cooperation of the police depart- 


Is: : | ment to the new organization, agreeing 
underwriting profit for the companies. | 


to assign six of his best detectives to 
running down leads furnished by it. 








health cover in best serving the needs 
of their clients and have been quite 
successful in selling this coverage. This 
fact would lead one to believe that 


| convincing the public that this policy 





best serves their needs, providing that 
it is properly presented by the agent. 

It will be recalled that the agent was 
somewhat slow to take hold and push 
the sale of deductible collision automo- 
hile coverage, but once convinced that 
it was a desirable form for his clients, 
it became generally issued. Many agents 
now sell this form almost exclusively 
and no doubt the experience on the wait- 
ing period health form will be much 
the same. 


Kentucky | Coal Rate Stands 


FRANKFORT, KY., Aug. 11.—The 
Kentucky Workmen’s Compensation 
Board today set aside the order entered 
at the July board meeting increasing 
the compensation insurance rate from 
$4.57 to $6.03 for coal mine insurance 
and reinstated the old rate. 








——— 


SHARP ISSUE SEEN 
IN COMPULSORY RATES 





Company Officials Are Amazed a 
Stand Taken by Massachu- 
setts Commissioner 





WANT EXPERIENCE USED 





State Official Demands Flat Rate for 
All Makes of Cars and All 
Territory 





BOSTON, Aug. 11.—With 22 days to 
go before the commissioner of insurance 
of Massachusetts must be prepared to 
publish the rates for compulsory auto- 
mobile liability insurance cover as pro- 
vided for under the new Massachusetts 
compulsory automobile liability security 
act, the company executives and rating 
bureau that have been working on the 
subject are no nearer solution than they 
were before they started work. In fact, 
there is absolute consternation in the 
camp of the company executives as a 
result of a surprise sprung on them the 
past week by the commissioner. 


Insist on Uniform Rate 


The executives of the stock and mr- 
tual companies spent three full days last 
week in working out pure premium fig- 
ures based on experience in congested 
and open areas and with different 
classes of cars, now indicated by syn- 
bols in the manuals. There was the 
very general impression of the execu- 
tives, rating bureau manager and offi 
cials, and even the deputy commissioner 
having the subject in charge, that the 
rates would vary according to the make 
of cars and likewise with respect to 
zones of more or less congested areas. 
Almost at the conclusion of the con- 
ferences word came down from the 
office of the commissioner of insurance 
that he should insist upon a uniiorm 
liability rate for the entire state. The 
decision was a complete surprise to the 
conference board and upset completely 
all their calculations and rendered use- 
less the hard work they had been put- 


fact. 
Want Experience Used 

The commissioner being away over 
the week end the executives adjourned 
until this week when they will call upon 
the commissioner and endeavor to con- 
vince him of the need for rate classifica- 
tion based upon the relative experiences 
in city and town and the country. 

The board of control of the Massa- 
chusetts Automobile Rating & Accident 
Prevention Bureau, which has been 
given the task of carrying out the pro- 
visions of the new act in the name o 
the commissioner, has carried out one 
part of its task, apparently to the satis- 
faction of the parties most concerned, 
that is the rating bureau and the com- 
missioner, in completing the form_0 
the liability policy to be used. The 
policy, to include all the statutory pro 
visions of the new act and meet all re- 
quirements, fills a total of eight pages. 
In its final form it was approved by 
the commissioner last week and sent t0 
the companies for their consideration, 
but it has not ben given to the public. 

Question As to Rider 

In this connection it appears that the 
present form of policy will not be = 
quate to meet the requirements of the 
new law. An amendment to the law 
was made that a rider might be used on 
existing policies constituting a form . 
binder which would have the efiect © 
keeping the policies in force through t e 
car registration year as required on the 
responsibility of the insurance agent. 

(CONTINUED ON PAGE 48) 
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EN EHENSIVE & 
ATION ¥ COVERAGE 


THE INDEPENDENCE COMPANIES 
INDEPENDENCE BUILDING ~ PHILADELPHIA 


CHARLES: H- HOLLAND ~ President 





FIRE, LIGHTNING & 
TRANSPORTATION 


ACCIDENTAL DAMAGE 


THEFT, ROBBERY 
and PILFERAGE 


PUBLIC LIABILITY 
PASSENGER LIABILITY 
PROPERTY DAMAGE 


TORNADO, CYCLONE 
and WINDSTORM 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 





FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 




















Exceptional Service 
is Assured 


When your surety problems are referred to 


DETROIT FIDELITY AND 
URETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 








FILL IN AND MAIL 


DETROIT FIDELITY AND SURETY CO. 
Detroit, Michigan 


If you are not satisfactorily represented here I shall wel- 
come correspondence. 
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FIDELITY AND SURETY BONDS EXCLUSIVELY 





GETTING VIEWPOINT» 








AS TO COMPENSATION 


Company Official Declares Change 


Is Needed in the Rating 
Method 


MORE PREMIUM NEEDED 





Much Complaint Made as to Working 
Out of the Schedule and Experi- 
ence Plan 
NEW YORK, Aug. 11.— Casualty 
companies have been interested in the 
Visit ot 





an official of a prominent com- 
New York City 


has been making the rounds of various 


pany outside of who 
offices seeking to secure their viewpoint 
on compensation rating, the causes of 
that 
and to obtain their opinion as to what 


the continuous deficit in branch 


will be the most effective remedy to put 
the class on a basis where at least the 
companies will break even. The com- 
ment that this official makes after visit- 
ing many offices is timely and interest- 
ing. He said: 

“IT have wondered why the National 
3ureau on Workmen’s Compensation 
Insurance did not respond more readily 
to the demands of the times when seem- 
ingly there was such an outcry and 
clamor about the heavy losses sustained 
in workmen’s compensation insurance. 
My impression is that very little pres- 
sure has been brought to bear on the 
bureau to revise rating methods and get 
the machinery geared at a point where 
the enormous losses will not continue to 
fall on the carriers. The contact of the 
bureau with the companies is largely 
through the actuaries, statisticians or 
technical men whatever title may be ac- 
corded them. Theoretically the sched- 
ule and experience plans should work 
out most successfully and inure to the 
highest benefits of all concerned. Prac- 
tically such has not been the case. The 
technical men however still cling to 
their pet theory regardless of what the 
underwriting results are. They are at- 
tached to the form of rating now used 
because on paper it seems letter perfect. 


Take Too Much for Granted 


“The administrative and underwrit- 
ing departments look over the vast array 
of figures prepared by the actuaries. 
They have not the insight seemingly 
into these figures to analyze them. They 
seem to take it for granted that the sta- 
tistics prove that the rating system is 
working successfully and let it go at 
that. They have not gotten into the 
subject seriously to see what conditions 
are being brought about by the continued 
use of the schedule and experience rat- 
ing plans. As a result the National 
Bureau on Workmen’s Compensation 
Insurance is continuing along the same 
lines it has followed because the com- 
panies seemingly have not made their 
demands known nor have they applied 
any pressure for a change. They have 
not come forward with a constructive 
suggestion. It seems to me that the 
executives who are responsible for the 
general operations should take a far 
more prominent part in analyzing the 
statistics and bringing the underwriting 
and statistical departments in closer 
harmony so that there can be an under- 
standing of how rating plans are work- 
ing out.” 


Want Some Change Made 


The demand for the elimination of 
schedule rating will undoubtedly in- 
crease or at least the companies will 


insist that the pure premiums be loaded 


sufficiently to take care of the off-bal- 
ance between the credits and debits, 
found both in the schedule and experi- 
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————_—_=—== 
According to the 
theorists the credits allowed for jm. 
provements will be equaled by the 
debits added for extra hazards. It does 
not work out this way. There is always 
a balance against the companies. This 
means that the pure premium is not 
taking care of all the claim payments. 
The brunt falls on the general surplys 
of the companies. Schedule and experi. 
ence rating would be acceptable to some 
officials if the pure premium were loaded 
sufficiently to take care of the discounts 
that are allowed over and above penal. 
ties for extra hazards. Some claim that 
there should be an extra loading of 19 
percent. 

Subject to 





ence rating plans. 


Much Abuse 


Many officials feel that the schedule 
rating plan is subject to so much abuse 
that it becomes impractical. Almost all 
would wipe out entirely the credit for 
safety organizations. As one official 
states, these are for the most part paper 
organizations simply gotten up to re. 
duce the rate. As in fire insurance, so 
in compensation insurance there js 
always a play on part of the business 
production department to ascertain ways 
and means of reducing rates through 
so-called improvements in hazards, 
Thus an assured has pointed out to 
him how he can get a reduction in his 
compensation rates. This makes a hit 
with the assured and cements him more 
closely to his insurance man. If he is 
not a client of an agency that has made 
the inspection he undoubtedly will be if 
he can be shown how his rates can be 
reduced. 

An assured is always willing to geta 
reduction either through the schedule or 
experience plan, but when he is penal- 
ized especially by the experience method, 
he begins to cast about for someone to 
take his insurance and he always findsa 
mutual or non-bureau company that will 
insure him at manual rates. Thus the 
companies do not get the additional 
sums for bad experience. The experi- 
ence rating plan never reflects the year 
previous to renewal and frequently there 
is great 


inconsistency on account of 
this. 
Should Take Care of Deficit 
So long as the off balance is con- 
tinuously against the companies and 


falls therefore on the stockholders many 
officials do not see why the pure prem- 
ium should not be loaded sufficiently to 
take care of this. Some claim that there 
might be a combination of the schedule 
and experience plan in a way. 

The entire subject of compensation 
insurance certainly needs some attention 
even more seriously than it has in the 
past. One official remarked today that 
he saw no reason why he should con- 
tinue his membership in the National 
3ureau. of Workmen’s Compensation 
Insurance unless its rating methods 
were so changed to give the companies 
sufficient income to break even. 


Maryland Casualty Claim Changes 


The Des Moines claim division of the 
Maryland Casualty has been closed and 
a new claim division opened at Council 
Bluffs, Ia. The new division covers the 
territory formerly handled from Des 
Moines. J. Ralph Dykes is manager Ol 


the new division. P. E. Darner has been 
made manager of the Phoenix claim 
division. F. V. Rhodes has been made 


acting manager of the Memphis claim 


division. 


Casualty Notes 


The Great American Indemnity of New 
York has been licensed in Illinois. 

Binswanger & Spear of St. Joseph, . 
have been appointed agents of te 
Georgia Casualty. f 

The Washington Fidelity National 0 
Chicago and the Republic Mutual Cas. 
ualty of Des Moines have been license 


by the Iowa department. - 
Kennon V. Rothschild of Chicago Lae 
been spending his vacation in St. Pa 


Before going 


and northern Minnesota. rothschild 


to Chicago two years ago Mr. , at 
affairs in tha 


was active in insurance 
city. f 
The Hardware Mutual Casualty ¢ 


Stevens Point, Wis., is opening a branch 
office in Boston. Harold W. Luce, super. 
intendent of the automobile departmem! 
at the home office, has been made man- 
ager. He will have charge of the entire 
New England territory. 
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| | 
TANGLE ON VIRGINIA MINES | WATCH RESTAURANT RISKS | 


ts a 


i a } 
us Operators in That State Having Great Compensation Companies Have Had | 
ri- Difficulty in Securing Compen- Unfavorable Experience for the 
a sation Cover | Most Part on the Class 


I. RICHMOND, VA., Aug. 11.—Nego- | 


Companies writing compensation in- | 
lat tiations were still under way this week | surance are watching their restaurant alwa & 
1 looking to a solution of the problem as | risks very carefully, as these have de- | 

to how coal mine risks in southwest Vir- | yeloped a high claim ratio. This is due 

ginia were to be provided with work- | to employes being 


burned or cutting 


| men’s compensation cover. The Asso- | themselves with knives. While to the | 
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= that the amount of premiums that could e 
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Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” get; the business. 
If you are a big man you can make a big connection with this Company. 


INCOME GJARANTY COMPANY, South Bend, Ind. 
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tion the district had paid Bradley $1,550 | 
in settlement of all claims under the 
common law. This settlement was held | 
by Judge Goss to be binding on both 


parties, on the ground that the claim ' 


| sioner and the district courts. 


ig 
not being one under the compensation 
law, it was not necessary to have the 
approval of the compensation commis. 


This fing. 
ing is now vacated. 











ACCIDENT AND HEALTH 








REACHES TWO MILLION MARK 


Provident Life & Accident Has Devel- 
oped a Fine Premium Income 
in All Departments 





The Provident Life & Accident of 





Chattanooga for the first time in its his- 
tory shows a premium income somewhat 
in excess of $2,000,000 the first six 
months. This represents a gain of $500,- 
000 over the corresponding period of 
1925. 
and health department for July exceed 
those of July a year ago by $83,000. 
This increase for the first six months 
is at the rate of $1,000,000 for the year. 
Based on its present volume of business 
the premium income for 1926 should ex- 
ceed $4,000,000. 

The annual agency convention will 
be held in Philadelphia next week. The 
Provident Life & Accident recently en- 
tered Kansas, Michigan, Iowa, Minne- 
sota, Montana, Washington and Oregon. 
It ranks well as one of the largest ac- 
cident and health companies in the 
country in addition to writing a good 
amount of life insurance. 


RECORD ON NONCANCELLABLE 


Vice-President D. M. Baker of the 
Pacific Mutual Life Comments 
on Its Attitude 


Vice-President D. M. Baker of the 
Pacific Mutual Life in speaking of the 
company’s noncancellable accident and 
health business stated that it had col- 
lected something over $10,000,000 in 
premiums on this class. He said that 
the policy would be to increase its vol- 
ume in this regard. Recently it added 
partial disability and hospital benefits to 
the noncancellable policy. He said that 
there are some claimants that have been 
paid benefits during the entire time that 
the Pacific Mutual has been writing this 
class, viz., eight years. 

He stated that a number of com- 
panies have discontinued writing non- 
cancellable disability on account of the 
heavy reserves imposed by the New 
York department. He says that the Pa- 
cific Mutual is satisfied to put up the 
required reserves which now amount to 
considerably over $1,000,000 in excess 
of its added income. He stated that it 
will be a number of years before there 
will be any available profit under this 
plan, but he feels that ultimately there 
will be a reasonable profit. 


Progressive in Wisconsin 
The Progressive Assurance of Minne- 
apolis, writing a general line of health 
and accident policies, has been admitted 


to Wisconsin. This company is under 
the management of C. F. E. Peterson, 
president, and H. W. Maginnis, vice- 
president and general manager. 
Policy Provision Construed 
Total Disability from Date of Acci- 


dent Construed—The policy provided for 
indemnity for injuries disabling or pre- 
venting insured from date of accident 


from performing any and every kind of | 


Premiums collected in its accident | 





| have been 


duty pertaining to his occupation. Plain- | 


tiff, a fireman, 
Dec. 21, 1921. 
covered that he had hernia which was 
the result of the accident. On account 
of the hernia, he was compelled to stop 
working on July 14, 1922. Held that 
plaintiff was not entitled to recovery. 
Total disability from an accident which 
does not begin until several weeks after 
its occurence is not within the terms of 
a policy insuring against accident if the 
injury shall wholly and continuously dis- 
able insured from date of accident. Pen- 
quite vs. General Accident, Sup. Ct. Kan- 
sas. June 12. 


suffered 
On May 4, 


on 
dis- 


an injury 
1922, he 





TO REQUIRE WAITING PERIOp 
Connecticut General Life Announces 
New Policy as to Its Health 
Insurance Practice 





The Connecticut General will no 
longer write health paying indemnity 
beginning with the first day of disability, 
after Aug. 31. The sick policy which 
the Connecticut General will write car- 
ries a 14 days’ exclusion period and re- 
quires house confinement. In accord 
with the announcement, “Disability 
Policy Form CFH” and “Health Polj- 
cies SH and HB” are withdrawn from 
sale as of Sept. 1. 

The company also announces that it 
will no longer write any policies for a 
premium of less than $10. The com- 
pany is withdrawing from the market 
its travel accident policy, which sold for 
$5 annual premium, and has announced 
that it will write its automobile accident 
policy for a minimum annual premium 
of $10. The $10 form will carry $5,000 
principal sum and $25 weekly indemnity 
instead of $1,500 principal sum with $25 
weekly indemnity which was the indem- 
nity promised for $5 a year. Where 
policies are written for a fraction of a 
year, the premium must be a minimum 
of $10. 


RAPS DELAY ON REJECTIONS 


Utah Commissioner Says Companies 
Must Notify Applicant Promptly 
If Policy Is Denied 


SALT LAKE CITY, UTAH, Aug. 
11.—Commissioner McQuarrie has just 
handed down an important ruling deal- 
ing with the notification of applicants 
for life or accident and health insurance 
in cases where a policy is denied. The 
commissioner stated that at the end of 
30 days the insurance company should, 
if still considering the application, in- 
form the applicant of the fact that his 
case is still under consideration. It was 
held that the company did not have the 
right to use the clause stating that if 
the policy had not been issued after 60 
days the applicant should communicate 
with the company. Commissioner Mc- 
Quarrie, a life man by profession, said 
cases had been reported to him in which 
applicants have been stricken with ill- 
ness or died before the application was 
finally disposed of, and misunderstand- 
ings had arisen. He said also in his rul- 
ing that in some cases agents had not 
returned the preliminary deposit to re- 
jected applicants. He hinted that where 
carelessness is proven, claims for dam- 
ages might be successfully filed. 

Claim Association Speakers 

William A. Dennis, supervisor o 
claims for the Prudential, has been an- 
nounced as one of the principal speak 
ers for the annual meeting of the Inter- 
national Claim Association, which will 
be held at Swampscott, Mass., Sept. 6-5. 

Other speakers to whom invitations 
extended, but from whom 
definite acceptances have not as yet been 
received, include C. O. Pauley, secretary 





| of the Great Northern Life, Chicago; 


' 


Dr. J. R. Neal, secretary and medica 
director of the Mutual Life of Illinois, 
Springfield, Ill., and Charles N. Orr, 
St. Paul attorney. i 

J. H. Torrance, vice-president of the 
Business Men’s Assurance of Kansas 
City, is chairman of the program com 
mittee. 


New Company Organized 
The Northwestern Life & Accident, of 
Seattle, organized by T. C. Brownle% 
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esident of the Northwestern Mutual 
Mecident, has received its license and is 
commencing the active writing of life 
insurance. There are 61 agents of the 
Northwestern Mutual Accident and they 


will write life insurance for the new 
company. 


Equitable’s Statement 


The July 1 statement of the Equitable 
Life & Casualty of Chicago shows assets 
$203,876, capital $136,275; premiums $94,- 
520 the first six months; losses $29,266. 
The company writes health and accident 
insurance. 


New Conference Members 


The United Commercial Travelers and 
the Globe Casualty, both having head 
cfices at Columbus, O., have been elected 
to membership in the Health & Accident 
Underwriters Conference, 


Federal’s New Hospital Policy 


The Federal Life is issuing a new sur- 
gical, hospital and nurses’ expense re- 
imbursement policy. It will be issued to 
men and women, with age limits from 
10 to 65. The annual premium for $25 








weekly indemnity, with a limit of $500 
for any one year, is $12.50; for $50 
weekly with limit of $1,000, $25; for $75 
weekly indemnity and _ $1,500 _ limit, 
337.50. In addition to the regular hos- 
pital expense, surgical operation fees are 
provided for according to a_ specific 
schedule contained in the policy. 


Fraudulent Claims Reduced 





BALTIMORE, Aug. 10.—That the ef- 
forts of Commissioner Benson to prevent 


been successful, is shown in the annual 


report of Arthur M. Siegk, actuary of | 


the Maryland department. 

Mr. Siegk attaches to his report a 
table showing debits and claims paid 
the last six months of 1924 and 1925, 
with the percentage the claims bear to 
the debits. This table is arranged by 
weeks. 

“An inspection of this table,” says Mr. 
Siegk, “shows that as a result of the 
movement against fraudulent claims and 
the publicity incident thereto, there has 
been a very material reduction in the 
amount of claims paid by companies 
writing this class of insurance.” 

The decrease in 1925 totals $49,203. 
The percentage of claims to debit for 
that period is 23.07, as compared to 29.24. 
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REDUCE DES MOINES CLAIMS 


Recent Payments Cut Amount Due to 
State from Four Failed Banks 
to $202,204 


DES MOINES, Aug. 11.—Payment 
by corporate sureties on state deposits 
in the closed Commercial Savings Bank 
to R. E. Johnson, state treasurer, re- 
duced the state’s balance in four closed 
Des Moines financial institutions to 
$202,204. When Treasurer Johnson 
succeeded former Treasurer Burbank 
Jan. 2, 1925, the state had deposits in 
the three closed banks and One trust 
company, recently closed, totaling $1,- 
060,667. 

Private depositors will not be affected 
by the payment to the state, as the pay- 
ment of additional dividends in the three 
closed banks is being held up wntil a 
suit of the surety companies to estab- 
lish their right to preference of payment 
on deposits bonded before the new law 
denying preference took effect is de- 
cided in the supreme court. This opin- 
ion cannot be given before next month 
at the earliest. 


Second to Be Paid in Full 


The Commercial Savings Bank de- 
posit is the second to be completely re- 
stored to the state. The United State 
Bank deposit was paid in full by the 
surety companies some months ago. 
The bonding companies and the receipt 
of the dividend also took care of all but 
$23,204 of the Mechanics Savings Bank 
deposit. The Mechanics will pay a 15 
per cent dividend as soon as the litiga- 
tion is ended, which will be sufficient to 
make the state total. The Central Trust 
Company has paid all but $179,000 of its 
$369,237 deposit. Judgments against 
bonding companies for this amount and 
2% percent interest from Dec. 1, 1924, 
will be sought by the state banking de- 
partment as receiver. 


Depository Bonds for $7,000,000 

KANSAS CITY, MO., Aug. 10—Deposi- 
tory bonds for $7,000,000 were filed here 
last week as security for that amount 
of city funds, deposited in local banks 
this spring. Heretofore the city has 
permitted the banks to furnish personal 
bonds, and the surety companies were 
not benefited by the deposit. However, 
this year when the funds were adver- 
tised, the city specified that they must 
be secured by surety bonds, municipal 
bonds or government bonds. Of the 
$11,000,000 of city funds deposited, 
$7,000,000 were secured by surety com- 
pany depository bonds, written by com- 
panies in Kansas City. The fund was 
much larger this year than it has been 
for some years. 


REPORTS BUSINESS IS GOOD 


Half-Year Summary of National Surety 
Shows Premiums Up and Losses 
Down 





The half year report of the National 
Surety, issued by Chairman William B. 
Joyce, shows an increased activity in 
the surety business and also in burglary 
business. The gross premium income of 
the company was nearly $14,000,000, the 
company writing at the rate of almost 
$28,000,000 annually. Increases are 
shown in a number of branches of the 
business, the mortgage loan guarantees 
being most noteworthy. The class of 
business increased 400 percent. Con- 
tract bonds, bankers blanket bonds and 
deposit bonds all showed increases. Not 
only did the business show an improve- 
ment from the premium side but losses 
improved, the losses showing a note- 
worthy reduction. The combined losses 
were generally lower, though embezzle- 
ments, payroll holdups and small bank 
failures continued to take their share of 
the losses. There were 3,000 fewer loss 
claims handled by the National Surety 
the half year than in the same period 
last year. 


Appeal Notary Bond Case 


MILWAUKEE, Aug. 10.—The Maryland 
Casualty has appealed to the Wisconsin 
supreme court in the Habhegger case, 
from Milwaukee county, one of the few 
where a surety company has been called 
on to pay a claim under a notary public’s 
bond. The plaintiff claimed Habhegger, 
2 real estate operator, obtained her con- 
fidence through the use of the notarial 
seal. After his death it was found that 
he had been doing a fraudulent business 
in mortgages, and the plaintiff was one 
to whom he had sold fraudulent mort- 
gages. The company won the decision 
in the lower court in Milwaukee, but 
the plaintiff appealed to the circuit court 
where the case was reversed. 





Bonds for Itinerant Merchants 


MILWAUKEE, Aug. 10.—Surety bond 
agents and companies operating in Wis- 
consin are interested in movements 
started in a number of the larger cities 
of the state, and already put in force 
by local ordinances in two or three 
places to protect regular local retail 
merchants from socalled itinerant 
peddlers and others who pretend to open 
businesses but shortly “blow away.” Re- 
cently an itinerant “merchant” with an 
elaborate name went through Fox River 
valley cities and towns, leaving an un- 
savory trail. At Menasha the city coun- 
cil has taken an action which is typical 
of the plan being adopted in other 
places. The newcomer is compelled by 
ordinance to provide a bond of $500, and 
in some cases larger. In the event that 








he fails to remain, all state and local 


An Appeal-- 

















to all insurance companies throughout the country to co-operate in the develop- 


| ing and furthering of a national claim association having but one dominant pur- 
fraudulent sick and accident claims have | 


pose—that being to bring about mutual co-operation between the insurance 
companies and adjusters, attorneys, physicians, garage owners and all others 
having direct dealings with insurance claims. 
It is the aim of the association to establish certain responsible parties in every 
section of the country to whom members may immediately refer claims and 
thereby be assured of prompt and mutually satisfactory settlements. 


An insurance claim “Who's Who” including a biographical sketch and a statement of the nature, 
practice and experience of the member listed will be an annual publication of the association. 
volume will prove itself invaluable to the insurance fraternity throughout the country. 


The association, which is national in beth scope and character, 
member. An application blank and an interesting prospectus will 
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license fees covering itinerant mer- 
chants, peddlers, ete. are collectible 
under the bond. Increases in the city 


fees required of these itinerants are be- 
ing increased at several points. 


Nabbed in England as Embezzler 


BALTIMORE, Aug. 10.—Samuel _ T. 
MacCubbin, adjusting auditor on the 
Pacific coast for the Fidelity & Deposit, 
arrived in Baltimore Saturday with 
Julius and Ludwig Busch, alias the 
“Blumen brothers,” accused of abscond- 
ing with $109,000 from the Bank of Italy 
in San Francisco last October. 

An audit of the San Francisco 
last January revealed a_ shortage 
$109,000. Suspicion attached to 
Busch brothers, who had resigned 
October. Last May Mr. MacCubbin dis- 
covered them living under the name of 
“Blumen” in London. Their arrest fol- 
lowed. From that time until the verdict 
of English courts a few weeks ago they 
fought extradition. 

They had spent more than half of the 
money, according to Mr. MacCubbin, but 
had made a great deal more in foreign 
exchange. Because of injunctions the 
remainder of the stolen money is 
in a London bank for the 
prisoners were taken back 
Francisco for trial. 


bank 
of 
the 
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present. 
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New Philadelphia Agency 


PHILADELPHIA, Aug. 10—The Phila- 
delphia Surety Company has just been 
named local agent for the Southern 
Surety. A. A. Paynter is manager here. 
The officers of this newly organized 
Philadelphia company are: President, 
Jeorge C. Klauder; treasurer, James V. 
Hazlett; secretary, E. Samuel Krombolz. 
Mr. Klauder is a law partner of Harry A 
Mackey, who was manager of the recent 
Vare senatorial campaign. 


U. S. F. & G. Writes Dubuque Bond 


DUBUQUE, IA., Aug. 10.—The United 
States Fidelity & Guaranty wrote the 
bond on the $420,000 contract of the 


Harrison Engineering Construction Com- 
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Charles H. Lane, formerly superin- 
tendent of the casualty claims depart- 


ment of the R. C. Knox general agency | 


in Hartford, representing the Aetna Life 
and affiliated companies, and who is 
now superintendent of the claims de- 
partment of the New York Indemnity, 
was admitted to the New York State 
bar recently. Mr. Lane, before going 
with the Knox agency was with the 
claims department of the Aetna Life and 
for many years was in the government 
service in connection with the bureau 
of investigation. 


Dr. D. T. Winters, Jr., who has been 
vice-president and general manager of 
the Manufacturers Liability at Jersey 
City, was elected president at the meet- 
ing of the board last week. A. E. Wil- 
liamson, who has been president, was 
elected chairman of the board. George 
Raymond, president of the Teitjen & 
Lang Dry Docks Company, and a mem- 
ber of the board, was elected first vice- 
president. Mr. Williamson organized 
the company in 1911 and has been pres- 


| ident since that time, though relinquish- 


ing the active management to Mr. Win- 
ters for the past year due to ill health. 
During Dr. Winters’ management the 
company’s business increased 55 per- 
cent, the premiums for the first six 
months totaling $1,153,579, as compared 
with $747,040 the first half of 1925. 


Mrs. J. W. Lovellette of Cedar Rap- 
ids, wife of the secretary of the Iowa 
Mutual Liability, was in a party of 
Americans who were attacked by a Pa- 
risian mob July 21 during the rioting 
over war debts. Mrs. Lovellette states 
that the 35 other American tourists in 
the party were all subjected to the in- 
dignities of the mob. 
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Zigiagyet Gray Says 
His World Wide Tours 
Have Been Completed 


RED L. GRAY of Minneapolis, one 

of the most prominent general agents 
in the country, has sent out a delightfy} 
record of his travels of last winter, |; 
is entitled “Zigzagging Below the Equa- 
tor.” This is the third volume of travels 
that has come from Mr. Gray’s pen 
Four years ago, he wrote “Zigzagging 
in the Orient.” Two years later he went 
to South America, and again wrote 
“Zigzagging in the Land of the Incas” 
These volumes are printed privately and 
sent out to his friends. ; 

Mr. Gray announces in the third yol- 
ume that he is through with zigzagging 
He mapped out a program of travel 


| some years ago, which he says is now 


H. W. Maginnis, vice-president and | 


general manager of the Progressive As- 
surance of Minneapolis, 


the Elks’ national trap shooters’ tourna- 
ment at Chicago. Mr. Maginnis broke 
99 birds out of a possible 100 from the 
20-yard line. This record has never 
been beaten as far as is known. 











WITH BURGLARY UNDERWRITE 











BAN ON EXCLUSIVE SECTION 


| Burglary Companies Withdraw from 


pany of Kansas City, successful bidders | 
on the federal aid project of Dubuque 
county The business was written 
through the Hayes & Schlueter and 
F. W. Coates agencies of Dubuque. 
Hartford Accident Figures 

HARTFORD, Aug. 10—Eight ‘major 
automobile accidents occur each day 
within the city limits of Hartford, ac- 
cording to the latest statistics prepared 
by the state motor vehicle department. 
For the first six months of this year the 
number has increased by 218 over a cor- 
responding period in 1925. 

These facts, of interest to automobile 
underwriters, are made even more im- 
portant in the figures which show that 
children lead the list as victims of fatal 
accidents, while 30 percent of those in- 
volved in accidents prove to be women. 


Davlight accidents number 975, and night 


vecidents 452. 











INTER - OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for territory and particulars 


| Court 


Apartment House 
in Philadelphia 


PHILADELPHIA, Aug. 10.—A 
unusual thing has occurred among in- 
surance men of this or any other city. 

Because of the epidemic of apartment 
house robberies of late in this city the 
block of fashionable apartment houses 
on Baltimore avenue between 40th and 
42d streets in the exclusive West Phila- 
delphia residential section has _ been 
placed under the ban of the burglary 
underwriting companies. 

\ll burglary policies held by residents 
of this particular section have been 
cancelled by the insurance officials and 
the insurance brokers have been ordered 
to write no more on these properties. 

It stated by insurance men that 
burglaries in that apartment house sec- 
tion are of almost weekly occurrence 
and sometimes every other day and that 
the burglary insurance experts felt that 
it was high time to revoke all such poli- 
cies. The Travelers and American Em- 
plovers are two large companies that 
have lately voided all burglary policies 
in that section of Philadelphia. 

Carelessness householders and 
leaving valuables around the home and 
also poor locks on the basement lockers 
are the main causes for many rob- 
beries of late. It becoming harder 
each week to obtain burglary policies in 
this city, it is stated. 


Fashionable 
Block 


} 
1s 


ot 


sO 


is 


RECORDS STOLEN WITH MONEY 


Held Insured Complied With 
Clause Requiring That Books Be 
Kept to Show Loss 


In London Guarantee & Accident vs. 
Maseman, court of appeals of Kentucky, 
283 S. W. 1051, the company issued a 
robbery policy which contained the fol- 
lowing clause: “The company shall not 


| be liable for loss unless books are kept 
| by the assured and the loss can be ac- 


should be addressed to the Home Office | 


Cincinnati, Ohio. 


Licensed to transact business in 35 States. 











curately determined therefrom by the 
company.” 

While this policy was in force the in- 
sured was held up and his place of busi- 
robbed. The robbers also, it ap- 
pears, took the books in which insured 
kept his accounts showing the money 
on hand. The comnany denied liability 


on the ground that the insured had 


ness 





failed to comply with the provision of 
the policy quoted above. The trial re- 
sulted in a judgment in favor of the in- 
sured. On appeal, the higher court in 
affirming this judgment, said: 

“The proof on the trial, which is un- 
contradicted, showed that the plaintiff 
sustained the loss as above set out: that 
he kept in the safe a book by which the 
amount of money in the safe was shown, 


but the robbers took the book away 
with them when they took the money, 
which was with the book.” 


Will Not Raise Rates 
MONTREAL, QUE., 


demonstrated | 
that he is some trap shot, by winning | 





Aug. 11.—It is not 
expected that the Canadian companies 
will follow the action of the American 
ecmpanies, should they inerease their 
burglary rates on furs 50 percent, as | 
has been suggested. One Canadian 
burglary underwriter in commenting on 
this recently said that the situation in 
Canada is somewhat different. The writ- 
ing of furs and silks has been closely 
watched in the past, and the rates have 
been increased above those in the United 
States. Safeguards have been required 
even more extensively than in the United 
States and the companies have estab- 
lished a very careful system of selec- 
tion, so that they do not feel a rate 
increase to be particularly necessary at 
this time. , 

Bond Theft Gang Active 
National Surety officials declare that 
a Philadelphia bond theft gang is oper- 
ating in Wall street, New York Nearly | 
$200,000 has been taken from Wall street 


messengers 
surety men 

The gang like 
poekets and snatches bundles of 
and negotiable securities from under the 
arms in the hands of carless mes- 
sengers. It is said that the thieves track 
the messenger boys up and down the ele- 


the past 
declare, 
works 


few months, the 


skillful pick- 


cash 


or 


vators in the big buildings of the bank- 
ing district and watch for the oppor- 
tunity to swoop down upon them when 
least suspected 


Will Appoint Western Manager 

C. C. Wright, general manager of the 
Constitution Indemnity of Philadelphia, 
the new company that is starting in the 
casualty and surety business under the 
auspices of the Fire Association group 
of fire companies, was in Chicago last 
week looking over the talent prepara- 
tory to appointing a manager for the 
branch office in that city. The Chicago 
branch will be a service office for per- 
haps a dozen or so states in the centrai 
west. The Constitution Indemnity 
sterts under verv favorable auspices and 
is being well received. 


finished. As he states it, “Curiosity to 
see for ourselves what things are like jn 
the far off regions of the globe has been 
fully satisfied. Our long distance 
wanderlust is at last under control.” 
Mr. Gray’s record of his travels and 
observations are both entrancing and 
delightful. He does not chronicle yp- 





FRED L. 
Famous Minneapolis Zigzagger 


GRAY 


interesting events but has the faculty of 
picking out impressive and curious fea- 
tures. Mr. Gray is easy in his descrip- 
tion. In his last volume just come from 
the press he tells of his travels, leaving 
Vancouver, then going to the Hawaiian 
Islands, the Fiji Islands, New Zealand, 
the southern part of Australia, circling 
around from Cape Town, Kimberly, 
ae Falls, Johannesburg and Dur- 
an 


in Africa, then going up the east 
coast to Mozambique, Zanzibar, Port 
Said, Red Sea, the Mediterranean Sea 


and from Gibraltar to New York. 


Effect of Zigzag Journeys 


Mr. Gray in making some _ observa- 
tions on the effect of his travels says: 
“We have derived an immense amount 
of pleasure from these journeys, and 
no little profit, too, for they have helped 
to straighten out our perspective and 
have done a lot for our bump of pro- 
portion. We have less difficulty than 
before in recognizing the good points 
of foreigners and we have come to real- 


ize that the U. S. A. is by no means 
the whole show. 
No Country Like America 


“On the other hand we now know be- 
yond the peradventure of a doubt that 


there is no country to compare with 


| ours; no people anywhere equal to those 


| gained in any other way, 


of our own race; no city in all the world 
that can hold a candle to our own home 
town as a place in which to live and 
work. Our travels have given us a 
far livelier appreciation of what a privi- 
lege it is to be an American, and a 
Minneapolitan than we could have 
We intend 
to make the most of that privilege the 
rest of our days.” 
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Prof. C. J. Crobaugh to Head Extension 
Work for Casualty Department of 
Aetna Companies 


HARTFORD, Aug. 11.—The appoint- 
ment of Prof. Clyde J. Crobaugh of 
Washington, D. C., as supervisor of 


educational extension in the casualty 
agency department of the Aetna Life 
and affiliated companies is announced 


by Vice- President W. L. Mooney ; 

Professor Crobaugh is a graduate of 
Stanford University, and also attended 
the University of Chicago. He received 
his first training in the insurance busi- 
ness in his father’s local agency at San 
Jose, Cal., and after serving as insur- 
ance instructor at Stanford for a year, 
he was appointed professor of insurance 
in the school of commerce and finance 
at Indiana University, in which 
ity he served for more than three years. 
In January, 1925, he was employed as 
research assistant and chief of the pol- 
icyholders’ 
ance department of the U. S. Chamber 

f Commerce at Washington. 

"¢ his new connection with the Aetna, 
Professor Crobaugh will have charge of 
the preparation of the “Aetna-izer Sup- 
plements.” These are educational texts 
designed for the use of Aetna agents. 
He also will prepare and supervise the 
various “home study” casualty and 
surety courses for the use of Aetna 
agents, and in addition, his services will 
be available to colleges which 
assistance in the preparation of 
ance courses. 


Adderly Creditors to Meet 


Th first meeting of creditors of 
C. Adderly, Inc., bankrupt, has been 
called for Aug. 19 by Referee in Bank- 
ruptcy Frank L. Wean. The notice re- 
cites that the corporation was adjudged 
bankrupt July 12. <A trustee is to be 
appointed at the meeting of creditors 
Aug. 19, which will be held at 437 Mon- 
adnock building, Chicago. The Adderly 
company was the incorporated manager 
of the Integrity Mutuals and the Ohio 
Millers Mutual. 


insur- 


Jos. 


Maryland’s Indiana Changes 


The Marion 
Marion, Inc 


Title & Loan Company, 
, has been appointed general 


agent for the Maryland Casualty, suc- 
ceeding the Grant Savings & Trust Com- 
pany. Newton, Warren, Carroll, Jasper, 
White, Tippecanoe, gJenton, Cass and 


Clinton counties in 


the territory of 


Indiana, formerly in 
Lorenz Schmidt & Sons 


of Indianapolis, have been attached to 
the general agency of D. Sherman 
Ellison, South Bend, Ind. 


Issues a Combined Policy 

The Preferred 
a golf liability 
limits and an 


Accident has 
policy with $5,000—$10,000 





accident policy with prin- 
cipal sum of $2,000 and weekly indem- 
nity of $25, doubling for travel acci- 
dents, the premium being $18.50. The 
partial disability for 26 weeks is $12.50. 
This combines, therefore, damage that 
may be done to someone else and per- 
sonal accidents for the policyholder. 
—=—=— — — a 


SALEABILITY OF NEW FORM 
DOUBTED BY MANY AGENTS 
(CONTINUED FROM PAGE 39) 

each employe at a rate 


I 


of one and one- 
lalf the regular fidelity rates 

The question arises as to whether the 
blanket form of bond has caused 


indifference and carelessness with regard | 


to employes. Many suretv 
ers feel that such is the case. The blan- 
ket form covers almost every form of 
It is stated that banks and other 
institutions carrying this form of bond 
“Oo not make the careful scrutiny that 
they once did as to new employes. 


underwrit- 


OSs, 


| demnity in 


| ern field for the Globe Indemnity 


capac- | 


service bureau of the insur- | 


desire | 


combined | 


more | 


BECOMES AGENCY HEAD 

BECKER GOES WITH CENTURY 

John Pabst Succeeds Him as Western 
Executive Representative of the 


Globe Indemnity 


Frank S. Becker, Jr. 
ecutive representative of 


of Chicago, 

the Globe In- 
the western field, has re- 
become superintendent of 
the Century Indemnity of 
Mr. Becker covered the west- 
in an 
agency supervisory capacity. He is suc- 
ceeded by John Pabst, who is sent to 
Chicago from the home office. Mr. 
Pabst has been in the agency depart- 
ment at the home office in Newark. 
Mr. Becker formerly traveled in New 
York for the Globe Indemnity and was 
in the home office when he was 
signed to the western territory. He 
took the place of John L. Heather, who 
became superintendent of agents at the 
head office. 


ex- 


signed to 
agents for 
Hartford. 


as- 


Meeting Is Postponed 
NEW YORK, Aug. 


11.—The confer- 


ence at the local offices of the insur- 
ance department scheduled for Aug. 9, 
at which a committee of the National 
Bureau of Casualty & Surety Under- 
writers was to have presented to Su- 
perintendent Beha its plan for dealing 
with “not taken” policies, in so far as 


the casualty offices are concerned, is 
postponed until next week. The report 
has been completed and underwriters 
feel confident it will meet the approval 
of the superintendent. 


Now Have 50-50 Policy 


The International Indemnity of Los 
Angeles has announced the addition of 
a 50-50 plate glass policy to meet the 
competition on that class of business in 
various parts of the country. The com- 
an endorsement 


pany will meet this by 
known as the “retention form. The 
essential features of this form are that 


the premium is 50 percent of the regular 
rate; in case of no loss the assured re- 
tains the 50 percent; in the event of loss 


the assured pays the remaining 50 per- 
cent of the premium toward the replace- 
ment. The International Indemnity 
does not intend to push the form, but 
will merely offer it to its agents and 
brokers in order to meet the competi- 
tion. 
New Century in Pennsylvania 
The New Century Casualty of Chi- 


cago has received its license in Pennsyl- 

vania. Jerome S. Friedman is appointed 
agent at Philadelphia. The company will 
enter Kentucky. The New Century 
Casualty is owned largely by insurance 
| people who are promoting its interests 
| in various fields. It is now licensed in 
Illinois, Ohio, Michigan and Pennsyl- 
vania. 


Appoint Boston Managers 


Peter E. Manion has 
| manager of the Boston 
ithe London & Lancashire Indemnity and 
“eorge Wright has been made assistant 
manager. Mr. Manion has been with the 
London & Lancashire for two years as 
superintendent of the burglary and plate 
department at the home office in 
| Hartford and also as supervisor of com- 
| pensation and liability underwriting. 
Prior to his connection with the London 
| & Lancashire, he was with the Travelers 
|for 14 years, chiefly as underwriter in 
the burglary and plate glass department, 
but also in connection with the automo- 
department. 


been appointed 
branch office of 


| glass 


' 
| bile 

Mr. Wright has been with the London 
| & Lancashire for two years at its Boston 
branch, both inside and as special agent 
| through the state. He began his insur- 
ance work with the Aetna Life 12 years 
ago, three years later going with the 
Travelers with which company he re- 
jee up to his connection with the 


London & Lancashire. 


SURVEY ON LIABILITY 
SAY LIMITS ARE INADEQUATE 
Move Will Be Made to Secure Increased 


Coverage for Public Automobiles 
in New York 


NEW YORK, Aug. 11.—<A study of 
the present law of this state requiring 
owners of motor vehicles for hire to 
carry liability insurance has convinced 
W. J. L. Banham, president of the New 
York Board of Trade & Transporta- 
tion, of the utter inadequacy of the 
present limits, and of the need for in- 


creased coverage. When the legislature 


again meets, Mr. Banham declared, the 
organization of which he is the head, 
will endeavor to secure an amendment 
to the existing statute. 

After noting a recent bus accident 
in which 11 persons were killed and a 
score or more others injured, Mr. Ban- 
ham said the legal liability of the car- 
rier did not exceed $5,000. Nor was 
that all he added, for the vehicle was 
not owned by its operator, being cov- 
ered under a chattel deed of trust. 


Weyer Joins Commercial Casualty 
James H. Weyer, 


years Indiana state 


for more than 15 
agent of the London 


manager of the 
branch 


been appointed 
opened Indiana 
Commercial Cas 


newly 
othce of the 


ualtv, which will main 
re ‘ . = oe . 1 : te: 
tain a complete service including claim 
department, inspection, underwriting and 


n 
addition to the 


group, 


auditing, in 

intermediate, 
and disability 
tinue his 
building, 


commercial, 
hospital, accident 
departments. He will con- 
offices at 1104-1108 City Trust 
Indianapolis. 


Maryland Auto Accident Report 











BALTIMORE, Aug. 10 An interesting 
report on automobile accidents on the 
state highways has just been made 
public by H. D. Wi Jr issistant 
chief engineer of the "Ma viland Roads 
Commission His report for 1925, which 
does not cover Baltimore or the other 
incorporated cities of Maryland, shows 
355 accidents occurred on state highways 
killing 45 persons and injuring 297. Of 
the accidents reported 253 occurred in 
daylight and 102 in darkness 

The report points out that reckless- 
ness and carelessness of drivers resulted 
in 247 accidents and 102 were due to 
“willful violation of traffic laws.” Ex- 
cessive speed caused 66 mishaps and jn 
toxicated drivers 20. The careless pedes 
trian was credited with ving caused 
14 mishaps. 

Bowers with Metropolitan 

HARTFORD, Aug. 10—Clifford Bow s 


for many years office assistant in the 


agency department of the Aetr Life and 
affiliated companies, under the direction 
of Vice-Presiden W. L. Mooney has 
severed his relations to become superin- 
tendent of:the service office of the Met- 
ropolitan Casualty ir Hartford This 
office is in the Connecticut Mutual build- 
ing, sharing quarters with T. D. Faulk- 
ner & Co., general agents. Sam Putnam 
is special agent for Connecticut and Mi 
Bowers will work under his direction 
taking charge of the service department 
detail. 
Liability of a “a Motorist 

Duty of Motoriist in Driving Past Car 
That Has Stopped, No Statute Being In- 
volved Mrs. Day and her thre young 
children alighted from the front door of 
a southbound trolley. They waited until 
the trolley passed and then passed be- 
hind it toward the eastern curb. Plain- 
tiff was knocked down and injured by a 
northbound automobile driven by de- 
fendant. The jury found for plaintiff 
Held no error By common law, he 
motorist and pedestrian must ach ex- 
ercise due care, but greater igilance is 
required of the motorist than of the 
pedestrian. Independently of statute, 
the law requires increased care in pass- 
ing a street car which has stonped to 
take in or land passengers, and he must 
anticipate that some passengers may 
pass behind the car to the other side.— 
Day vs. Cummingham. Sup. Jud. Ct., 


Maine. Decided July 39. 





Guarantee & Accident, has resigned and | 
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HAVE STRONG PROGRAM 


TO DISCUSS VITAL TOPICS 


Important Questions Scheduled for 
Round Table Sessions of Health & 
Accident Conference Meeting 


Topics of vital interest to all accident 
and health company executives have 
been selected for the four round table 
sessions which will feature the annual 
meeting of the Health & Accident Un- 
derwriters Conference at Gloucester, 
Mass., Sept. 9-11. 

The which is 
the greatest 
“What is the 


monthly 


one expected to 
amount of interest is, 
limit to the amount of 
indemnities that can be written 
safely?” Questions which are expected 
to be brought up and discussed in that 
connection are: “Is there a limit, pro- 
vided it not exceed 80 percent oi 
the policyholder’s income?” “When in- 
creasing the amount of monthly indem- 
nity, should the premium be increased 
proportionately—or disproportionately ? 
“Which is the most satisfactory busi 
ness, the $100 a month policies or those 
for $200 or higher?” “If the larger in- 
demnity policies do not have a favorable 
loss experience, will an elimination pe- 
riod help?” 
Other 
Other topics are: “What place in the 
accident and health business does the 
hospital expense policy have? Surgical 
benefits? Nurses’ service and similar 
expense? 


: \V hat effect does wi 


attract 


does 


Topics for Discussion 


rkmen’s compen- 








sation have in the settlement of claims?” 

here will also be di scussion of life 
indemnity, a topic wh: ich has been con- 
sidered heretofore, but in connection 
with which some new angles have arisen 
recently 

Stewart M Lamont, fourth vice- 
president of the Metropolitan Life and 
head or its accident and health depart 
ment, has been added t the list of 
speakers for the Conference meeti ing, his 
topic being “Educating the Agent 

Special Pullmans to Boston 

Joint arrangements are being made 
under the auspices of the Health & Ac 
cident Conference and the International 
Claim Association for several special 
Pulls ians from Chicago to Boston. The 
arrangements for these special cars are 
in i ge of W. E. Brimstin, secretary 
ot e Federal Life, Chicago. They will 
lea Chicago at 10 a. m. Saturday 

rning, Sept. 4, picking up at Detroit 
Saturday fternoon I of dele- 
gates attending the Afe Con 
ventio1 ending that day, who have 
planned to attend either the Claim As- 
sociatio1 or the Conference meeting. 
They will go via Buffalo and Albany, 
reaching Boston about noon, Sept. 5. 
The Boston & Maine runs suburban 
trains out of that city every hour, taking 


about 30 minutes to reach Swampscott 
and one hour to reach Gloucester. 


Opens New Service Office 





The Continental Casualty has opened 
a branch service office on the south side 
in Chicago at 79th street and Cottage 
Grove avenue B. B. Yates, who has been 
south side special agent becomes mana- 
ger of the service office This office will 
be at the disposal of agents and policy- 
holders in the south side district and 
will be under the supervision of the Chi- 
cago branch office of which J. S. Roberts 


is manager. 


Union Indemnity’s Progress 





Report from the Union Indemnity is to 
the effect that its premiums increased 
$890,368 for the first six months over 
the similar period last year 

At the recent meeting of its board 
steps were taken to round out the capi- 
tal of $2,450,000 to an even $2,500,000 
and to make a large addition to surplus 


The business of the Northwestern Cas- 
ualty & Surety, which is under the same 
ownership as the Union Indemnity, has 
likewise prospered. Its June 30 state- 
ment shows a fine increase in surplus 
over its statement of Dec, 31. 
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KENTUCKY RATE CASE 
BEFORE TWO COURTS 


(CONTINUED FROM PAGE 5) 


addressed to local agents and subscrib- 
ers, which read: 

“On advice of our attorneys, you are 
notified that, because of contlict between 
federal and state courts, each of which 
has acted by injunction, temporarily all 
insurance should be written at old rate 
but policies to contain specific provi- 
sions that same is subject to rate. If, 
as anticipated, the injunction of state 
court is terminated, excess will be col- 
lected later. Should there be any change 
we will promptly advise the agents.” 

In this letter Mr. Parker anticipated 
termination of the state injunction. . It 
that occurs, the matter will then be one 
for the federal courts to decide. The 
decision will be watched with interest, 
in that it would probably open the way 
in other states for favorable rates, if 
decided in favor of the companies, 


Louisville Board Meeting 


The Louisville Board held a special 
meeting Friday to consider the matter 
of rate increases. The largest attendance 
at any board meeting in many months 
was on hand. After discussing the sub- 
ject it was decided that no action of any 
kind would be taken until the facts could 
be ascertained, the board for the time 
being taking a neutral attitude. An 
open-minded committee was named to 
investigate premiums, losses and rates, 
and ascertain the facts insofar as Louis- 
ville is concerned. This committee will 
secure figures from the Louisville Sal- 
vage Corps, Actuarial Bureau, agents, 
etc., in making a survey of the local 
situation on which it may base some 
later action. The committee is composed 


of Richard R. Williams, A. G. Chap- 
man, C. D. Harris, F. C. Carpenter, 
Thomas S. Dugan, and Edward 


Miller as an ex-officio member. 

At the time of the meeting the in- 
creased rates of the bureau were in ef- 
fect, and were binding on board mem- 





bers to follow. Since that time the rates 
have gone back to old levels, by action 
of the bureau, following action of the 
state court. Local agents are writing 
at the old rates, which are in reality the 
only rates applicable. This leaves some 
question as to whether or not an en- 
dorsement on the policy regarding col- 
lection of excess would be legal, or 
could be collected. It is understood that 
the bureau, on advice of its attorneys, 
has worked out an endorsement to be 
used on all policies written, which will 
cover the situation. 

D. B. G. Rose, president of the Louis- 
ville Board of Trade, named a comnait- 
tee composed of W. Hume Logan, 
manufacturer; Fred W. Keisker, large 
furniture retailer; Robert F. Vaughan, 
lawyer; M. P. Kelly, manufacturer, and 
J. E. Pridday, merchant, to investigate 
the raise and whether it is justified, and 
report to the directors of the board. 

The city commissioners at Winches- 
ter, Ky., passed a resolution protesting 
against the increase in rates. City fath- 
ers of Louisville figured that it was not | 
a matter affecting the city, but a mat- | 
ter for the state to decide. 





Discussed With Department 


Manager Parker of the Actuarial Bu- 
reau stated that there had been informal | 
discussions of the subject with the state 
department, and also cited that for years 
the bureau had increased or reduced 
rates when such changes were found to 
be necessary, and had notified the state 
department after the changes were made, 
and that the same policy was used in 
this case, but that Mr. Shanks had taken 
the law inversely, holding that such no- 
tice should have been tendered for his 
approval before going into effect. 

The state department appears to fig- 
ure that the increased rates if collected 
during pendency of suit, would be hard 
to get back, in event they are not al- 
lowed, it being contended that it would 
result in numerous. suits, which of 
course is absurd. The department also 
contended that the public should not be 





saddled with the higher rates, until they 
are legalized. 

The state injunction came as a big 
surprise, as it had been understood that 
the state department would take no ac- 
tion until the federal court had acted 
on the injunction suit before it. How- 
ever, the state department kept rather 
quiet about its plans until the papers 
were served. 

Newspapers as a whole have been 
rather neutral about the matter, merely 
printing the news. 

Under date of August 6 the “Times” 
carried a good editorial, which in part 
said: 

“If the result of conflict between the 
state and the federal courts should be 
the victory of the state, as regulator, 
the state would win a pyrrhic victory, 
if the dictated rates should be unprofit- 
able to the underwriters. : 

“In these circumstances the Board of 
Trade does well to form a committee 
to inquire into the reasons for the in- 
crease of rates.” 


Criss Launches Life Company 


Officials of the Mutual Benefit Health 
& Accident of Omaha, headed by Dr. 
Cc. C. Criss, have incorporated. a new 
legal reserve life company in that city, 
to be known as the United Benefit Life. 
It will have $100,000 capital and $50,000 
surplus and expects to be writing busi- 
ness by Oct. 1. 





Continental Casualty Plan 


The Continental Casualty is now ar- 
ranging to redeem its $300,000 preferred 
stock. The stockholders at the last 
meeting instructed the directors to give 
notice of redemption Nov. 15. In order 
that the total capital may be maintained 
at $2,000,000, it will be necessary to is- 
sue $300,000 new common stock. The 
directors have so voted. The plan is 
for the stockholders to subscribe for 
$130,000 par value common stock at $35 
per share of $10 par value. It is pro- 
posed also to declare a stock dividend 
of $170,000, in order to make the $300,000 
new common. 


Taxi Mutuals Form Bureau 


NEW YORK, Aug. 11.—Representa- 
tives of mutual companies writing taxi- 
cab liability insurance decided yester- 
day to form a central bureau of informa- 
tion, through which it is hoped to gather 
data concerning criminal and negligent 
drivers, fraudulent claims, doctors who 
issue false certificates of accidents and 
other menaces to the conduct of the in- 
surance business. Third Deputy Su- 
perintendent T. F. Culleen, represent- 
ing the insurance department, warmly 
praised the general idea. 


Petition for a Receiver 


MINNEAPOLIS, Aug. 11.—Hearing 
will be held in district court here Mon- 
day on the petition of the insurance 
department that a receiver be named 
for the Minnesota Mutual: Indemnity 
Impairment of assets is the charge, the 
state department claiming that liabili- 
ties exceed the assets by $5,900. <A 
statement as of June 30 gave assets of 
$25,104 and liabilities, including claims, 
etc., of $31,046. The company is about 
two years old. M. E. Bean is president 
and the M. E. Bean Co. are general 
agents. 

Massachusetts Bonding Earnings 

BOSTON, Aug. 11.—President T. J. 
Falvey of the Massachusetts Bonding 
has sent out a letter to stockholders in 
which he states that during the first 
six months of this year the net earn- 
ings of the company exceeded the an- 
nual $12 dividend. This, he said, was 
true after ailowing a substantial addi- 
tion above the legal reserve require- 
ments, and without giving any credit 
for the appreciation in market value 
since Jan. 1 of securities held the first 
half of the year. 


Insurance Men “Fly High” 
PHILADELPHIA, Pa., Aug. 11.— 


Prominent insurance men of Pennsyl- 





vania are “flying high” these days. In 
other words they are enjoying airplane 
flights of considerable distance. 

Joseph A. Brady, vice-president of the 
Commercial Casualty, recently travelled 
by plane to Washington from here on 
the new Mitten Airplane Line operat- 
ing between the two cities. 

Col. Harry :C. Fry, Jr., president of 
Logue Bros. & Co., large Pittsburgh 
insurance agency, has just returned 
from a 4,000 mile flight to San Antonio, 
Tex. 

Former Commissioner “Tom” Don- 
aldson declares that hereafter all his 
trips from this city to Washington will 
be by airplane. 


INTEREST IN FUND FAILURE 
South Dakota Guaranty Plan for State 
Banks Faces $20,000,000 
Deficit 





HURON, S. D., Aug. 11.—There is 
considerable interest among surety men 
in the failure of the compulsory guar- 
anty system on state banks in South 
Dakota, which now stands as a total 
failure with a deficit of $20,000,000. The 
repeal of the law creating this compul- 
sory guaranty system will be sought at 
the next election and at the next session 
of the legislature an attempt will be 
made to have the state underwrite the 
$20,000,000 loss of the fund and do away 
with some of the difficulties which now 
exist in the banking situation in the 
state. The guaranty fund was created in 
1916, the outgrowth of an original ven- 
ture in 1909 which did not materialize 
and patterned after the plan originally 
worked out in Oklahoma. 

The state did not guarantee anything, 
but it created a compulsory guaranty 
fund among the state banks, which it was 
believed would prevent the collapse of 
the banking system and any loss to de- 
positors in the event of a bank failure. 
The guaranty fund was collected from 
the banks, but it was soon found to be 
inadequate. In the years of 1919 to 1925 
there were 225 state banks closed, of 
which only 20 reopened. The situation 
had been aggravated following the cre- 
ation of the guaranty fund, as many 
new banks were opened directly after 
the creation of the fund, which used the 
so-called guaranty as a lead to business 
which they were not equipped or 
financed to handle. In 1924 alone there 
were 98 state banks closed, about two a 
week. 

The result was that the fund acquired 
liabilities of $45,000,000, whereas the to- 
tal book assets of $50,000,000 could only 
be liquidated at 50 cents on the dollar, 
leaving the guaranty fund with a deficit 
of about $20,000,000. 

An attempt will be made to have the 
state underwrite this loss, so that the 


depositors will not carry the burden 
alone, but it is an evidence that the 
compulsory guaranty system did not 


work and the legislature, already real- 
izing this, has referred a repeal of the 
law to the voters in November. 





Commissioner Wright’s Demand 


Commissioner William A. Wright of 
Georgia has rendered a decision reaffirm- 
ing his position on the reduction of 
overhead costs on compensation insur- 
ance and demanded that this charge be 
reduced from 43.5 to 34.5 percent of the 
total premium. Mr. Wright has also 
ordered the compensation companies op- 
erating in Georgia to calculate their 
premiums upon this basis. 

The compensation companies have 
threatened to carry this question into 
court if Commissioner Wright adheres 
to his present position. To accede to 
his demand would invite similar demands 
in other states it is declared. 

N. Y. Casualty to Increase Capital 

Stockholders of the New York Cas- 
ualty at a special meeting Sept. 2 will 
consider increasing the company’s capi- 
tal by $250,000 of new stock to be sold 
at three times par, thereby adding $500,- 
000 to net surplus as well as bringing 
the capital to $1,000,000. 


SHARP ISSUE SEEN 
IN COMPULSORY RATES 


(CONTINUED ON PAGE 40) 


the policy should not be renewed fiy. 
days before expiriation the agent bound 
himself to notify the registrar of motor 
vehicles and the car owner’s registration 
would be cancelled. However, with the 
new eight page policy to be adopted jt 
is doubtful if the rider will be of ay 
value, as it is understood that such g 
rider would have to embody virtually aj 
the provisions of the eight-page Policy 
As the new policy is not yet available 
and may not be for some time, such 
riders obviously cannot be used on fe. 
newals occurring every day now on 
policies running over into next year, 
Question As to Standard Policy 


There is also uncertainty as to whether 
or not the standard form of policy now 
in use, covering the insured outside ag 
well as inside the state, will be accept. 
able in view of the book like state policy 
to be issued and if it is not the com. 
panies will have to print up new forms 
to be issued simultaneously on the last 
day of the present year, causing a con- 
gestion which it was hoped the rider 
would avoid. 

The proposed conference the present 
week between the company executives 
and the commissioner may iron ott 
some of the difficulties, but on this 
present week end there is much specula- 
tion and anxiety as to just what may be 
expected. 

Commission Question Up 


Along with the troubles over the 
rates and rate making the companies 
are also obliged to face another prob- 
lem in the commissions to be paid 
agents for handling this special com- 
pulsory liability cover in Massachusetts 
alone. The Boston general agents held 
a meeting a few days ago and one result 
of the conference was a letter signed by 
21 general agents writing automobile 
liability and furnishing service organiza- 
tions asking the companies for 10 per- 
cent overriding commission on auto- 
mobile liability business as a result of 
the new law and its requirements. 


What General Agents Want 


The letter states that the average 
overhead of the various offices is 8 per- 
cent plus which seems to be an irre- 
ducible minimum and which is claimed 
to be considerably lower than the over- 
head cost of operating branch offices. 
The general agents ask that they be 
given 8 percent for overhead and 2 per- 
cent for profit and insist that if the in- 
stitution of stock insurance is to be 
safeguarded against the attacks of the 
mutuals and the interference of the 
state it will be through the offices of 
the sellers of insurance, who, if they 
serve, must be adequately compensated. 

In the meantime announcements are 
being made of the proposed organiza- 
tion of a number of local mutual cas- 
ualty companies formed for the express 
purpose of getting as much of the vol- 
ume of automobile liability premiums as 
possible. 





AMERICAN BONDING 
| IS TO BE REVIVED 
(CONTINUED FROM PAGE 37) 


by the Fidelity & Deposit, it has al- 
| ways maintained its own _ corporate 
existence. 

Under the reorganization it will be 
operated independently of the Fidelity & 
Deposit. It is planned to expand to the 
position held when it was one of the 
“big five.’ The general offices will be 
in the Fidelity building here. 


Rodger Joins Norwich Union 
Edward C. Rodger has been appointed 
superintendent of the compensation an 


liability department of the Norwich 
Union Indemnity at its home office. Mr. 
Rodger has been with the New York 
| Indemnity and prior to that with the 
New York Casualty and the Globe ID 
demnity. He succeeds F. T. B. Scott, 


who has been appointed manager of thé 
Philadelphia branch of the company. 
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Preparedness 


HE network of wires that cover the country is constantly 

bombarded by the elements. Each outbreak finds a corps of 
men ready to maintain these peacetime “lines of communication” 
in face of the utmost danger. 


Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, 
strong believers in the greatest of all forms of preparedness — 
insurance. They study its advantages carefully. They provide 
against fire wherever and whenever it is liable to crop up. They set 
a pace for the nation both in adequate coverage and prevention. 


As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation's progress. 
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Statistically Speaking 


[HE population of the United States is 

estimated today at about 110,000,000 
people. An average of five persons to a 
family would indicate approximately 


22,000,000 families. 


At least 20% of these families can be 
considered good prospects for Residence 
Burglary, Theft and Larceny Insurance. 
According to Company statistics, how- 
ever, only about 500,000 of them are 
now insured. 


The remaining 4,500,000 families, there- 
fore, represent one of the many fertile 
fields still open to development by agents 
who handle Burglary lines. 





Are you so equipped? 


FIDELITY ann DEPOSIT 
~ COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU 812 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an agency 
connec tion with your Company. 





























